Gatewa VR&-”H Gateway Rail Freight Limited

To,

(& Gateway Distriparks Company)

BOARD’S REPORT

The Members,

(1)

Your Directors have pleasure in presenting their 15" Annual Report on the business and
operations of the Company together with Audited Financial Statements for the Financial Year
ended March 31, 2020.

Financial highlights/performance of the Company:
FY 2019-20 FY 2018-19
Particulars
(in Rs. Crore) (in Rs. Crore)

Total Income 879.72 877.65
Profit Before Finance Charges and Depreciation 187.71 210.37
after OCI

Finance Charges 23.33 14.60
Depreciation 77.63 57.32
Profit/(Loss) for the year after OCI 86.75 138.45
Income Tax (4.59) 27.60
Total Comprehensive Income for the year 91.35 110.85
Accumulated Profit / (Loss) — Opening Balance 53.69 180.14
Balance Carried over to Balance Sheet 88.79 53.69

The previous year figures are reinstated where ever necessary.

State of Company’s Affairs

Your Company has emerged as India’s largest private sector intermodal rail service provider.
Your Company provides container logistics solutions between major Indian ports and Inland
Container Depots (ICD) to all shipping lines by providing rail transportation service for Export,
Import cargo carried in containers and containerised domestic cargo. The Company also
provides Customs clearance facility at its Inland Container Depots (ICD). It offers container and
cargo handling - storage solutions to its customers along with road transportation solutions. It
also provides specialised transportation service for refrigerated container (reefers) other value
added services.

Your Company operates from its four own Inland Container Depots (ICD) at Gurgaon, Ludhiana,
Faridabad and Viramgam. It also operates a container terminal at Kalamboli at Navi Mumbai.
It owns and operates 31 train-sets (21 owned + 10 on long term lease) and a fleet of
315 owned trailers for providing these services to its customers. The Company has adequate
infrastructures at ICDs to handle import and export consignment.

There is no change in the nature of business of your company during the year.

Regd. Office : Sector 6, Dronagiri, Taluka - Uran, Raigarh - District, Navi Mumbai - 400707
Corporate Office : SF- 06 & 07, Second Floor, D- 2, Southern Park, Saket District Centre, Saket, New Delhi - 110017
(CIN) : U60231MH2005PLC344764, P: +91 11 40554400 F : +91 11 40554413, W : www.gatewayrail.in
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Operational Performance

During the year, your Company has achieved the total throughput of 2,86,162 TEU’s in FY 2019-20
as against the 2,56,273 TEU'S in the financial year 2018-19 with a growth of 11.7% . The laden
throughput is 2,53,321TEU’s as against the 2,31,148 TEU’S in the financial year 2018-19 with a
growth of 9.6% and the empty through put throughput is 32,841 TEU’s as against the 25,125
TEU’S in the financial year 2018-19 with a growth of 30.7%.

Your Company understands the importance of infrastructure in intermodal logistics business and is
committed to developing a network of rail linked container terminals at various strategic locations
throughout the country. Your Company strives to provide integrated intermodal solution to its
customers through use of technology, world class infrastructure and reliable services.

Financial Highlights

During the financial year 2019-20, your Company has logged Total Income of Rs 879.71 Cr (Rs
877.65Cr in FY 18-19) an increase of 0.24% over FY 18-19 while the Earnings before Interest,
Taxes and Depreciation & Amortization (EBIDTA) was Rs 187.71 (Rs 210.37 Cr in FY 18-19) at
21.33% of revenue as compared to 23.96 % in FY 18-19.

Over the last Seven years the revenue CAGR has been 6.38% and EBIDA CAGR has been 7.67%.

Material changes and commitments affecting financial position between the end of the
financial year and date of the report

There have been no material changes and commitments that have occurred between the end of
the financial year of the Company to which the financial statements relates and the date of this

report which affects the financial position of the Company.

Consolidated Accounts

The Consolidated Financial Statements of your Company for the financial year 2019-20, are
prepared in compliance with applicable provisions of the Companies Act, 2013 and applicable
Accounting Standards. The consolidated financial statements have been prepared on the basis of
audited financial statements of the Company and its subsidiary/joint venture company, as approved
by its Board of Directors.

Details of Subsidiary/Joint Ventures/Associate Companies and Highlights of their
Performance and their contribution to the overall performance of the company

The Company has 51% equity shareholding in Container Gateway Limited ('CGL") which is a joint
venture between your Company and Container Corporation of India Limited (CONCOR). CGL has
not started business since incorporation due to dispute between the Company & CONCOR.

An arbitration proceeding on the matter of dispute between CONCOR and your Company with
respect to Joint Venture agreement is underway since 2008.

Further, there is no associate company as per Section 2(6) of the Companies Act, 2013 and there
are no companies which have become or ceased to be the associate company during the year.

Further, Form AOC - 1 containing the salient features of Financial Statement of the Subsidiary
2
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Company/ Joint Venture Company is attached as ‘Annexure A’

Dividend & Transfer to Reserve

Dividend Details:

First Interim Dividend for the Financial Year 19-20

The Board of Directors of your Company in their meeting held on 12™ March, 2020 has declared
and paid the Interim Dividend as per the following details:

a. the interim dividend of Rs. 1.16 per equity share of the face value of Rs. 10 each (@11.6%)
aggregating to Rs. 23.37 crore.

b. the interim dividend of Rs. 2.90 per equity share of the face value of Rs. 25 each (@11.6%)
aggregating to Rs. 290.

c. the interim dividend @ 0.0001% of the face value of Rs. 24.65 each per Compulsorily
Convertible Preference Shares (CCPS) aggregating to Rs. 2958

d. the interim dividend of Rs. 1.94 per Compulsorily Convertible Preference Shares (CCPS) of the
face value of Rs. 24.65 each (@ 7.87%) aggregating to Rs. 23.28 crore.

An amount of Rs. 09.58 crore shall be paid as dividend distribution tax on the aforesaid interim
dividend as per the provisions of Income Tax Act.

Second Interim Dividend for the Financial Year 19-20

The Board of Directors of your Company through resolution by Circulation on 30% April, 2020 has
declared and paid the Second Interim Dividend as per the following details:

a. the interim dividend of Rs. 1.50 per equity share of the face value of Rs. 10 each (@15%)
aggregating to Rs. 30.22 crore.

b. the interim dividend of Rs. 3.75 per equity share of the face value of Rs. 25 each (@15%)
aggregating to Rs. 375.

c. the interim dividend @ 0.0001% of the face value of Rs. 24.65 each per Compulsorily
Convertible Preference Shares (CCPS) aggregating to Rs. 2958

d. the interim dividend of Rs. 2.51 per Compulsorily Convertible Preference Shares (CCPS) of the
face value of Rs. 24.65 each (@ 10.18%) aggregating to Rs. 30.12 crore.

Transfer to Reserves

No amount is transferred to reserves during the year under review.

Particulars of Loans, Guarantees or Investments under section 186 of the Companies
Act, 2013

During the year under review, the Company has not made any loans, guarantees or investments
under Section 186 of the Companies Act, 2013.
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However, pursuant to section 185 of the Companies, 2013 and subsequent to the end of Financial
Year, the Company has granted a loan amounting to Rs. 10 crores to Gateway Distriparks Ltd.
(Holding Company)

Internal Control system and their adequacy:

The Company makes use of IT enabled software in its operations, accounts and for communication
within its facilities and with customers and vendors. Financial and Operating guidelines are put in
place to regulate the internal management. The Company’s accounts and operations are subject to
internal audit and review by the Audit Committee of the Company.

The internal audit is entrusted to M/s. S.P Chopra & Co., Chartered Accountants. The main thrust
of internal audit is to test and review controls, appraisal of risks and business practices. During the
year, no reportable weakness in the operations and accounting were observed and your Company
has adequate internal financial controls with reference to its Financial Statements.

Particulars of contracts or arrangements or transaction with related parties:

Your Company has not entered into any contracts or arrangements with related parties which are
not at arm’s length basis.

Further, there has been no material contract or arrangement or transaction with related parties at
arm’s length basis. Accordingly the disclosure of related party transactions as required under
Section 134(3) (h) of the Companies Act, 2013 read with rules made there under, in form AOC-2, is
not applicable.

A transaction with a related party shall be considered material if the transaction(s) to be entered
into individually or taken together with previous transactions during a financial year, exceeds ten
percent of the annual consolidated turnover of the company as per the last audited financial
statements of the company.

The details of related party disclosures form part of the notes to the financial statements.

Risk management policy

Your Board of Directors has put in place a Risk Management Policy of the Company, which includes
Business Environment, Market and Competition risk, Future Capacity Extension risk, Technology
risk, IT risk, Interest Rate risk, Commercial risk, Project execution and Capital allocation risk and
Regulatory, Taxation and Legal risk also includes periodic review of such risk, reporting mechanism
and mitigating controls and of all risks and their minimization procedures. The risk management
policy also covers Terrorism risks. There are no specific risks, which in the opinion of the Board
threatens the very existence of your Company.

Auditors
At the 12" Annual General Meeting held on 26™ June, 2017, M/s. S.R. Batliboi & Co LLP, Chartered

Accountants were appointed as the Statutory Auditors of the Company to hold office till the
conclusion of the Annual General Meeting of the Company to be held in the calendar year 2022.
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Auditors’ Report

The Auditor has not made any adverse remarks, reservation, disclaimer or qualification in the
Auditors’ Report and general remarks are in the nature of facts.

The Auditors’ Report and notes on accounts referred to in Auditors Report are self-explanatory and,
therefore, do not call for any further explanation.

Secretarial Audit Report

Pursuant to the provisions of Section 204 of the Companies Act, 2013 read with the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, your Company had
appointed M/s SGS Associates, Company Secretaries in practice to conduct the Secretarial Audit of
your Company for the Financial Year 2019-.

The Secretarial Audit Report is annexed herewith as "Annexure — E” to this Report.

The Secretarial Audit Report does not contain any adverse remarks, reservation, disclaimer or
qualification.

Secretarial Auditor

As required under section 204 of the Companies Act, 2013 the Company M/s SGS & Associates,
Practicing Company Secretary, are the Secretarial Auditor of the Company for the Financial Year
2019-20.

Frauds Reported by Auditors, which are committed against the company by officers or
employees of the company other than those which are reportable to the Central

government

There are no frauds reported by the Auditor which are committed against the Company by any
officer or employee of the Company.

Directors:
Resignation

Mr. Shabbir Hakimuddin Hassanbhai (Din: 00268133), Independent Director resigned from the
Directorship of the Company with effect from 17® March, 2020. The Board of Directors places on
record its appreciation for the most valuable services rendered by Mr. Shabbir Hakimuddin
Hassanbhai during his tenure on the Board of the Company.

Appointment

In terms of provisions of Sections 149, 152, Schedule IV and other applicable provisions, if any, of
the Companies Act, 2013 read with Companies (Appointment and Qualification of Directors) Rules,
2014, subsequent to the end of Financial Year, Mr. Anil Aggarwal (Din: 01385684) has been
appointed as Additional Director under the category of Independent Director in the Board Meeting
held on 18th April, 2020.



Your directors recommend the appointment of Mr. Anil Aggarwal as Director in the ensuing Annual
General Meeting.

The Board of Directors in its meeting held on 5™ June, 2020, recommended the re-appointment of
Mr. Arun Kumar Gupta (Din:06571270) as Independent Director of your Company at the ensuing
Annual General Meeting.

Retiring by Rotation and Re-appointment of Director

During the year under review, the members at the 14" Annual General Meeting of the Company
has approved the re-appointment of Mr. Ishaan Gupta, Director of the company.

Further, Mrs. Mamta Gupta (Din: 00160916) shall retire by rotation at the ensuing Annual General
Meeting pursuant to the provisions of Section 152 of the Companies Act, 2013 read with the
Companies (Appointment and Qualification of Directors) Rules, 2014 and Articles of Association of
your Company and being eligible has offered himself for re-appointment. The Board recommends
his re-appointment.

Key Managerial Personnel

Mr. B.K. Sahoo has resigned from the post of CFO with effect from 1%t April, 2019 and Mr. Sachin
Surendra Bhanushali, Director & CEO is handed over the additional charge as CFO with effect from
2" April, 2019.

Annual Evaluation of Board’'s Performance

Your Company has formulated Board Evaluation Policy and evaluations are being done by Board,
Nomination & Remuneration Committee and Independent Directors pursuant to applicable
provisions of Companies Act, 2013.

The performance evaluation criteria of Individual Directors and Committees include awareness to
responsibilities, duties as director, attendance record and intensity of participation at meetings,
quality of interventions, special contributions and inter-personal relationships with other Directors
and management. The Independent Directors evaluated the performance of the Board, Committees
of Board, Non-Independent Directors & the Chairman in their exclusive meeting held on 21%
January, 2020. The Board evaluated the performance of Independent Directors based on their
attendance record, contributions, their interventions and inter-personal relationships during the 90t
Board Meeting held on 21% January, 2020.

The performance evaluation of Committees and Board as a whole was done on the basis of
questionnaire which was circulated among the board members and committee members and on
receiving the inputs from them, their performance was assessed by the board during the 90" Board
Meeting held on 215 January, 2020.

The performance evaluation of individual directors was done on the basis of self-evaluation forms
which were circulated among the directors and on receiving the duly filled forms, their performance
was assessed by the Nomination and Remuneration Committee and the Board of Directors.

Declaration of Independence by an Independent Director(s) under sub-section (6) of
section 149
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Your Company has received declarations from the Independent Directors confirming that they meet
the criteria of Independence as prescribed under the provisions of Companies Act, 2013 read with
Rules and Schedules made thereunder.

Extract of the Annual Return

The details forming part of the extract of the Annual Return in Form MGT - 9 in accordance with
Section 92(3) of the Companies Act, 2013 read with the Companies (Management and
Administration) Rules, 2014, are set out herewith as "Annexure B” to this Report.

Number of meetings of the Board of Directors

The Board met at regular intervals to discuss and decide on business strategies/policies and review
the financial performance of the Company.

During the financial year 2019-20, the Board of Directors met six times i.e. on 13" May, 2019, 13"
August, 2019, 13" November, 2019, 21 January, 2020, 12t March, 2020 and 17" March, 2020.
The interval between two meetings was within the timelines prescribed under the Companies Act,
2013.

The number of Board meetings attended by each Director is as follows:-

S. No Name Designation Number of Meetings
attended
1 Mr. Prem Kishan Dass Gupta | Chairman and Managing 6/6
Director

2 Mr. Samvid Gupta Joint Managing Director 6/6

3 Mr. Sachin Surendra Director, CEO & CFO 6/6
Bhanushali

4 Mrs. Mamta Gupta Director 6/6

5 Mr. Ishaan Gupta Director 6/6

6 Mr. Shabbir Hakimuddin Director 5/5
Hassanbhai

7 Mr. Arun Kumar Gupta Director 6/6

Audit Committee

Your Company in accordance with Section 177 of the Companies Act, 2013 read with the
Companies (Meeting of Board and its Powers) Rules, 2014, has constituted the Audit Committee.

The Audit Committee of the Board comprises of three members and majority of them are
Independent Directors. All the members of committee are well versed in finance, accounts and

general business practice.

The Audit Committee comprises of the following Directors:

S. No. | Name of Member Designation

1 Mr. Shabbir Hassanbhai Chairman & Independent Director
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2 Mr. Arun Kumar Gupta Member & Independent Director

3 Mr. Samvid Gupta Member

*Mr. Shabbir Hakimuddin Hassanbhai has resigned with effect from 17" March, 2020.
All the recommendations made by the Audit Committee were accepted by the Board.
During the financial year 2019-20, the Audit Committee met 5 times i.e. on 13" May, 2019, 13%

August, 2019, 13" November, 2019, 21 January, 2020 and 17" March, 2020. The details of the
meeting attended by each committee member are as follows:

S. Name of the Member Meeting attended during the financial
No. year 2017-18

1 Mr. Shabbir Hassanbhai 4/4

2 Mr. Arun Kumar Gupta 5/5

3 Mr. Samvid Gupta 5/5

Nomination and Remuneration Committee

Your Company has in accordance with Section 178 of the Companies Act, 2013 read with the
Companies (Meeting of Board and its Powers) Rules, 2014, constituted the Nomination and
Remuneration Committee.

The Nomination and Remuneration Committee of the Board comprises of three Non-Executive
Directors and Chairperson of the Company and half of the members of the Committee are

Independent Directors.

The composition of Nomination and Remuneration Committee is as follows:-

S. Name of Member Designation

No.

1 Mr. Shabbir Hassanbhai Chairman & Independent Director
2 Mr. Arun Kumar Gupta Member & Independent Director
3 Mr. Prem Kishan Dass Gupta Member

4 Mr. Ishaan Gupta Member

All the recommendation made by the Nomination and Remuneration Committee were accepted by
the Board.

During the Financial year 2019-20, the Nomination and Remuneration Committee met once i.e. on
13™ May, 2019 .The details of the meeting attended by each committee member are as follows:

S. No. | Name of the Member Meeting attended during the financial
year 2018-19
1 Mr. Shabbir Hassanbhai 1/1
2. Mr. Arun Kumar Gupta 1/1
3. Mr. Prem Kishan Dass Gupta 1/1
4, Mr. Ishaan Gupta 1/1
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The Board has adopted the Nomination and Remuneration policy as per the provisions under
section (3) of section 178 of the Companies Act, 2013. The same has been attached herewith as
“Annexure C".

Corporate Social Responsibility (CSR)

Pursuant to section 135 of the Companies Act, 2013 and rules made thereunder, your company
had constituted a CSR Committee for carrying out the CSR Activities of the Company. Total
expenditure incurred by the CSR Committee during the year ended March 31, 2020 was Rs. 1.93
crore.

As on 31%t March, 2020 the Corporate Social Responsibility Committee comprised of the following
Directors:

S. No. | Name of Member

.N
1 Mr. Prem Kishan Dass Gupta
2
3

Mrs. Mamta Gupta
Mr. Arun Kumar Gupta

In the Financial year 2018-19, the CSR Committee met two time on 13" November, 2019, 21%
01January, 2020. The details of the meeting attended by each committee member are as follows:

S.No. | Name of the Member Meeting attended during the
financial year 2018 — 2019
1 Mr. Prem Kishan Dass Gupta 2/2
. Mrs. Mamta Gupta 2/2
3. Mr. Arun Kumar Gupta 2/2

The Annual Report on CSR in terms of Rule 9 of Companies (Corporate Social Responsibility Policy)
Rules, 2014 has been enclosed as "Annexure D".

Particular of Employees and related disclosures:

As your Company is an Unlisted Public Company, therefore details of the every employee of the
Company as required in terms of the provision of section 197 (12) of the Act read with Rules 5 (2)
and 5 (3) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014
is not applicable to the Company.

Conservation of energy, technology absorption and research & development and
foreign exchange earnings and outgo

Particulars relating to energy conservation, technology absorption , foreign exchange earnings and
outgo, as required to be disclosed under Section 134 (3) (m) of the Companies Act, 2013 read with
the Rule 8(3) of the Companies (Accounts) Rules, 2014 are given hereunder:

(a) Conservation of Energy:




i) Steps taken or impact on conservation of energy: Energy conservation efforts are ongoing
activities. Company continues to give the highest priority for conservation of energy by using a mix
of technology changes, process optimization methods and other conventional methods, on an
ongoing basis.

ii) Steps taken by the company for utilizing alternate sources of energy: The Company is making
extensive usage of LED lights to conserve electricity.

i) The Capital investment on energy conservation equipment: N.A.

(b) Technology Absorption, Adaption & Innovation and Research & Development

The details of technology absorption as per rule 8(3) of the companies (Accounts) Rules, 2014 are
as follows:

i) Efforts made towards technology absorption: - The Company at ICD Piyala has installed roof top
solar power plant of 432 KVA on Built, Operate and Transfer at buyout price after 20 years.

ii) Benefits derived like product improvement, cost reduction, product development or import
substitution: Nil

iii) In case of imported technology (imported during the last 3 years reckoned from the beginning
of the financial year)-

a) Details of technology imported: Nil

b) Year of Import: Nil

c) Whether the technology been fully absorbed: Nil

d) Areas where absorption has not taken place and the reasons there of: Nil

iv)Expenditure incurred on Research and Development: Nil

The Company continues to lay emphasis on innovation and the development of in house
technological and technical skills to meet the specific service requirements. Further efforts are also
being made to upgrade the existing standards and to keep pace with advances in technological
innovations.

(c)Foreign Exchange earnings and outgo in foreign Exchange:
Foreign Exchange Earnings- Nil

Foreign Exchange Outgo:-

. 2019-20 2018-19
Particulars . -
(Amount in Rs. Crore) | (Amount in Rs. Crore)

Legal & Professional Charges Nil Nil
Service Charges 0.0056 0.0056
Non-Solicitation Fees Nil 0.0200
Membership Fees 0.0043 0.0048
Director Sitting Fees 0.0500 0.0900
Director Commission 0.4500 0.5000
Interest on Buyers Credit 0.0356 0.1200
Buyers Credit repayment 4.7140 Nil
Import of Capital Goods & Spare parts 0.4713 0.5700

(21) Directors’ Responsibility Statement
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Pursuant to the requirement under Section 134 of the Companies Act, 2013, with respect to
Directors’ Responsibility Statement, it is hereby confirmed by directors that :

(a) In the preparation of the annual accounts for the year ended 315t March, 2020, the applicable
accounting standards had been followed and there are no material departures from the same;

(b) The Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the company at the end of the financial year i.e. 315t March, 2020 and of
the profit of the company for that period;

(c) The Directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;

(d) The Directors had prepared the annual accounts on a going concern basis; and

(e) The Directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

Capital Expenditure & Infrastructure

The gross block of assets (Including Work-in-progress) has increased to Rs.1286.33 in FY 2019-20
from Rs1241.58 Cr. in FY 2018-19. As on March 31, 2020, the Company has 960 wagons (21 Train
sets), 338 trailers, 1036 Containers, 21 Reach Stackers, 50 material handling equipment such as
fork lifts & Hydra cranes and cargo at ICD for handling of containers.

Human Resource:

The Company has a highly skilled and motivated team of professionally qualified and experienced
personnel. There has been adequate emphasis on training and development of the human
resource.

Initiatives on training and development of human resources were undertaken. The Company has
188 employees. (Previous Year 188 employees).

Deposits

Your Company has not accepted any public deposits nor renewed any public deposits within the
meaning of the Companies Act, 2013 during FY 2019-20.

Share Capital

The Authorised Share Capital of the Company as on 31st March, 2020 is Rs. 813,50,02,500/- and
Issued and Paid up Share Capital of the Company amounts to Rs. 497,30,02,500/-.

The following table shows the different class of Share Capital is as follows:

Authorized Capital

(INR)
Total Authorized Capital (in Rs) 813,50,02,500
Authorized Equity Capital (in Rs) 402,70,02,500
Authorized Preference Share Capital (in Rs) 410,80,00,000

11
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Issued Capital

(INR)
Issued Equity shares (in Rs) 201,50,02,500
Issued Preference shares (in Rs) 2958,000,000
Total Issued Capital 497,30,02,500
Unissued Capital
(INR)
Unissued Equity Share Capital (in Rs) 201,20,00,000

Cautionary Statement:

Statements made in this report particularly those which relate to estimates, expectations,
projections, Company’s objective may constitute “forward looking statements” within the meaning
of applicable laws and regulations. Actual results might vary materially from those either expressed
or implied.

Vigil Mechanism

In pursuant to the provisions of section 177(9) & (10) of the Companies Act, 2013, a Vigil
Mechanism for directors and employees to report genuine concerns has been established. The Vigil
Mechanism Policy has been uploaded on the website of the Company.

Policy for Prevention of Sexual Harassment of women at workplace

Your Company has adopted the Policy for Prevention of Sexual Harassment of women at workplace
and accordingly constituted a committee for addressing of complaints of women employed by the
Company. Your Company is committed to provide a work environment that ensures every woman
employee is treated with dignity and respect and afforded equitable treatment.

During the year under review, there were no complaint received and no cases filed pursuant to the
Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.

General

Your Directors state that no disclosure or reporting is required in respect of the following items as
there were no transactions on these items during the year under review:-

a) Issue of the equity shares with differential rights as to dividend, voting or otherwise.
b) Issue of shares (including sweat equity shares) to directors or employees of the Company
¢) Issue of shares under Employee Stock Option Scheme to employees of the company

d) Managing Director does not receive any remuneration or commission from its Subsidiary
Company

e) No significant or material orders were passed by the regulators or courts or tribunals, which
impact the going concern status and Company’s operations in future.

f) Purchase of or subscription for shares in the company by the employees of the company.

12
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Your Directors acknowledge with gratitude the cooperation, assistance extended by the customers,
vendors, bankers, financial institutions for their support for the growth of the Company.
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For and on behalf of the Board of Directors

SD/-
Prem Kishan Dass Gupta
(Chairman and Managing Director)
Din:00011670
Place: New Delhi
Date: 5™ June, 2020
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Form AOC-1
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts)
Rules, 2014)
Statement containing salient features of the financial statement of subsidiaries/associate
companies/joint ventures

Part “"A": Subsidiaries

Annexure A

Name of Subsidiary

Container Gateway Limited

The date since when the subsidiary was
acquired

24t September, 2010

Reporting period for the subsidiary
concerned, if different from the holding
company'’s reporting period

April 1, 2019 to March 31, 2020

Reporting currency and Exchange rate as on
the last date of the relevant Financial year in
the case of foreign subsidiaries.

Indian Rupees

Share capital

Rs. 10,00,000

Reserves & surplus

Nil

Total assets

Rs. 0.082 crore

Total Liabilities

Rs. 0.082 crore

Investments

Nil

Turnover

Nil

Profit before taxation

N.A. since there was no operations

Provision for taxation

N.A. since there was no operations

Profit after taxation

N.A. since there was no operations

Proposed Dividend

N.A. since there was no operations

%o of Shareholding

51%

Notes:

1. Names of subsidiaries which are yet to commence operations: Container Gateway Limited

2. Names of subsidiaries which have been liquidated or sold during the year: NA

For and on behalf of Board of Directors

Prem Kishan Dass Gupta Sachin Surendra Bhanushali Nandan Chopra

Chairman & MD Director, CEO & CFO

Din: 00011670 Din:01479918

Sr. VP (F&A) &Company Secretary
Membership : F-4826

14



MGT-9

EXTRACT OF ANNUAL RETURN
as on the financial year ended on 315t March 2020
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of
the Companies (Management and Administration) Rules, 2014]

I REGISTRATION AND OTHER DETAILS:

Annexure B

i) CIN:

U60231DL2005PLC138598

ii) Registration Date :

127 July 2005

iii) Name of the Company :

Gateway Rail Freight Limited

iv) Category / Sub Category of the Company Public Limited
Company limited by shares

Company

v) Address of the Registered office a
details :

nd contact | SF-7, Second Floor, D-2 ‘Southern Park’ ,
,Saket District Centre, Saket, New Delhi-

110017
vi) Whether listed company Yes / No : No
vii) Name, Address and Contact details of | Name : Link InTime (India) Private
Registrar and Transfer Agent, if any : Limited

Address: C 13 Pannalal  Silkmills

Compound L B S Marg, Bhandup (W),
Mumbai, Maharashtra-400078
Contact No. 022-49186270

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be

stated:-
S. No. Name and Description of NIC Code of the %o to total turnover
main products / services Product/ service of the company
1 Logistics 60102 100

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

S.No Name and CIN/GLN Holding/ % of Applicabl
Address of Subsidiary/ shares e Section
The company Associate Held
1 | Gateway Distriparks Limited, Sector Holding
6, Dronagiri, Tal: Uran, Dt: Raigad, |L74899MH1994PLC164024 Company 99.85 2(46)
Navi Mumbai, Maharashtra- 400707 )
2 Container Gateway Limited, via
Patudi Road, Wazirpur morh, Near o
Garhi Harsaru Railway Station, Garhi |U§3030HR2007PLC036995| >uPsidiary 51 2(87)
Harsru, Gurgaon, Haryana-122505 Company
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Iv.

Equity)

C))

Category-wise Share Holding

SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total

Category of
Shareholders

No. of Shares held at the beginning of

the year

No. of Shares held at the end of the

year

%
Change
during
the year

Demat

Physical Total

% of
Total
Shares

Demat

Physical

Total

% of
Total
Shares

A. Promoter

(1) Indian

a) Individual / HUF

2 2

2

2

b) Central Govt

c) State Govt

d) Bodies Corp

201199896

201199896

201199896

201199896

e) Banks / FI

f) Any Other

Sub — total (A)(1)

201199896

2 201199898

201199898

201199898

(2) Foreign

a) NRI-Individuals

b) Other-Individuals

) Bodies Corp.

d) Banks / FI

e) Any Other

Sub-total (A) (2)

Total shareholding
of Promoter (A) =

(A)(1)+(A)(2)

201199896

2 201199898

99.85

2011998968

Nil

201199898

99.85

0.0

B. Public
Shareholding

1. Institutions

) Mutual Funds

b) Banks / FI

c) Central Govt

d) State Govt(s)

e) Venture Capital
Funds

f) Insurance
Companies

g) FlIIs

h) Foreign Venture
Capital Funds

i) Others (specify)

Sub-total (B)(1):-

2. Non-Institutions
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a) Bodies Corp. - - - - - - - - -

i) Indian - - - - - - - - -

ii) Overseas Nil 0 0 0 0 0 0

b) Individuals

i) Individual
shareholders holding
nominal share capital

up to Rs. 1 lakh 202 - 202 0.0 202 - 202 0.00 -

ii) Individual
shareholders holding
nominal share capital
in excess of Rs. 1 lakh 1,80,000 |1,20,000 | 3,00,000 0.15 1,80,000 |1,20,000 | 3,00,000 | 0.15 -

c) Others (specify) 0 0 0 0 0 0 0 0 Nil

Sub-total (B)(2): | 1,80,202 |1,20,000 | 3,00,202 0.15 1,80,202 |1,20,000 | 3,00,202 | 0.15 -

Total Public
Shareholding

(B)=(B)(1)+ (B)(2) 1,80,202 |1,20,000 | 3,00,202 | 0.15 | 1,80,200 |1,20,002 | 3,00,202 | 0.15 -

C. Shares held by
Custodian for GDRs &
ADRs

Grand Total
(A+B+C)

20138098 | 120002 |201500100| 100 |201380100 | 120000 |201500100| 100 Nil

(b) Shareholding of Promoters

Shareholder's Shareholding at the beginning of
S. No Name the year Shareholding at the end of the year
%
Change
%o0f Shares in
% of company % of %of Shares shareho
total Pledged / total company Iding
Shares of | encumbered Shares of Pledged / during
No. of the to total No. of the encumbered to | the
Shares company shares Shares company total shares year
1 Gateway Distriparks
Limited 201199896 99.85 99.80 201199896| 99.85 99.85 0
Mr. Prem Kishan
Dass Gupta with . .
2 Gateway Distriparks 1 0 Nil 1 0 Nil 0
Limited
Mr. Ishaan Gupta
3 with Gateway 1 0 Nil 1 0 Nil 0
Distriparks Limited
Total 201199898 99.85 Nil 201199898| 99.85 99.85 0
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(c) Change in Promoters’ Shareholding : Nil

Shareholding at the

Cumulative Shareholding

S. No Particulars beginning of the year during the year
% of total % of total
No. of Shares of the No. of Shares of the
Shares company Shares company
1 At the beginning of the year 0 0
Date wise Increase/Decrease in Promoters
Shareholding during the year specifying the
reasons for increase/ decrease (e.g. 0 0
allotment/ transfer/ bonus/sweat equity
etc.)
At the End of the year 0 0

(d) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of

GDRs and ADRs):
Shareholding at the Cumulative Shareholding
S. No. beginning of the year during the year
%o of total %o of total
No. of shares of the No. of shares of the
For Each of the Top 10 Shareholders shares company shares company
1 Ms. Vani Bhasin
At the beginning of the year 1,80,000 0.89
Date wise Increase / Decrease in Shareholding
during the year specifying the reasons for
increase / decrease (e.g. allotment / transfer /
bonus / sweat equity, etc NIL NIL
At the End of the year ( or on the date of
separation, if separated during the year) 1,80,000 0.89
2 Mr. Ranjiv Kumar Bhasin
At the beginning of the year 1,20,000 0.60
Date wise Increase / Decrease in Shareholding
during the year specifying the reasons for
increase / decrease (e.g. allotment / transfer /
bonus / sweat equity, etc NIL NIL
At the End of the year ( or on the date of
separation, if Separated during the year) 1,20,000 0.60
3 Mr. V. Srinivas Reddy
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At the beginning of the year 100 0.0
Date wise Increase / Decrease in Shareholding
during the year specifying the reasons for
increase / decrease (e.g. allotment / transfer /
bonus / sweat equity, etc
NIL NIL

At the End of the year ( or on the date of

separation, if Separated during the year) 100 0.0
(e) Shareholding of Directors and Key Managerial Personnel:
Shareholding at Cumulative
S. No. the beginning of Shareholding during the
the year year
% of % of
For Each of the Directors and No. of :'otal f sh :'otal
KMP shares Shares No. of shares | shares
of the of the
company company
1 Mr. Sachin Surendra Bhanushali
At the beginning of the year 102 0
Date wise Increase / Decrease in
Shareholding during the year
specifying the reasons for increase /
decrease (e.g allotment / transfer /
bonus / sweat equity, etc 5 0 100 0
Transferred 1 equity shares each to
1. Mrs. Mamta Gupta 2. Mr. Samvid
Gupta jointly with Ishaan Gupta on
12t April, 2019.
At the End of the year
2 Mr. Prem Kishan Dass Gupta with Gateway
Distriparks Ltd
At the beginning of the year 1 0
Date wise Increase / Decrease in
Shareholding during the year 1 0
specifying the reasons for increase / NIL NIL
decrease (e.g. allotment / transfer /
bonus / sweat equity, etc
At the End of the year
3 Mr. Ishaan Gupta with Gateway Distriparks Ltd ) 0
At the beginning of the year | 1 | 0
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Date wise Increase / Decrease in
Shareholding during the year
specifying the reasons for increase /
decrease

Nil Nil

At the End of the year
4 Mr. Samvid Gupta with Mr. Ishaan Gupta

At the beginning of the year 0 0

Date wise Increase / Decrease in
Shareholding during the year
specifying the reasons for increase /

decrease 1 0

Purchased 1 share from Mr. Sachin
Surendra Bhanushali on 12t April,
2019

At the End of the year
5 Mrs. Mamta Gupta

At the beginning of the year 0 0

Date wise Increase / Decrease in
Shareholding during the year
specifying the reasons for increase /

decrease 1 0

Purchased 1 share from Mr. Sachin
Surendra Bhanushali on 12t April,
2019

At the End of the year

i) INDEBTEDNESS:

Indebtedness of the Company including interest outstanding/accrued but not due for payment
Amount (in Rs. Crore)

(S:)(CCL:LZ?ng deptcs)?tsnj Unsecured Loans Deposits Total (indebitness)
Indebtedness at the beginning of the
financial year
i) Principal Amount 156.36 - - 156.36
i)  Interest due but not paid - - - -
iii) Interest accrued but not due 1.25 - - 1.25
Total (i-+i-+ii) 157.61 - - 157.61
Change in Indebtedness during the ) ) )
financial year
e  Addition 17.96 - - 17.96
. Reduction 39.84 - - 39.84
Net Change -21.88 - - -21.88
Indebtedness at the end of the financial ) ) )
year
i) Principal Amount 134.82 134.82
i)  Interest due but not paid - -
iii) Interest accrued but not due 0.91 0.91
Total (i-+Hi-ii) 135.73 135.73
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iii)
A.

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-

Remuneration to Managing Director, Whole-time Directors and/or Manager:

SN.

Particulars of
Remuneration

Name of MD/WTD/ Manager

Amount (In
Rs. Crores)

Mr. Prem
Kishan Dass
Gupta -
Chairman and
Managing
Director

Din:
00011670

Mr. Samvid
Gupta - Joint
Managing
Director

Din: 05320675

Mr. Sachin
Surendra
Bhanushali
Din:01479918

Gross salary

Nil

Nil

2.05

2.05

(a) Salary as
per provisions
contained in
section 17(1)
of the
Income-tax
Act, 1961

Nil

Nil

2.05

2.05

(b) Value of
perquisites
u/s 17(2)
Income-tax
Act, 1961

Nil

Nil

Nil

Nil

(c) Profits in
lieu of salary
under section
17(3) Income-
tax Act, 1961

Nil

Nil

Nil

Stock Option

Nil

Nil

Nil

Sweat Equity

Nil

Nil

Nil

Commission
- as % of
profit

- others,
specify

2.25

2.50

2.25

7.00

Others,
(Sitting Fees)

0.06

0.06

0.06

0.18

Total (A)

2,31

2.56

4.36

9.23

Ceiling as per
the Act (10%
of the net
profits of the
company, if
there is more
than one MD,
or WTD or
manager in
the company)

Rs. 9.36
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B. REMUNERATION TO OTHER DIRECTORS

S. No

Particulars of
Remuneration

Name of Directors

Amount (in
Rs. crores)

Independent
Directors

Mr. Sahbbir Hakimuddin Hassanbhai

Mr. Arun Kumar Gupta

Din

00268133

06571270

Fee for
attending board
committee
meetings

0.05

0.06

0.11

Commission

0.45

0.15

0.60

Others, please
specify

Total (1)

0.50

0.21

0.71

Other Non-
Executive
Directors

Mrs. Mamta Gupta

Mr. Ishaan Gupta

Din

00160916

05298583

Fee for
attending board
committee
meetings

0.06

0.06

0.12

Commission

0.15

0.15

0.30

Others, please
specify

Total (2)

0.21

0.21

0.42

Total
(B)=(1+2)

1.13

Total Director’s
Remuneration

10.36

Overall Ceiling
as per the Act

10.29 (11% of Net Profit as caclulated u/s 198 of the Companies Act, 2013)

In terms of provisions of section 197(3) of the Companies Act, 2013, sitting fees paid to Directors is not
included in the calculation of overall ceiling of the Directors’ Remuneration. Therefore, the total sitting
fees paid to Directors during the F.Y. 19-20 amounting to Rs. 0.41 crores should be excluded and total
Directors’ Remuneration be considered as Rs. 9.95 cr.

OTHER THAN

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL
MD/MANAGER/WTD (Amount In Rs. crores)
S.No Particulars of
Remuneration
Mr. Nandan Total
Chopra, Sr. VP
(F&A) and CS
1 Gross salary 0.88 0.88

1961

(a) Salary as per provisions
contained in section 17(1)
of the Income-tax Act,

1961

(b) Value of perquisites u/s
17(2) Income-tax Act,
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(c) Profits in lieu of salary
under section 17(3)
Income-tax Act, 1961

2 Stock Option - -
3 Sweat Equity - -
4 Commission - -

- as % of profit

others, Sitting Fees

5 Others, please specify - -
Total 0.88 0.88
iv) PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: No
Penalties/Punishment/Compounding of offences made during the year
Type Section of Brief Details of Authority Appeal made,
the Description Penalty / [RD / NCLT/ | if any (give
Companies Punishment/ | COURT] Details)
Act Compounding
fees imposed
A. COMPANY
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding | Nil Nil Nil Nil Nil
B. DIRECTORS
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding | Nil Nil Nil Nil Nil
C. OTHER OFFICERS IN DEFAULT
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding | Nil Nil Nil Nil Nil
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Annexure C

Gateway Rail Freight Limited
Nomination & Remuneration Policy

Objective & Scope of the Policy

The Board of Directors of Gateway Rail Fright Limited (GRFL) has adopted this Nomination &
Remuneration Policy, made in accordance with Section 178 of the Companies Act, 2013 and rule 6 of
Companies (Meetings and Powers of Board) Rules, 2014 and any other applicable provision of the
Companies Act, 2013, if any (the Policy) for its Directors, Key Managerial Personnel (KMP) and
Senior Management on the recommendation of Nomination and Remuneration Committee of
the Company. It follows the principles of maximum transparency and disclosure regarding
remuneration, which the company has been applying to its public reporting documents.

Applicability of the Policy

This Nomination and Remuneration Policy applies to the Board of Directors (the “Board”), Key
Managerial Personnel (the "KMP”) and the Senior Management Personnel of Gateway Rail Freight
Limited (the “Company”).

Definition(s):

(i) "Board of Director” or “Board” means the Board of Directors of Gateway Rail Freight
Limited, as constituted from time to time.

(i) “Chief Executive Officer” or “"CEQ” means an officer of company who has been designated as
such by it.

(iii) “Company” means the Gateway Rail Freight Limited incorporated under the provisions of
Company Act 1956.

(iv) “Committee” means “Nomination and Remuneration Committee” constituted by the Board of
Directors of the Company, from time to time, under provisions of The Companies Act, 2013.

(v) “Executive” includes Executive Director, Key Managerial personals and senior management.

(vi) “Executive Director” means as defined in Companies Act 2013 read with rules made thereunder.

(vii) “Key Managerial Personnel (KMP) means—

Managing Director;

Chief Executive Officer ;

Chief Financial Officer;

Company Secretary;

Whole-Time Director, if any; and

such other officer as may be prescribed by Central government;

mpooTo

(viii) “Policy” means Nomination and Remuneration Policy for Directors, Key Managerial Personals and
Senior Management.

(ix) The term Senior Management or senior officials means all personnel of the Company who are
members of its core management team excluding members of the Board of Directors, comprising

all members of management one level below the Managing/Whole-Time Directors, including the
functional heads.

(1) Purpose
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The primary objective of the Policy is to provide a framework and set standards for the
appointment and remuneration of Directors, Key Managerial Personnel and other employee
comprising the senior management and to carry out evaluation of every director's performance.
The Company aims to achieve a balance of merit, experience and skills amongst its Directors, Key
Managerial Personnel and Senior Management.

(2) Accountabilities

e The Board is ultimately responsible for the appointment of Directors and Key Managerial
Personnel.

e The Board had delegated responsibility for assessing and selecting the candidates for
the enrolment of Directors, Key Managerial Personnel and the Senior Management of the
Company to the Nomination and Remuneration Committee which makes
recommendations & nominations to the Board.

(3) Nomination and Remuneration Committee

The Nomination and Remuneration Committee comprises of the following:

(a) The Committee shall consist of a minimum 3 or more non-executive directors, not less
than half of them being independent.

(b) The Chairperson of the Company may be appointed as a member of the
Committee but shall not be a Chairman of the Committee.

(c) Minimum two (2) members shall constitute a quorum for the Committee meeting.

(d) Membership of the Committee and Nomination and Remuneration policy shall be disclosed
in the Annual Report.

(e) Term of the Committee shall be continued unless terminated by the Board of Directors.

(f) Company Secretary shall act as the Secretary of the Committee

(4) Chairman
a) Chairman of the Committee can be any member other than Chairperson of the Company.
b) In the absence of the Chairman, the members of the Committee present at the meeting shall

choose one amongst them to act as Chairman.

(5) Terms of Reference of the Nomination and Remuneration Committee

(a) The Nomination and Remuneration Committee shall identify persons who are qualified to
become directors and who may be appointed as a KMP and in senior management in
accordance with the criteria laid down, recommend to the Board their appointment and
removal and shall carry out evaluation of every director’s performance.

(b) The Nomination and Remuneration Committee shall formulate the criteria for determining
qualifications, positive attributes and independence of a director and recommend to the
Board a policy, relating to the remuneration for the directors, key managerial personnel and
other employees comprising of senior management.

(c) The Nomination and Remuneration Committee shall, while formulating the policy under
sub-section (3) ensure that—

(i) The level and composition of remuneration is reasonable and sufficient to attract,
retain and motivate directors of the quality required to run the company
successfully;

(ii) Relationship of remuneration to performance is clear and meets appropriate
performance benchmarks; and
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(iii) Remuneration to directors, key managerial personnel and senior management involves
a balance between fixed and incentive pay reflecting short and long-term
performance objectives appropriate to the working of the company and its goals.

(d) The Nomination & Remuneration Committee shall administer and Implement ESOP scheme
and shall formulate the detailed terms and conditions of the ESOP Scheme.

(6) Committee Members' Interests

(a) A member of the Committee is not entitled to be present when his or her own remuneration
is discussed at a meeting or when his or her performance is being evaluated.

(b) The Committee may invite such executives, as it considers appropriate, to be present at the
meetings of the Committee.

(7) Voting
(a)Matters arising for determination at Committee meetings shall be decided by a majority of
votes of Members present and voting and any such decision shall for all purposes be
deemed a decision of the Committee.

(b)In the case of equality of votes, the Chairman of the meeting will have a casting
vote.

(8) Appointment of Directors, KMP and Senior Management

e The Committee shall identify persons who are qualified to become directors, KMP and who
may be appointed in senior management in accordance with the criteria, recommend to the
Board their appointment and removal.

e When recommending a candidate for appointment, the Nomination and Remuneration
Committee has regard to:

(i) Assessing the appointee against a range of criteria which includes but not be limited to
qualifications, skills, regional and industry experience, background and other qualities
required to operate successfully in the position, with due regard for the benefits from
diversifying the Board;

(ii) The extent to which the appointee is likely to contribute to the overall effectiveness of
the Board, work constructively with the existing directors and enhance the efficiencies of
the Company;

(iii) The skills and experience that the appointee brings to the role of KMP/Senior Official and
how an appointee will enhance the skill sets and experience of the Board as a whole;

(iv) The nature of existing positions held by the appointee including directorships or other
relationships and

(v) The impact they may have on the appointee’s ability to exercise independent judgment;

- Personal specifications
(i) Degree holder in relevant disciplines;
(ii) Experience of management in a diverse organization;
(iii) Excellent interpersonal, communication and representational skills;
(iv) Demonstrable leadership skills;
(v) Commitment to high standards of ethics, personal integrity and probity;
(vi) Commitment to the promotion of equal opportunities, community cohesion
and health and safety in the workplace;
(vii) Having continuous professional development to refresh knowledge and skills.
(viii) Such other conditions as may be decided by the Committee from time to time
including but not limiting to qualifications mentioned in Annexure A
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(9) Letters of Appointment

Each Director/KMP/Senior management Officials is required to sign the letter of appointment with
the Company containing the terms of appointment and the role assigned in the Company.

(10) Remuneration of Directors, Key Managerial Personnel and Senior Management

The guiding principle is that the level and composition of remuneration shall be
reasonable and sufficient to attract, retain and motivate Directors, Key Management Personnel
and other senior management officials. The Directors, Key Management Personnel and other
senior  official's salary shall be based & determined on the individual person’s
responsibilities and performance and in accordance with the limits as prescribed statutorily, if any.

The Committee consults with the Chairman of the Board as it deems appropriate. Remuneration of
the Chairman is recommended by the Committee to the Board of the Company.

(a) Remuneration:

(i) Base Compensation (fixed salaries)

Must be competitive and reflective of the individual’s role, responsibility and experience in
relation to performance of day-to-day activities, usually reviewed on an annual basis;
(includes salary, allowances and other statutory/non-statutory benefits which are normal
part of remuneration package in line with market practices).

(ii) Variable salary:

For employees appointed as General Manager and above, part of the total salary shall be
paid as variable salary based on performance against pre-determined financial metrics as
approved by the Board while approving annual budget. The Variable salary will not
exceed 25% of the total salary

(i) Retirement Benefits:

(b) Contribution to Provident fund, Gratuity etc as per Company rules.
(c) Statutory Requirements:

(i) Section 197(5) provides for remuneration by way of a fee to a director for attending
meetings of the Board of Directors and Committee meetings or for any other purpose as
may be decided by the Board.

(i) Section 197(1) of the Companies Act, 2013 provides for the total managerial remuneration
payable by the Company to its directors, including managing director and whole time
director, and its manager in respect of any financial year shall not exceed eleven percent
of the net profits of the Company computed in the manner laid down in Section 198 in the
manner as prescribed under the Act.

(iii) The Company with the approval of the Shareholders and Central Government may
authorise the payment of remuneration exceeding eleven percent of the net profits of the
company, subject to the provisions of Schedule V.

(iv) The Company may with the approval of the shareholders authorise the payment of
remuneration up to five percent of the net profits of the Company to its anyone Managing
Director/Whole Time Director/Manager and ten percent in case of more than one
such official.
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(v) The Company may pay remuneration to its directors, other than Managing Director and
Whole Time Director up to one percent of the net profits of the Company, if there is a
managing director or whole time director or manager and three percent of the net
profits in any other case.

(vi) The net profits for the purpose of the above remuneration shall be computed in the
manner referred to in Section 198 of the Companies Act, 2013.

- The Independent Directors shall not be entitled to any stock option and may
receive remuneration by way of fee for attending meetings of the Board or
Committee thereof or for any other purpose as may be decided by the Board and
profit related commission as may be approved by the members. The sitting fee to the
Independent Directors shall not be less than the sitting fee payable to other directors
subject to provisions of section 197 and the rules made thereunder.

- The remuneration payable to the Directors shall be as per the Company’s policy and
shall be valued as per the Income Tax Rules.

- The remuneration payable to the Key Managerial Personnel and the Senior
Management shall be as may be decided by the Board having regard to their
experience, leadership abilities, initiative taking abilities and knowledge base and
determined keeping in view the industry benchmark, the relative performance of the
company to the industry performance and macro -economic review on remuneration
packages of CEO’'s and senior management of other organizations and other
specifications as specified in clause 4.2 and 4.3 above .

(11)Policy For Remuneration To Directors

(@) Remuneration to Managing Director / Whole-time Directors:

(i) The Remuneration/ Commission etc. to be paid to Managing Director / Whole-time
Directors, etc. shall be governed as per provisions of the Companies Act, 2013 and
rules made there under or any other enactment for the time being in force and the
approvals obtained from the Members of the Company.

(ii) The Nomination and Remuneration Committee shall make such recommendations to
the Board of Directors, as it may consider appropriate with regard to remuneration to
Managing Director / Whole-time Directors.

(b) Remuneration to Non- Executive / Independent Directors:

(i) The Non-Executive / Independent Directors may receive sitting fees and such
other remuneration as permissible under the provisions of Companies Act, 2013. The
amount of sitting fees shall be such as may be recommended by the Nomination
and Remuneration Committee and approved by the Board of Directors.

(i) All the remuneration of the Non- Executive / Independent Directors (excluding
remuneration for attending meetings as prescribed under Section 197 (5) of the
Companies Act, 2013) shall be subject to ceiling/ limits as provided under
Companies Act, 2013 and rules made there under or any other enactment for the
time being in force. The amount of such remuneration shall be such as may be
recommended by the Nomination and Remuneration Committee and approved by the
Board of Directors or shareholders, as the case may be.

(iii)An Independent Director shall not be eligible to get Stock Options and also shall not
be eligible to participate in any share based payment schemes of the Company.
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(iv)Any remuneration paid to Non- Executive / Independent Directors for services
rendered which are of professional in nature shall not be considered as part of the
remuneration for the purposes of clause (ii) above if the following conditions are
satisfied:

e The Services are rendered by such Director in his capacity as the professional;
and

e In the opinion of the Committee, the director possesses the requisite
qualification for the practice of that profession.

(v)The Compensation Committee of the Company, constituted for the purpose of
administering the Employee Stock Option/ Purchase Schemes, shall determine the stock
options and other share based payments to be made to Directors (other than
Independent Directors).

(12)Implementation

- The Committee may issue guidelines, procedures, formats, reporting mechanism and manuals
in supplement and for better implementation of this policy as considered appropriate.

- The Committee may Delegate any of its powers to one or more of its members.

(13)Evaluation/ Assessment of Directors of the Company —

- Under Section 178(2) of the Companies Act 2013, the Nomination and remuneration
committee shall require to carry out evaluation of Director’s performance of every Director of
the Company on an annual basis.

e Under Schedule IV section II (2), an Independent Director shall bring an objective view
in the evaluation of performance of Board and management.
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Annexure A of “"Annexure C”
Personal Specification for Directors
1. Qualification:

(i) Degree holder in relevant disciplines (e.g. management, accountancy, legal);
(i) Recognised specialist

2. Experience:

(i) Experience of management in a diverse organisation
(i) Experience in accounting and finance, administration, corporate and strategic
planning or fund management
(ii) Demonstrable ability to work effectively with a Board of Directors

3. Skills:

(i) Excellent interpersonal, communication and representational skills

(i) Demonstrable leadership skills

(iii) Extensive team building and management skills

(iv) Strong influencing and negotiating skills

(v) Having continuous professional development to refresh knowledge and skills

4. Abilities and Attributes:
(i) Commitment to high standards of ethics, personal integrity and probity

(ii) Commitment to the promotion of equal opportunities, community cohesion and
health and safety in the workplace.
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Annexure D
CORPORTAE SOCIAL RESPONSIBILITY

(1) Brief Outline of the Company’s CSR Policy

Corporate Social Responsibility (CSR) encompasses the entire process by which a Company
defines, develop and demonstrate its commitment towards its stakeholders. CSR policy lays down
guidelines and mechanism for undertaking social welfare programs & sustainable development for
the benefit of different segments of the society and in particular for those who are downtrodden
and are at the bottom of the pyramid.

In line with the requirements of the Companies Act, 2013, the Board of Directors has approved the
CSR Policy of the Company. Detailed CSR Policy has been uploaded on the website of the
Company and can be viewed at below mentioned link:

http://gatewayrail.in/Ethics.asp

(2)The Composition of the CSR Committee is as follows:

S.No Name of Member Designation
1 Mr. Prem Kishan Dass Gupta Chairman

2 Ms. Mamta Gupta Member

3 Mr. Arun Kumar Gupta Member

(3)Average net profit of the company for last three financial years calculated as per Section 198 of
the Companies Act, 2013 was Rs. 95.87 crores.

(4)Prescribed CSR Expenditure to be spent during the year under review was Rs. 1.92 crores (2% of
Average net profit of the company for last three financial years)

(5) Details of CSR spent during the financial year.
(a)Total amount spent for the financial year; Rs. 1.93 crore

(b)Amount unspent, if any; Nil
(c)Manner in which the amount spent during the financial year is detailed on the next page:

31


http://gatewayrail.in/Ethics.asp

(Amount in Rs. Crores)

S. |CSR ProjectorActivity [Sector in Projects |Amount mount Cumulative mount
No [identified which Project or outlay spent expenditure up to spent:
is covered Programs ((budget) o the Direct or
(1) Local Project or |nthe reporting through
/Area or  [programs projects period implementing
Other (2) wise or agency
Specify programs
the State Sub-heads:
IAnd (1) Direct
district expenditur
where e on
projects or projects or
programs programs
was (2)
undertake Overheads
h .
1 |Prinking  water  supply Rural Project Direct
provision in the balance Development |under 0.18 Expenditure 0.18 Directly
area of Asaoti Projects taken in
Local Area
at Village
IAsaoti,
Faridabad
2 |Construction of  school |Promoting Project 0.30 Direct 0.30 Directly
building including all civil, Education, under Expenditure
plumbing, electrical, water |including taken
supply and sewage work. [special In Local
(4 Class room with hall and feducation and Area
\veranda) employment [, .
enhancing Farid:':uba
\vocation  skills
especially
IAmong
children,
women,
elderly and the
differently
abled and
livelihood
enhancement
projects
3 [Construction of 3.2 km long Rural Project 0.80 Direct 0.80 Directly
at streets in sanehwal village Development  |under Expenditure
Projects taken
In Local
Area
4 [Drinking water Vending Rural Project 0.18 Direct 0.18 Directly
Machine at Garhi Harsaru Developme under Expenditure
with shed nt Projects taken in
Garhi
Harsaru,
Harayana.
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front of School.

Drainage along with
panchayat road and in

Rural
Developme
nt Projects

Project
under
taken in
Garhi
Harsaru,

Harayana.

0.16

Direct
Expenditure

0.16

Directly

school.

Providing of Flag Mast with
foundation at Garhi village

Promoting
Education,
including
special
education and
employment
lenhancing
\vocation  skills
lespecially
Among
children,
women,

elderly and the
differently
abled and
livelihood
enhancement
projects

Project
under
taken
In Local
Area

0.06

Direct
Expenditure

0.06

Directly

Boundary wall
village school

of Garhi

Promoting
Education,
including
special
education and
employment
enhancing
\vocation  skills
especially
Among
children,
women,

elderly and the
differently
abled and
livelihood
enhancement
projects

Project
under
taken

In Local
IArea

0.06

Direct
Expenditure

0.06

Directly

school

Toilet block at Garhi village

Promoting
Education,
including
special
education and
employment
enhancing
\vocation  skills
especially
IAmong
children,
women,

elderly and the
differently
abled and
livelihood
enhancement

projects

Project
under
taken

In Local
IArea

0.08

Direct
Expenditure

0.08

Directly
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Ekal Abhiyan Promoting
Education,
including
special
education and
employment
lenhancing
\vocation  skills
especially
Among
children,
women,
elderly and the
differently
abled and
livelihood
enhancement
projects

0.11

Expenditure

0.11

Directly

Total

1.93

1.93

(6) In case the company has failed to spend the two percent of the average net profit of the last
three financial years or any part thereof, the company shall provide the reasons for not

spending the amount in its Board report : None

(7) The implementation and monitoring of CSR Policy, is in compliance with CSR objectives and

Policy of the Company.

SD/-
Sachin Surendra Bhanushali
(Director, CEO & CFO)
Din:01479918

SD/-

Prem Kishan Dass Gupta
(Chairman & Managing Director and
Chairman CSR Committee)

Din:00011670
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Company Secretaries, First Floor, 14, Rani Jhansi Road, New Delhi — 110055

UDIN: F002411B000321510

Form No. MR-3
SECRETARIAL AUDIT REPORT

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rules, 2014]

TO

THE MEMBERS

GATEWAY RAIL FREIGHT LIMITED

SF-7, SECOND FLOOR, D-2 'SOUTHERN PARK'
SAKET DISTRICT CENTRE, SAKET

NEW DELH]I,

I have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by M/S GATEWAY RAIL FREIGHT LIMITED
(hereinafter called the company). Secretarial Audit was conducted in a manner that provided
us a reasonable basis for evaluating the corporate conducts/statutory compliances and
expressing my opinion thereon.

Based on our verification of the company’s books, papers, minute books, forms and returns
filed and other records maintained by the company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of secretarial
audit, I hereby report that in my opinion, the company has, during the audit period covering
the financial year ended on 31% March 2020 ("audit period")complied with the statutory
provisions listed hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

I have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31° March 2020 according to the
provisions of:

(1) The Companies Act, 2013 (the Act) and the rules made there under;

(11) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made there
under;

(iii))  The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

(iv)  Foreign Exchange Management Act, 1999 and the rules and regulations made there
under to the extent of Foreign Direct Investment, Overseas Direct Investment and
External commercial Borrowings; (Not applicable to the Company during the
Audit Period)
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m SGS ASSOCIATES

Company Secretaries, First Floor, 14, Rani Jhansi Road, New Delhi — 110055

(V) The Following regulations and guidelines prescribed under the Securities and
Exchange Board of India Act, 1992.

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations,2011 (Not applicable to the Company during the Audit
Period)

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading )
Regulations, 1992 (Not applicable to the Company during the Audit Period)

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations ,2009 (Not applicable to the Company during the
Audit Period);

(d) The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999 (Not applicable to the
Company during the Audit Period)

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008;(Not applicable to the Company during the Audit Period)

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing with
client; (Not applicable to the Company during the Audit Period)

(g) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations,2009 (Not applicable to the Company during the Audit Period); and

(h) The Securities and Exchange Board of India (Buy back of Securities) Regulations,
1998 (Not applicable to the Company during the Audit Period).

We have also examined compliance with the applicable clauses of the following:
(1) Secretarial Standards issued by The Institute of Company Secretaries of India.

(i1) The Listing Agreements entered by the Company with Stock Exchanges.
(Not applicable to the Company during the Audit Period)

During the period under review the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, Standards, etc. mentioned above.

| further report that there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor and ensure compliance
with applicable laws, rules, regulations, and guidelines.

Page | 2
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SGS ASSOCIATES
Company Secretaries, First Floor, 14, Rani Jhansi Road, New Delhi — 110055

I further report that

e The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors and Independent Directors. The changes
in the composition of the Board of Directors that took place during the period under
review were carried out in compliance with the provisions of the Act.

e Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance and a system exists
for seeking and obtaining further information and clarifications on the agenda items
before the meeting and for meaningful participation at the meeting.

e All decisions at Board Meetings and Committee Meetings are carried out unanimously
as recorded in the minutes of the meetings of the Board of Directors or Committee of
the Board, as the case may be.

I further report that based on review of compliance mechanism established by the Company
and on the basis of Compliance Certificate(s) issued by the Company Secretary and taken on
record by the Board of Directors at their meeting(s), we are of the opinion that the Company
has adequate systems and processes commensurate with the size and operations of the
Company to monitor and ensure compliance with applicable laws, rules, regulations and
guidelines

For SGS ASSOCIATES
Firm Reg No. S2002DE058200
Company Secretaries

DAMO DA Eigitally signed

y DAMODAR

R PRASAD PRASAD GUPTA
Date: 2020.06.06

G U PTA 13:03:01 +05'30"

D.P. Gupta

M N FCS 2411

CP No. 1509

Date: 5™ June 2020
Place: - New Delhi

Note: This report is to be read with our letter of even date which is annexed as Annexure-A and forms

an integral part of the Report.
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SGS ASSOCIATES
Company Secretaries, First Floor, 14, Rani Jhansi Road, New Delhi — 110055

Annexure-A

TO

THE MEMBERS

GATEWAY RAIL FREIGHT LIMITED

SF-7, SECOND FLOOR, D-2 'SOUTHERN PARK'
SAKET DISTRICT CENTRE, SAKET

NEW DELHI,

Our Secretarial Audit Report of even date is to be read along with this letter.
Management’s Responsibility

1. It is the responsibility of the management of the company to maintain secretarial
records, devise proper system to ensure compliance with the provisions of all
applicable laws and regulations and to ensure that the system are adequate and operate
effectively.

Auditor’s Responsibility

2. Our responsibility is to express an opinion on these secretarial records, standards and
procedures followed by the company with respect to secretarial compliances

3. We believe that audit evidence and information obtained from the company’s
management is adequate and appropriate for us to provide a basis for our opinion.

4. Wherever required, we have obtained the management’s representation about the
compliance of laws, rules and regulations and happening of events etc.

Disclaimer

5. The Secretarial Audit Report is neither an assurance as to the future viability of the
company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the company.

For SGS ASSOCIATES
Firm Reg No. S2002DE058200
Company Secretaries

DAMODAR
PRASAD GUPTA %

D.P. Gupta

M N FCS 2411

CP No. 1509

Date: 5™ June 2020
Place: - New Delhi
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INDEPENDENT AUDITOR'S REPORT

To the Members of Gateway Rail Freight Limited

Reporton the Audit of the Standalone Ind AN Financial Statements

Opinion

We have audited the accompanying standalone Ind AS financial statements ol Gateway Rail 1Freight
Limited (tthe Company ™) which comprise the Balance sheet as at March 371 20200 the Statement of
Profit and Loss. including the statement of Other Comprehensive Income. the Cash Flow Statement and
the Statement of Changes in Equity for the vear then ended. and notes to the standalone Ind AS financial
statements, ineluding a summary of signihcant accounting policies and other explanatory information.

I our opinton and to the best of our information and according o the explanations given to us, the
aforesaid standilone Ind AS Tinancial statements give the imformation required by the Companies Act.
2013, as amended ("the Act™) in the manner so required and give a true and Tair view in conformity
with the accounting principtes generallyv aceepted in India. of the state of affairs of the Company as al
March 31, 20200 its profit including other comprehensive income. its cash flows and the changes in
equity for the vear ended on that date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards
on Auditing (SAs). as specified under seetion 143(10) of the Act. Our responsibilities under those
Standards are further described in the “Auditor’s Responsibilities for the Auadit of the Standalone Ind
AS Financial Statements” section of our report. We are independent of the Company in accordance with
the “Code of Ethies™ issued by the Institute of Chartered Accountants of Tndia topether with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereundet. and we have fulfilled our other ethical responsibilities i accordance with
these requirements and the Code of Fthics. We believe that the audit evidence we have obtained is
suflicient and appropriate 1o provide a basis for our audit opinion on the standalone Ind AS financial

statements,

Fmphasis of Matfer — SEIS benefits

We draw attention to Note 31(hi) to the standalone Ind AS financial statement wherein it has been stated
that the Company has received a notice dated November 11, 2019 from the Additional Director General
of TForeign trade (ADGET)Y which has questioned SETS benefits received by the Company for financial
years 201516 (o 2017-18 under the provisions of Foreign Trade (Development and Regulation) Act.
1992,

The Company has submitted Hs response dated January 310 2020 for the notice receved hrom the
ADGET. also it has obtained a legal opinton basis which it believes that it has a good case and

accordingly no provision has been considered in the books of accounts,

Our report is not modified inrespect of this matter.




Emphasis of Matter — Imipact for outbreak of Coronavirus (Covid-19)

We drnw yvour attention to Note 39 to the accompanying standalone Tnd AS financial statements, which
desceribes the management’s assessment of the impact of the uncertainties related o outbreak of
Covid-19 on the business operations of the Company.

Our report 1s not moditied in respect ol this matter.

Other Information

The Company™s Board of Dircctors is responsible for the other mformation. The other inlformation
comprises the information included i the Directors Report. but does not include the standalone Ind AS
financial statements and our auditor’s report thereon.

Ouwr opinion on the standalone Ind AS financtal statements does not cover the other information and we

do notexpress any form of assurance conclusion thereon.

I connection with our audit of the standalone Ind AS inancial statements, our responsibility is to read
the other information and. in doing so. consider whether such other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. . based on the work we have performed. we conclude that there is a material
misstatement of this other information. we are required to report that fact. We have nothing 1o report in

this regard.
Responsibility of Management for the Standalone Ind AS Financial Statements
T'he Company’s Board of Directors is responsible for the matters stated in section [34(5) of the Act

with respect to the preparation of these standalone Ind AS financial statements that give a true and fair
view ol the financial position, financial performance including other comprehensive income. cash flows

and changes in equity of the Company in accordance with the accounting principles generally accepted
in India, mcluding the Indian Accounting Standards (Ind AS) specified under section 133 of the Act
1 the Companies (Indian Accounting Standards) Rules. 2015, as amended. This responsibility

rovisions ol the Act

read wit
also includes maintenance of adequate accounting records 1n accordance with the

for safeguarding of the assets of the Compuany and for preventing and detecting frauds and other
irregularities: scelection and application of appropriate accounting policies: making judgments and
estimates that are reasonable and prudent: and the design. implementation and maintenance of adequate
internal financial controls. that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant o the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement. whether due to fraud

Or Cerror.,

I preparing the standalone Ind AS financial statements. management is responsible for assessing the
Company’s ability to continue as a going, concern. disclosing, as applicable, matters related to going,
concern and using the poing concern basis of accounting unless management cither intends to fiquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Divectors are also responsible for overseeing the Company's {inancial reporting process,




Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as @ whole are free from material misstatement. whether due to fraud or error. and o issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance. but is
not a guarantee that an andit conducted in accordance with SAs will alwavs detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if.
idividually or i the ageregate. they could reasonably be expected to influence the ecconomic decisions
of users taken on the basis of these standalone Ind AS financial statements.

A nart of an audit in accordance with SAs we exercise nrofessional idoment and
I i N [ REOeT

professional skepticism throughout the audit. We also:

= ldentify and assess the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
ol not detecting o material misstatement resulting from fraud is higher than for one resulting {rom
crror. as fraud may involve collusion. forgery. intentional omissions. misrepresentations, or the
override ol internal control.

o Obtain an understanding of internal control relevant (o the auditin order to design audit procedures
that are appropriate in the circumstances. Under scetion T43(3)(0) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating, effectiveness of such
controls,

o lsvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriatencss ol management’s use of the going concern basis of accounting
and. based on the audit evidence obtained. whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. Hwe conclude that a material uncertainty exists, we are required (o drav attention in our
auditor’s report to the related disclosures in the financial statements or. il such disclosures are
inadequate, 1o modify our opinion. Our conclusions are hased on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company (o

cease Lo continue as a going concern.

«  lvaluate the overall presentation, structure and content of the standalone Ind AS financial
statements. inctuding the disclosures, and whether the standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achicves lair presentation,

We communicate with those charged with governance reparding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.




Wealso provide those ¢

varged with governance with a statement that we have complied with relevan

cthical requirements regarding independence. and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our mdependence. and where applicable related

safeguards,

Reporton Other Legal and Regulatory Requirements

Axorequired by the Companies (Auditor’s Reporty Ovder. 2016 (~ihe Order™). issued by the Central
Government ol India in terms of sub-section (11) of section 143 of the Acto we give in the

o

“Amnexure 1 astatement on the matters specitied in paragraphs 3 and 4 of the Order.

Asrequired by Section T43(3) of the Acto we report that:

(a)

(h)

()

(h)

We have sought and obtained all the mformation and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit:

Inour opinion. proper books of account as required by taw have been kept by the Company so
far as it appears [ron our examination of those books:

The Balance Sheet, the Statement ol Profit and Loss including the Statement of” Other
Comprehensive Income. the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreementwith the books of account:

In our opinion. the aforesaid standalone Ind AS linancial statements comply with the
Accounting Standards specified under Scetion 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended:

The matter deseribed in Emphasis of Matter - SEIS benefits paragraph above, in our opinion.
may have an adverse elfecton the functioning, of the Company:

On the basis of the written representations received {rom the directors as on March 31. 2020
taken on record by the Board of Dircctors, none of the directors is disqualified as on
Mareh 31, 2020 from being appointed as a director in terms ol Section 164 (2) ol the Act:

With respect to the adequacy ob the internal [inancial controls over financial reporting of the
Company with reference o these standalone Ind AS financial statements and the operating,
s, refer to our separate Report in “Annexure 27 to this report;

cllectiveness of such contro

In our opinion. the managerial remuneration for the vear ended March 31, 2020 has been paid
/ provided by the Company to its directors in accordance with the provisions ot section 197 read
with Schedule V to the Act:

With respect to the other matters (o be included in the Auditor™s Report in accordance with
Rule 11T of the Companics (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given 1o us:

i, The Company has disclosed the impact of pending litigations on its financial position in
its standalone Ind AS financial statements - Refer Note 31 1o the standalone Ind AS
financial statements:




S.R. BatLiBo1 & Co. LLP

C hartered Accountants

i Lhe Company did not have any Tong-term contracts including derivative contracts for

which there were any material Toreseeable losses:

il Ihere were no amounts which were required to he wransterred 1o the Investor Fducation
and Protection Fund by the Company .

FFor 8. Batliboi & Co. LLP
Chartered Acconntanis
ICAL Firm Registration Number: 3010031/1300005

N, -

per Vishal Sharma

Partner

Membership Number: 096766
LIDIN: 20096 766AAAAANYIRTY
Place: Faridabad

Date June 5. 2020




Annexure 1V referred to in paragraph under the heading “Report on other legal and resulatory
=) y bl i) R

requirements™ of our report of even date

Re: Gateway Rail Freight Limited (“*the Company™)

(ia)

{h)

(ii)

(i)

(iv)

(vi)(a)

[he Company has maintained proper records showing full particulars. mcluding quantitative

details and situation of fixed assets.

Fined assets have been physically verified by the management during the vear and no material

discrepancies were identified on such verification.

According to the information and explanations given by the management, the title deeds of
immovable properties. included in property. plant and equipment are held in the name of the
Company. except for land situated at Asaoti having gross and net book value of Rs, 2034 lakhs
as at March 31,2020 whose title deeds are not held in the Company’s name as the agreement

wits entered into by the guardian’s (scellersy on behalf of the minor (original owner).

Further, title deeds m respect of certain immovable properties having gross and net book value
ol Rs. 3018423 lakhs included 1 plant. property and equipment are pledged with THDIC Bank
and are not avaifable with the Company.

The Company’s business does notinvolve inventories and. accordingly. the requirements under

paragraph 3(i) of the Order are not applicable to the Company.,

According to the information and explanations given to us. the Company has not granted any
loans. secured or unsecured to companies, firms, Limited Liability Partnerships or other parties
b
the provisions ol clause 3(ii1) (a). (b) and (¢) of the Order are not applicable to the Company

covered in the register maintained under section 189 of the Companies Act. 2013, According,

p54
&

and hence not commented upon.

In our opinion and according to the information and explanations given (o us. there are no foans,
investiments, guarantees. and securities given in respect of which provisions of section 185 and

186 of the Companies Act 2013 are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning ol Sections 73 1o 76 ol the Act
and the Companies (Acceptance of Deposits) Rules: 2014 (as amended). Accordingly. the

L

provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and as explained. the Central Government has not specitied the
~

maintenance of cost records under Section [48(1) of the Companies Act. 2013, for the

products/services of the Company.

Undisputed statutory dues including provident fund. employees”™ state insurance. income-fas.
sales-tax, service tax, duty of custom. duty of excise. value added fax. goods and service (ax.
cess and other statutory dues have generally been regularly deposited with the appropriate
authorities though there has been a slight delay in a few cases. The provisions relating 1o duty

of excise are not applicable to the Company.




(viii)

(i)

(xi1)

(xiii)

(NIV)

respect of provident fund. employees™ state msurance. income-tax, service tax. sales-tax. duty

of custom. value added taxe goods and service as. cess and other statutory dues were
outstanding. at the yvear end. for a period of more than six months from the date they became

payable. The provisions relating to duty of excise are not applicable to the Company .,

According to the information and explanations given (o us, there are no dues of income iy,

sales-tax, service tax. customs duty. value added tax, goods and services tax, cess and other

statutory dues which have not been deposited on account ot any dispute. The provisions relating

P S U CUU A B P S SR
LUty Ui UAUIHC div j1ot \,,ll)Iﬁllk,dl)lL O HC VGNPt .

In our opmion and according to the information and explanations given by the managemoent.
the Company has not defauited in repayment of loans or borrowings o a financial institution.
bank as at halance sheet date. The Company has neither taken any Toan from fimancial

mstitutions or Government nor has any dues to debenture holders,

¢ 1o the information and explanations given by the management.

I our opinion and accordin
the monies raised by way of term loans were applied for the purposes for which they were
raised.

Further based on the information and explanations given by the management. the Company has

not raised any money by way ol initial public offer / further public offer / debt instruments,

Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according (o the information and explanations given by the
management, we report that no fraud by the Company or no material fraud on the Company by

the officers and employees of the Company has been noticed or reported during the year,

According 1o the information and explanations given by the management, the managerial
remuneration has been paid / provided in accordance with the requisite approvals mandated by
the provisions ol section 197 read with Schedule Vo the Companies Act. 2013,

I our opinion, the Conmpany is not a nidhi company. Therelore, the provisions of clause 3(xii)
ol'the order are not applicable 1o the Company and hence not commented upon.

According o the information and explanations given by the management. transactions with the
related parties are in compliance with section 177 and 188 of Companies Act. 2013 where
applicable and the details have been disclosed in the notes to the financial statements. as

required by the applicable accounting standards.

According to the information and explanations given 1o us and onan overall examination of the
balance sheet. the Company has not made any preterential allotment or private placement of
shares or tully or partly convertible debentures during the year under review and hencee,
reporting, requirements under clause 3(xiv) are not applicable to the company and. not

commented upon,




SR. BatLiBo1 & Co. LLP

C hartered Accountants

() According to the information and explanations given by the management. the Company has not
entered into any non-cash transactions with directors or persons connected with him as reterred

to 1 section 192 of Companies Act. 2013,

(N According to the information and explanations given o us, the provisions of section 43-1A of

the Reserve Bank ol India Act. 1934 are notapplicable w the Company

FFor SR, Batliboi & Co. 1LLP
Chartered Accotntants
TCAT Firm Registration Number: 3010031 E300003

a7

I\ v,QJ IR, M -

per Vishal Sharma

Pariner

Membership Number: 096766
JDIN: 20096766 AAAAAY 3BTS
Place: Faridabad

e fune 3.2020




ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
STANDALONE IND AS FINANCIAL STATEMENTS OF GATEWAY RAIL FREIGHT
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (*“the Act™)

We have audited the internal financial controls over financial reporting of Gateway Rail Freight 1imited

{the Company ™) as of March 31, 2020 in conjunction with our audit of the standatone Ind AS financial
statements of the Company lor the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls

based on (he internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over JFFinancial Reporting issued by the Institute of Chartered Accountants ol India. These
responsibilities include the design. implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of 1ts business,
including adherence o the Company’s policies, the sateguarding of its assets, the prevention and
detection of Trauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reltable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over linancial
reporting with reference (o these standalone Ind AS financial statements based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the ~Guidance Note™) and the Standards on Auditing as specified under section
143(10) of the Companies Act. 2013, to the extent applicable to an audit of internal {inancial controls
and. both issued by the Institute ol Chartered Accountants of tndia. Those Standards and the Guidance
Note require that we comply with cthical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate infernal financial controls over financial reporting with
reference to these standalone Ind AS Tinancial statements were established and maintained and if such
controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these standalone Ind AS financial statements
and their operating effectiveness. Our audit of internal financial controls over linancial reporting
included obtaining an understanding of internal financial controls over financial reporting with relference
10 these standalone Ind AS linancial statements, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal controls based on the assessed
risk. The procedures selected depend on the auditor’s judgement. including the assessment of the risks
ol material misstatement of the standalone Ind AN financial statements, whether duce to fraud or evror,

We believe that the audit evidence we have obtained is suflicient and appropriate to provide a basis for
our audit opinion on the internal financial controls over financial reporting with reference to these
standalone Ind AS financial statements,
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Meaning of Internal Financial Controls Over Financial Reporting with reference (o these
Financial Statements

A compamy's internal financial control over Hnancial reporting with reference o these standalone Ind
AS Tnancial statements is a process designed to provide reasonable assurance regarding the reliabiliny
of Inancial reporting and the preparation ol standalone Ind AS financial statements Tor external
purposes i accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting with reference to these standalone Ind AS financial statements includes
e detail,

those policies and procedures that (1) pertain 1o the maintenance of records that. in reasonab
accurately and fairly reflect the transactions and dispositions ol the assets of the company: (2) provide
reasonable assurance that transactions wre recorded as necessany to permit preparation of standalone (nd
AS financial statements in accordance with generally accepted accounting principles. and that receipts
and expenditures ol the company are being made only inaccordance with authorisations ofmanagement
and directors ol the company: and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use. or disposition of the company's assels that could have a
maleriat elect on the standalone Ind AS Tinancial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting with reference to
these Financial Statements

Because oi the inherent imitations of internal Tinancial controls over Hnancial repornting with relerence
1o these standalone ind AS linancial statements, including the possibility of collusion or improper
management override ol controls. material misstatements duc 1o error or fraud may oceur and not be
detected. Also. projections of any evaluation of the intermat financial controls over financial reporting
with reference 10 these standalone Ind AS Hinancial statemients o futare periods are subject 1o the risk
that the nternal Tinancial control over Tinancial reponting with celerence (o these standisfone Ind AS
financial statements may become inadequate because ol changes in conditions, or (hat the degree of
compliance with the policies or procedures mayv deleriorale.

Opinion

In our opinion. the Company has. i all malerial respects, adequate internal financial controfs over
linancial reporting with reference to these standadone Ind AS financial statements and such internal
Nnancial controls over linancial reporting with reference to these standalone Ind AS financial statements
were operating elfectively as at March 31, 2020, based on the internal control over financial reporting
criteria established by (he Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over IFinancial Reporting issued by (he
Institute ol Chartered Accountants ol India.

"or S.R. Batliboi & Co. LLP
Chartered Accountants
(CAT Firm Registration Number: 3010031:/1300003
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per Vishal Sharma

dartner

Membership Number: 096766
UDIN: 20096766 AAAAAYIETR
Place: Faridabad

Date: June >, 2020




GATEWAY RAIL FREIGHT LIMITUD

CIN: UGo231DL2005PLCI38598

Stapdalone Balance Sheet as ut 31 Morch zozo
LAl amounts in INR Lakhs, unless otherwise stated)

Notes

_ - 3iMuarch 2020

l SiMarchzolg

ASSETS
Non-Current Assets
Property, Plant and Equipment 3 75.150.90 ;0,639.8
Capital work in progress an) 54224 159.59
Intangible Assets Kl 2,046.95 2.306.95
Right-of-ue Assels 32(b) 12,068.26 -
Investment i Joint Venture 5 -
Finanecial Assets
(i) Other Financial Assets 6(e) 107 6H0.73
(ii) Loans (D - -
Desferred Tux Assels (Net) 7 1,037.68 -
Income Tay Assets (Net) U] 515.99 947,70
Other Non-Current Assets R 576.22 558,61
Totul Noun-Currenl Assels 92,785.48 81.272.76
urre sty
Contract Assets 6(h).19 88493 29.00
Financial Assets
(i} Investments &6(a) 5.973.99 2,222.04
(ii) Trude Recoivablis 6(b) 0,113.50 #,598.00
(iii} Cosh nnd Cash Equivalent 6(c) 448.52 573.42
(iv) Bank Balances other than (i) above o(d) 4.25 2 Ry
(v) Other Financial Assets 6(e) 17L.09 378.54
Other Current Assets 10 522.97 741.25
Tuotal Current Axscts 16,322.65 11,545.80
TOTAL ASSETS 109,108.13 92,818.50
EQUITY AND LIABILITIES
Equity Share Capital 11(a) 20,150.03 20,150.03
Instruments Entirely Equity in Nature 11(b) 24,580.00 29,580.00
Other Fquity
Resorve & Surplus 11(e) 2051140 17,001.12
Totnl Equity 70,241.43 66.731.15
LIABILITIES
Non-Current Linbilitics.
Financial Liahilities
(1) Borrowings 12 9,560.82 181511
() Lease Liabilities 32(b) 10,982.77 -
Emploves Benefit Obligutions 13 705.05 673.57
Deferved Tax Liabitities (Net) 7 - 785.62
Government Grant 18 275.90 358.97
Totn] Non-Corrent Linbilities 21.524.54 13.633.27
Contiaet Linhilities 15(n).19 692.19 1,085.53
Financinl Liabilities
(i) Borrowings 14 3.015.45 1.033.21
(if) Lense Linbilities g2z({b) 1,674.09 -
(i) Trade Payables
- Tatal Outstanding dues of Micro Fnterprises and Small Fnterprises 15(h) 548 131.06
E::w;;g:::?nmllng duses of Creditors other than Micra Enterprises and Small 15(b) 1 BoL50 4.283.50
(iv) Other Finnneial Linbilities 36 5,018.86 4.079.81
Employee Benefit Obligations 13 80.40 70.60
Other Current Liabilities 17 1.771.36 787.306
Govermnent Uranl 18 83.07 B3.07
Totn] Current Linbiliies 17.342.16 12,454.14
TOTAL LIABILITIES 38,866.70 26,087.41
TOTAL EQUITY AND LIABILITIES 109,108.153 y2,818.56
The above balance sheet should be read 1In conjunction with the accompanying notes.
In terms of our repart of oven date.
For S.K. Ratlibol & Co. LLP For and on bBehulf of the Board of Directors of
Chartered Accounlanda Galvway Rail Frefght Limited

1CAl Firm registration number : 3oyoozk /300003
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per Vistial Shinruia

Partier
Membership Na. : 06760

\i\'nmlan Chopra
Senior Vice President {Finance nnd Aceonntz)
asd Company Secretany

Place: Faridabad Flace: New Delhi
Date: 5 June 2020 Date: 5 June 2020
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Prem Kishan Dass Gupta
Chinlrman and Managing Director
DIN:- 00011670

Sachin Surcndra Bhanushali
Director, Chief Executive Officer
and Chief Finonelal (Officer
DIN:- 01479018



GATEWAY RAIL FREIGHT LIMITED

LCIN: Ubuzgi1DlLuzoosPLC138598

Standalone Statement of Profit and Loss for the year ended 31 March 2020
(A amonmits in INR Lakhe, unless otherwise stated)

— T Year Ended . : “Year Ended

- _ . 3tMarch z0z0 : a1 March 2019
INCOME
Revenue from Operations 19 86.865.38 86,741,406
Other Income 20 1,166.54 1,023,605
Total Income B87.971.91 87.765.1¢
EXPENSES
Operating Expenses 21 60,590.73 50,749.94
Employee Benefits Expenses 22 34995 389510
Depreciation and Amortisation Expenses 23 7.762.51 5.732.51
Finunce Cosis 24 2,344.15 1.460.41
Other Expenses 25 5.124.49 6,009.47
Total Expenses 79.310.03 73.847.43
Profit before tax 8,601.88 14.917.0R
INCOME TAX EXPENSE 26
-- Current Tax 1,304.02 2.815.94
- Adpistment of tax relating to earlier periads (263.84) -
-« Deferred Tax (1.504.110) (340.29)
Total Income Tax Ixpense (463.93) 2,785.65
Profit for the year 9,125.81 11,132.33
OTHER COMPREHENSIVE INCOME
Items that will wat be reclussified to profit or loss
Remensurements of post-employment benefit obligations 13 13.34 (73.13)
Income Lax relating to the above {1.45) 2555
Other Comprehensive Income for the year, net of tax 8.8y (47.58)
Total Comprehensive Income for the year 9.134.70 11,084.75
Earnings per equity share 34
-« Basic and Dilited earnings per share (’INR) 2.7 226

The above staterent of profit and loss should be nimd m comjunctioss witlu e woconipanying notes.

I terms of our report of even date.

For S.R. Ballibol & Co. LLP
Chartered Accountunls
1CAL Firm registration muomber : 3010035/L300003

Ll

[ "
per Vishal Sharma iy ﬂ» 1
Partner -}.(j)‘\ J’.:,"
Mrinbeiship No. - 06706 - ‘*\,‘_,,,J;r,f
G;m-!g/-

Place: Faridabad
Dule: 5 Juni: zozo

For and on behrlIf of the Board of Dircetors of

Gateway Rail Freight Limited

7 orea T

fea ,

Preny Kishan Dass Gupta
Chairman and Managing Director
DIN:- ooo11670

Sepior Vice President (Fioaure amd Accounts)

and Company Sceretary

Place: New Delhi
Dite: 5 June 2020
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._&‘J\'. W
Sachin Surendrn Bhonushali
Director, Chief Executive Officer

angd Chief Finaneial Officer
DIN:- 01476918



GATEWAY RAIL I'REAGILT LIMITED

UIN: UbozquDlaoosPLO138508

(Al pmounts in INR Lakhe unless otherwisve statad)

Standalone Sutement of changes in ¢quily for the year onded 31 March 2020

A Equily Bhare Uapilnl

Particulars 1
As at 1 April 2018 20,150.03
Changes in eguity sliare capital -
As at 31 March 2019 {Refer Note 1) 20,150.03
Chonges in equity share eapital -
As at 31 March 2020 (Refer Note 11) 20,150.03

B Instruments entirely vquity in natare - Compulsory Convertible Preferonce Shares

Parliculars b
As ot 1 Apail 2048 29.580.00
As at 31 March 2019 (Refer Note 1) 29.580.00
As al 31 March 2020 (Refer Note 11) 29.580.00

[§ Other Equity attriliutable 10 equity sharcholders

Particolars

Balance as at 3 April 2018 1532.05 11.500.00 17.959.96 29.622.01
Profit for the vear . S 1L132.35 1.32.53
Other corprehensive income, el of tax - = (47.28) (47.58)
Total comprehensive income for Lhe year - - 11,084.75 11,084.75
Casll dividends - - 9.6063.71 10,663.71
Diviilend dinfeilietion tuy - - 4,041.93 4.041.93
Balance ax at 31 March 2019 132.05 115040041 5.360.07 17,001.1:2
Profit far the vear = - 912381 013581
Other comprehensive Income, net of tax - - 880 8.8
Total comprehensive incomme for the year - - 9,134.70 9,144.70
Cash dividends - . $665.47 466543
Dividond distribution Iax - - 958.99 958,949
Balanee as at 31 March 2zoz20 132.05 11,500.00 B,H79.95 2051140
The above Statement of clianges In enuity should ba read in con) lon with the Panying notwe.

Tu terms of onr repon of esven date

For S.R. Batlibol & Co. LLP For and on behelf of the Board of Directars of
Charlered Accountants Gutewny Rall Freight Limited
ICAI Finny registration number : 301003F/F300005
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per Vishal Sharma Prem Kishan Dass Gupla Sachin Surendra Bhanushall
Partner Chavirman and Mannging Direclor Director, Chiof Executive Officer
Menbership No. : 96766 DIN:- 000110670 and Chief Financial Officer

DIN= 01479918

0

Senfor Viee President (Fisanes and Accounts) and
Company Sceretary

Flace: Faridahad Place: New Delhl
Date: 5 June 2020 Date: 5 June 2020




GATEWAY RAIL FREIGHT LIMITED
CAN 6025102005 PLC138598
SEandalone Statement of Cash Flow for the year ended 31 Margch zo20

(Al mmounis in INR Lakbs unless otherwise stated)

Notey
A Cash flow from operating activities:
Peofit Before income tax from Operations 8.661.858 13,4917.0%
Adjustments for:
Deprecifﬁjon zm(.] impai ent of property, 13!;1\? 23 776251 573258
und ¢ wipmend, intangible sssets and 1‘2}§!5[~(Jf4£5'3 assels
subtiul Debts (Net) 25 (6.67} 90,69
Doubtful Gronnd Rent (Net) 25 i11.46)
g . 1) a0 {125.50}
& al ¢ ts at fal 20 (18122 (22 04)
through profitor loss
.5/ (Gai Sale of Praperty, Plant & Equij 23 (0.56) 2441
Finanee Cc 24 2,333.15 146001
Di'«id;nd Income from Mutual Funds Investements classificd as investing 2o B (27.67)
cash flows
Interest Income classtfied as investing casly flows 20 {28.85) (74.21)
Net exchangs differer 20 (11.76) {20.94)
Amor sf Government Grant 20 (83.07) -
Liabilitizs/ Provigions no Longer Required Written Back 20 {1323.90) (102 .85}
Operaling Profil before working capital changes 17,.985.29 20,427.04
Change in Operating nssets and Habilitics:
- {Increase)/ Decrease in Trade Receivables (1.509.43) (no1.71)
- Incvease/ (Deerease) in Trade Payables 916.38 42313
- {Inecrease); Decrease in Other Financial Assets and s (8.49)
Contract Assets [ 49
< {Increase)/ Decrease in Other Assets 109.90 08.52
- Preaka)/ AOTEASE 1 or B ] Lo e
(lnumsk.)! I)‘,(r(.a.»,cim Other VImnkﬂIm!Jm.u, Other (1.39) (2.06)
than considered as Cash and Cash Equivalent
- Inerease/ (Decrease) in Employee Benefit Obligation 54.02 132.85
~ lucrease/ (Decrease) in Other Finuneial Liabilities and . )
s 77657 1,060.51
Contract Liabilities (77657} T
- Tueresse/ (Decrease) in Other Current Liabilities 25.01 100.59
Cash generated from operations 16,901.76 21,906.16
- Income Taxes Paid e 093231 3,033.05
Net cash inflow from operating activitics (A) 15,9069.4" 18,872.51
I, Cash flow from invesling activities :
Purchase of Property, Plant and equipment (4.617.81) {(2.481.40)
Pruceeds from Property, Plant and equipment 0.36 132.32
{Increase)/ Decrease in Fixed Deposits with Banks 6(e) (5.44) {58.50)
Payments for purchase of Investments (8.145.00) (2,200.00)
Priceeds from sale of Investinenls 4,700.43 10,382.37
Interest Received 5.66 129.89
Net cash inflow/ (outflow) from invesling uetivities B) (8,061,80) 6,004.68
. Cash flow from financing activities ¢
Proceeds of Long-Term Borrowings 1.7906.07
Repayment of Long-Term Borrowings (3.938.10)
Dividend Paid to Share holders (1,664.04)
Dividend Distribution Tax - (4.041.03)
Interest Paid (1.346.66) (1,459.11)
Payment of principal portion of lease liabilities 31(b) (2,354.68) -
Net eash outflow from financing activities ) (10,507.47) (27,847.43)
Net Increase/ (Deerease) in Cash and Cash Equivalents (A+B+C) (2,599.82) (2,970.24)
Cash and Cash Eguivalents at the beginning of the year o{c) 33.19 3.003.43
Cash and Cash Equivalents at the end of the year (2,5606.63) 33.19




GATEWAY RAIL FREIGHT LIMITED

CIN; Ubozz1DlL2oo5PLC138598

Sundulone Stutement of Cash Flow fur the yeur ended 31 Mw ch 2020
(llamounts in INR akhs, unless othernwise stated)

Regoneilintion of cash and cashi equivalents us per the eash flow statement

Cash nnd Cash Equivalents as per nbove comprise of the following

Year Ended Year Ended
Notes 31 March 2020 31 March 2019
Cash and Cash Equivalents 6{c) 17.38 y2.406
Bank Nalance in Current Accoimt nH(c) 43104 533.27
Chieques on hand &(c) = 27.64
448.52 57342
Bank Overdrafts 14 {3,015.15) (540.23)
Balances per statement of cash Nows (2,566.63) 33.19
“The above statement of cash Nlow should be read in conjunction with the accompanying notes.
Interns of our repon of even date.
For S.R, Butliboi & Co. l.LP For und on behalf of Uic Board of Dircctors of
Chartered Accountants Gateway Rail Freight Limited .
TCAT Fivm registration number @ goioasB/Faoonns ‘\)
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Chairmon and

Manuging Director
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i
Nandan Chopra

Senior Vice President
(Finance and Aceonnts)

ond Company Secretary

Place: New Delhi
Date: § June 2020
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Date: 5 Jung 2020
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Sachin Surendru Bhonuashali
Director, Chiel Executive Officer
and Chief Financial Ofticer

DIN:- 01476418



Gateway Rail Freight Limited
Notes Annexed to and forming part of Standalone Finanelal Statements for the vear ended 31 March 2020

Background

Gateway Rail Freight Limited (the 'Company') is engaged in providing inter-modal logistics services. It
provides container logistics solution between major Indian ports and Inland Container Depots (1CD) by
providing rail services for Export, Import and Domestic containerised cargo, integrated with road
transportation, transit and bonded warehousing, refrigerated container facilities and other value added
services. The Company operates from its four owned ICD's at Garhi Harsarn (Gurgaon), Sanchwal
{Ludhiana), Asaoti (Faridabad) and Viramgham (Ahmedabad) and a private freight terminal at Navi
Mumbai under agreement. The Company owns and operates through its rakes and a fleet of trailers.

The financial statements were authorised for issue in accordance with a resolution of the directors on
05 June 2020.

1. Significant Accounting Policies:

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented, unless
otherwise stated.

a. Basis of Preparation:
i.  Compliance With Ind AS

The financial statements of the Company have been prepared as a separate set of financial statement in
accordanee with Indian Accounting Standards (Ind AS) notified under the Companies (Indian
Accounting Standards) Rules, 2015, (as amended from time to time).

ii.  Historical Cost Convention
The financial statements have been prepared on a historical cost basis, Except for the following:

Certain financial assets and liabilities that is measured at fair value.
- Define benefit plan-plan assets measured at fair value; and

1. Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on eurrent/ non-current

classification.

Ant asset 1s treated as current when it is:

a. Lxpected to be realised or intended to be sold or consumed in normal operating cycle

. Held primarily for the purpose of trading.

e.  Expected to be realised within twelve months after the reporting period, or

d.  Cash or cash equivalent unless restricted from being exchanged or used to settle a lability for at
least twelve months after the reporting period

All other assets are classified as non-current.
A liability is current when:

a. It is expected to be settled in normal operating cycle

b. 1tis held primarily for the purpose of trading

¢.  Itis dueto be settled within twelve months after the reporting period, or

d. There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as nan-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
eash and cash equivalents. The Company has identified twelve nionths as its operating eycle.




Gateway Rail Freight Limited
Notes Annexed to and forniing part o

b. Investrmentin JJoint Venture

Investment in Joint Venture are recognised at cost as per Ind AS 27 in these separate financial
stalements.

e. Segment Reporting:

Chief Operating Decision Maker ("CODM") of the Company.

Operating segments are reported in a manner consistent with the internal reporting provided to the

The CODM, who is responsible for allocating resources and assessing performance of the operating
segments, has been identified as the Managing Director of the Company. The Company has identified
one reportable segment “Rail Logistics Business” Le. based on the information reviewed by CODM.
Refer note 30 for segrment information presented.

d. Foreign currency translation:
i.  Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates ('the functional currency’). The financial staterents are
presented in Indian Rupee (INR), which is the Company's funetional and presentation currency.

ii. Transactions and balances

Foreign currency transactions are translated into functional currency using the exchange rates
prevailing on the date of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation of monetary assets and liabilities denominated
in foreign currencies at year end exchange rates are generally recognised in Statement of profit and loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the
statement of profit and loss, within finance eost. All other foreign exchange gains and losses ave
presented in the Staternent of profit and loss on a net basis.

Non-monetary assets and liabilities denominated in a foreign currency and measured at historical cost
are translated at the exchange rate prevalent at the date of transaction.

Non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates al the date when the fair value was determined. Transtation difference on assets and
liabilities carvied at fair value are reported as part of the fair value gain or loss. For example, translation
differences on non- monetary assets and liabilities such as equity instruments held at fair value through
profit or loss are recognised in statement of profit and loss as part of the fair value gain or loss and
translation differences on non-monetary assets such as equity investments classified as FVOCI are
recognised in other comprehensive income.

All monetary assets and liabilities in foreign currency are restated at the end of accounting period. With

respect to long-term foreign currency monetary items, the Company has adopted the following policy:

Long Term foreign currency monetary item taken upto 31 March 2016 on depreciable
assets:

Foreign exchange difference on account of long term foreign currency loan on a depreciable asset, are
adjusted in the cost of the depreciable asset, which would be depreciated over the balance life of the
asset

Long Term foreign currency monetary item taken after o1 April 2016 on depreciable
assets:

Foreign exchange difference on account of a depreciable assets, are included in the Profit and Loss.

A monetary asset or liability is termed as a long-term foreign currency monetary item, if the asset or
liability is expressed in a {oreign currency and has @ term of 12 months or more at the date of origination
of the asset or liability.
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Gateway Rail Freight Limited
Notes Annesed o and forming part of Standalone Finan

al Statements for the vear ended 31 March 2020

¢. Revenue from contracts with customers

Company derives revenue from providing inter-modal logistics services between majer Indian ports
and Inland Container Depots (ICD) by providing rail services for Export, Import and Domestic
containerised cargo, integrated with road transportation, transit and bonded warehousing, refrigerated
container facilities and other value added services.

Ind AS 115 “Revenue from Contracts with Customers” provides a control-based revenue recognition
model and provides a five step application approach to be followed for revenue recognition

~-Identify the contract(s) with a customer

—~Identify the performance obligations

»»»»»»»» Determine the transaction price

Allocate the transaction price to the performance obligations

- Recognise revenue when or as an entily satisfies performance obligation

Revenue from contracts with customers is recognised when control of the services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those services. The Company has generally coneluded that it is the principal in its revenue
arrangements, except for the agency services, because it typically controls the services before
transferring them to the customer.

Revenue excludes amounts collected on behalf of third parties
Rendering of services:

Income from Rail transportation is recognised on the basis of actual journey completed as at year
end.

Income from Road transportation is recognised on proportionate completion of the movement and
delivery of goods to the party/ designated place.

Income from Container handling, storage and transportation are recognised on proportionate
completion of the movement and delivery of goods to the party/designated place.

Income from Ground Rent is recognised for the period the container is lying in the Container
Freight Station, However, in case of Jong standing containers, the income from Ground Rent is not
accrued for a period beyond 60 days as ou the basis of past history the collectability is not reasonably
assured.

Income from auction is recognised when the Company auctions long-standing cargo that has not
been cleared by customer. Revenne and expenses for Auction are recognised when auction is
completed after obtaining necessary approvals from appropriate authorities. Auction sules include
recovery of the cost incurred in conducting auctions, custom duties on long-standing cargo and
accrued ground rent and handling charges relating to long-standing cargo. Surplus, out of anctions,
if any, after meeting all expenses and the actnal ground rent, is credited to a separate account
‘Aunction Surplus’ and is shown under the head 'Other Current Liabilities'. Unclaimed Auction
Surplus, if any, in excess of period specified under the Limitations Act is written back as 'Income’
in the following financial year.

Variable consideration

If the consideration in a contract includes a variable amount, estimates the amount of consideration to
which it will be entitled in exchange for transferring the service to the customer. The variable
consideration is estimated at contract inception and constrained until it is highly probable that a
significant revenue reversal in the amount of cumulative revenue recognised will not occur when the
associated uncertainty with the variable consideration is subsequently resolved. The Company
recognizes changes in the estimated amount of variable consideration in the period in which the change
oceurs, Some contracts for the sale of service provide customers with volume rebates and pricing
incentives, which give rise to variable consideration.

The Company provides retrospective volume rebates and pricing incentives to certain customers once
the quantity of products purchased during the period exceeds a threshold specified in the contract.
Rebates are offset against amounts payable by the customer. To estimate the variable consideration




Guateway Rail Freight Limited
‘otes Annexed to and {ormning part of Standalone Financind Statements for the yvear ended 31 March 2020

sected future rebates, the Company applies the most likely amount method for contracts with a
single-volume threshold and the expected value method for contracts with more than one volume
threshold. The selected method that best predicts the amount of variable consideration is primarily
driven by the number of volume thresholds contained in the contract. The Company then applies the
requirements on constraining estimates of variable consideration and recognises a refund Hability for
the expected future rebates.

Contraect balances
Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e.,
only the passage of time is required before payment of the consideration is due). Refer to accounting
policies of financial assets in section financial instruments — initial recognition and subsequent
measurement.,

Contract assets

A contract assel is injtially recognised for revenue earned from services because the receipt of
consideration is conditional on successful completion of the service. Upon completion of the services
and acceptance by the customer, the amount recognised as contract assets is reclassified to trade
recelvables.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of
financial assets and conlract assets.

Contract liabilities

A contract lability is the obligation to transfer services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfers services to the customer, a contract liability is recognised
when the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Company performs under the contract

Cost to obtain a contract

The Company pays sales commission to its selling agents for each coutract that they obtain for the
Company. The Company has elected to apply the optional practical expedient for eosts to obtain a
contract which allows the Company to immediately expense sales eommissions (included in
advertisement and sales promotion expense under other expenses) because the amortization period of
the asset thal the Company otherwise would have used is one year or less,

Costs to fulfil a contract i.e. freight, msurance and other selling expenses are recognized as an expense
in the period in which related revenue is recognised.

“ritical judgements

The Company’s contracts with customers include promises to transfer service to the customers.
Judgement is required to determine the transaction priee for the contract. The transaction price could
be either a fixed amount of customer consideration or variable consideration with elements such as
schemes, incentives, cash discounts, ete. The estimated amount of variable consideration is adjusted in
the transaction price only to the extent that it is highly probable that a significant reversal in the amount
of curmnulative revenue recognised will not oceur and is reassessed at the end of each reporting period.

Estimates of rebates and discounts are sensitive to changes in circumstances and the Company’s past
experience regarding returns and rebate entitlements may not be representative of customers’ actual
returns and rebate entitlements in the future.

Costs to obtain a contract are generally expensed as incurred. The assessment of this criteria requires

the application of judgement, in particular when considering if costs generate or enhance resources to
be used to satisfy future performance obligations and whether costs are expected to be recovered.
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f.  Other revenue streams
Export Benefits

Export Entitlements in the form of Service Exports from India Scheme (SEIS) and other schenies are
recognized in the statement of profit and loss when the right to receive credit as per the terms of the
scheme is established in respect of exports made and when there is no significant uncertainty regarding
the ultimate collection of the relevant export proceeds.

Dividend

Revenue is recognised when the Company's right to receive the payment is established, which is
generally when sharehiolders approve the dividend.

Interest Incoane

Forall debt instruments mmeasured either at amorlised cost or at fair value through other comprehensive
income, interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset
orto the amortised cost of a financial liability. When calculating the effective interest rate, the Company
estimates the expected cash flows by considering all the contractual terms of the finaneial instrument
(for example, prepayment, extension, call and similar options) but does not consider the expected eredit
losses. Interest income is included in finance income in the statement of profit and loss.

g. Income Tax:

The income tax expense or eredit for the period is the tax payable on the current period's taxable income
based on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses.

Current income tax

The current income tax charge is calenlated on the basis of the tax laws enacted or substantively enacted
at the end of the reporting period where the Company operates and generate taxable income.
Manageneut periodically evaluates posilion taken in tax returus with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authorities.

Deferred tax

'"Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
Deferred inconie tax is determined using lax rates (and laws) that have been enacted or substantially
enacted by the end of the reporting period and are expected to apply when the related deferred income
tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deduetible temporary differences and unused tax losses only
if it is probable that future taxable amounts will be available to utilise those temporary differences and
losses.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax
bases of investments in interest in joint venture where it is not probable that the differences will reverse
in the foreseeable future and taxable profit will not be available against which the temporary differences
can be utilised.

Deferred tax assets and liabjlities are offset when there is a legally enforceable right Lo offsel current tax
assets and liabilities and when the deferred tax balances relate to the same taxation authority. Current
tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and
intends either to settle on a net basis, or to realise the assets and settle the lability simultaneonsly.
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Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity, In this case, the tax is also recognised
e incormne or directly in equity, respectively.

in other comprehensi
Minimum alternate tax (MAT)

“Minimum alternate tax (MAT) paid in a vear is charged to the statement of profit and loss as current
tax for the year. The deferred tax asset is recognised for MAT credit available only to the extent that it
is probable that the coneerned company will pav normal income tax during the specified period, i.e., the
period for which MAT credit is allowed to be carried forward. In the year in which the Company
recognizes MAT credit as an asset, it is created by way of credit to the statenment of profit and loss and
shown as part of deferred tax asset. The Company reviews the “MAT credit entitlernent” asset at each
reporting date and writes down the asset to the extent that it is no longer probable that it will pay normat
tax during the specified period.”

fi. LEABCST

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

As alessee

The Company's lease asset classes primarily comprise of ease for rakes, land, building and terminal.
The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration, To asgess whether a contract conveys the right to control the use of
an identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset
(ii) the Company has substantially all of the economic benefits from use of the asset through the period
of the lease and (ii1) the Company has the right to direct the use of the asset,

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred,
and lease payments made at or before the commencement date less any lease incentives received. Right-
of-use assets are depreciated on a straight-line basis over the lease term.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is calculated nsing the estimated useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (i)
Impairment of non-financial assets.

i1) Lease liabilities

At the commencement date of the lease, the Company recognises lease labilities measured at the
present value of lease payments to be made over the lease term. The lease pavments include fixed
payments (including insubstance fixed payments) less any lease incentives receivable, variable lease
pavments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably certain
to be exercised by the Company and payments of penalties for terminating the lease, if the lease term
reflects the Company exercising the option to terminate. Variable lease payments that do not depend
on an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the
period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at
the lease cornmencement date because the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease labilities is increased to reflect the aceretion of
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interest and reduced for the lease payments made. In addition, the carrving amount of lease Habilities
is remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g.,
changes to future payments resulting from a change in an index or rate used to determine such lease
pavinents) or a change in the assessment of an option to purchase the underlying asset.

1i1) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery
and equipment (L.e., those leases that have a lease term of 12 months or less from the commencement
date and do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases of office equipment that are considered to be low value. 1.ease payments on short-
term leases and leases of low-value assets are recognised as expense on a straight-line basis over the

lease term.

"Lease labilities" and "Right-of-Use" asset have been separately presented in the Balance Sheet and

lease payinents have been classiiied as financing cash flows,
As a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to
ownership of an asset are classified as operating leases. Rental income arising is accounted for on a
straight-line basis over the lease terins. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised over the lease term
on the same basis as rental income., Contingent rents are recognised as revemie in the period in which
they are earned.

i. Impairment of assets

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested for
impairment, or more frequently if events or changes in circumstances indicate that they might be
impaired. Other assets are tested for impainnent wlenever events or changes in eircumstances indicate
that the carrying ainount inay not be recoverable. An impairment loss is recognised for the amount by
which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher
of an asset's fair value less costs of disposal and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash inflows which are
largely independent of the cash inflows from other assets or groups of assets {cash-generating units).
Non-financial assets other than goodwill that suffered an impairment are reviewed for possible reversal
of the impairment at the end of each reporting period.

j. Cash and Cash equivalents.

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand, demand deposits with banks, other short-term highly liguid investments with original
maturities of three months or less that are readily convertible to known amounts of eash and which are
subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown
within borrowing in Short term borrowings on current liabilities in the balance sheet.

k. Trade Receivable

Trade Receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective inlerest method, less provision for impairment.

I. Investments and other financial assets
1.  Classification
The Company classifies financial assets in the following measurement categories.

~~~~~ — those to be measured subsequently at {air value (either through other comprehensive incone, or
through profit and loss and
~~~~~~ those measured at amortised cost.
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The classification depends on the entity's husiness model for managing the financial assets and the
[ )
contractual terms of the cash flows.

For the assets measured at fair value, gain and losses will either be recorded in profit or loss or other
comprehensive income. For investment in debt instrument, this will depend on the business model in
which the investment is held.

ii. Measurement

At initial recognition, the Company measures a financial assets at its fair value plus, in the case of a
financial assets not at fair value through profit or loss, transaction costs that are directly atiributable to
the acquisition to the financial assets. Transaction costs of financial assets carried at fair value through
profit or loss are recognised immediately in profit or loss.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, deseribed as follows, baged on the low input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unebservable

For assets and labilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation {based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

Debt Instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing
the assets and cash flows characteristic. There are three measurement categories inte which the
Cowmpany classifies its debl instruments.

1. Amortised Cost: Assets that are held for the collection of contractual cash flows where those cash
flows represent solely pavinents of prineipal and interest are measured al amortised cost. A gain or loss
on a debt investment that is subsequently measured at amortised cost and is not part of a hedging
relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income
from these financial assets is included in finance income using the effective interest rate method.

Amortised cost is caleulated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the
profit or loss. The losses arising from impairment are recognised in the profit or loss.

2. Fair value through other comprehensive Income (FVOCI): Assets that are held for the
collection of contractual cash tlows and for selling the financial assets, where the assets cash flows
represent solely payments of prineipal and interest, are measured at fair value thhough other
comprehensive income (I'VOCI). Movements in the carrving amount are taken through OCI, except for
the recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses
which are recognised in profit and loss. When the financial asset is derecognised, the cumnlative gain
or loss previously recognised in OCI is reclassified {from equity to profit or loss and recognised in other
gains/ (losses). Interest income from these financial assets is included in other income using the
effective interest rate method.

3. Fair Value through profit or loss: Assets that do not meet the criteria for amortised cost or
FVOCI are measured as fair value through profit or loss. A gain or loss on a debt investment that is
subsequently measured at fair value through profit or loss and is not parl of hedging relationship is
recognised in profit or loss and presented net in the statement of profit and loss within other




Gateway Rail Freight Limited
Notes Annexed to and forming part of Standalone Financial Statements for the year ended 31 March 2020

gains/(losses) in the period in which it arises. Dividend income from these financial assets is included
in ather income.

iii.  Impairment of finuncial assets and contract assets

The Company applies the expected credit loss model for recognising impairment loss on financial assets
and contract assets measured at amortised cost, trade receivables and other contractual rights to receive
cash or other financial assets and contraet assets. The Company measures the ECL associated with its
assets based on historical trend, industry practices and the business environment in which the entity
operates or any other appropriate busis. The impairment methodology applied depeuds on whether
there has been a significant increase in eredit risk.

Tor trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses 1o be recognised from initial recognition
of the receivahles.

For recognition of impairment loss on other finaneial assets and on contract assets and rigk exposure,
the Company determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, eredit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss
allowance based on 12-month ECL.

Lifetime IICL are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument and contract assets. The 12-month ECL is a portion of the lifetime ECL
which results from default events that are possible within 12 months after the reporting date.

iv.  De-recognition of financial assets
A financial asset is derecognised only when

------ — The Company has transferred the right to receive cash flows from the financial assets, or
— Retains the contractual rights to receive the cash flows of the financial assets, but assumes a
contractual obligation to pay cash tlows to one or more recipients.

When the entity has transferred an asset, the Company evaluates whether it has transferred
substantially all risks and rewards of ownership of the {inancial asset. In such cases, the financial asset
is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership
of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards
of ownership of the financial asset, the financial asset is derecognised if the Company has not retained
control of the finaneial asset. Where the Company retains control of the financial asset, the assel is
continued to be recognised to the extent of continuing involvement in the financial asset.

V. Income recognition

Interest: Interest income is recognised on a time proportion basis taking into account the amount
outstanding and effective interest rate.

Dividends: Dividends are recognised when the right to receive payment is established.
m. Financial Liabilities

i.  Classification
The Company classifies financial assets in the following measurement categories.

— those to be measured subsequently at fair value (either through other comprehensive income, or
through profit and loss and
— those measured at amortised cost.

gy,
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ii. Mensurement

Finaneial liabilities at amortised cost- Financial lighilities at amortised cost represented by borrowings,
trade and other payables are initially recognized at fair value, and subsequently carried at amortized
cost. Amortised cost is calenlated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in
the statement of profit and loss.

Financial liabilities at fair value through profit and loss- Financial liabilities at fair value through profit
and loss are measured al fair value with all changes recognized in the statement of profit and loss.

iii. Reclassification of financial liabilities

The Company determines classification of financial assets and liabilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial liahilities.

The following table shows varions reclassification and how they are aceounted for:

Original classification  Revised classification Accounting treatment
Amortised cost FVTPL Fair value is measured at reclassification

date. Difference between previous amortized
cost and fair value is recognised in P&L.

FVTPL Amortised Cost Fair value at reclassification date becomes its

new gross carrying amount. EIR is calculated
based on the new gross carrying amount.

Amortised cost FVTOC] Fair value 1s measured at reclassification

date. Difference between previous amortised
cost and fair value is recognised in OCl. No
change in EIR due to reclassification.

FVTOCI Amortised cost Fair value at reclassification date becomes its

new amortised cost carrying amount.
However, cumulative gain or loss in OCT is
adjusted against fair value. Consequently, the
asset is measured as if it had always been
measured at amortised cost.

FVTPL FVTOCT Fair value at reclassification date becomes its
new carrying amount. No other adjustment is
required.

FVTOCI FVTPL Assets continue 1o be measured at fair value.

Cumnulative gain or loss previously recognized
in OCI is reclassified to P&L at the
reclassification date.

n. Offsetting financial instruments

Financial assets and labilities are offset and the net amount is reported in the balance sheet where there
is a legally enforceable right to offset the recognised amounts and there is an intention to setile on a nel
basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not
be contingent on future events and must be enforceable in the normal course of business and in the
event of default, insolvency or bankruptey of the Company or the ecunterparty.
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o. Property, Plant and cquipment

Freehold land is carried at historical cost. All other items of property, plant and equipment ave stated
al historical cost less depreciation. Historical cost includes expenditure that is directly attributable to
the acquisition of the items.

Subsequent costs are included in the asset's carrving amount or recognised as a separate asset, as
appropriate, only when it is probable that future cconomic benefits associated with the item will flow to
the Company and cost can be measured reliably. The carrving amount of any component aceounted for
as a separale assel is derecognised when replaced. All other repairs and mainlenance are charged to
profit or loss during the reporting period in which they are incurred.

Capital work in progress is stated at cost, net of accumulated impairment loss, if any.
Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate their cost, net of their residual
values, over their estilmated useful lives, or, in case of certain assets, the remaining estimated useful life

is as follows:

------ Reach Stackers and forklifts (included in Other Equipment's) are depreciated over a period of ten
years, based on the technical evaluation;

Containers and Reefer Power Packs (included in Rolling Stocks- Containers and Reefer Power
Packs) are depreciated over a period of ten years, based on the technical evaluation;

Leasehold Improvements are amortised over non-cancellable lease period; and

Assets individually costing less than Rs. 5,000 are fully depreciated in the year of acquisition/
construction.

The useful Jives have been determined based on technical evaluation done by the management which
are lower than those specified by schedule II to the companies Aet 2013, in order to reflect the actual
nsage of the assets. The Company carries Nil residual value for all assets. The assets useful lives are
reviewed, and adjusted if appropriate, at the end of each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater that its estimated recoverable amount.

Gains and losses on disposal are determined by comparing proceeds with carrying amount. These are
included in profit or loss within other gains/(losses).

p. Intangible Assets

Intangible assets purchased are measured at cost or fair value as of the date of acquisition, as applicable
less accumulated amortisation and accumulated impairment, if any.

Intangible assets of the Company consist of Rail Licence Fees, PFT Licence Fees, Technical Know-How
and Computer Software.

The Company amortises Intangible Assets with a finite useful life using the straight-line method over
the following periods:

—- Rail License fees paid towards concession agreement, is being amortised over a period of agreement
(i.e. 20 years) from the date of commencement of commercial operations;

— Private Freight Terminal (PFT) Licence fees paid to Railway Adininistration is amortised over the
period of contract (i.e. 30 years).

--------- Technical Know-How, is amortised over a period of agreement (i.e. 5 vears) from the date of
technology being put to use or over balance period of agreement from the date of commencement
of the commereial operations, whichever is later;

—  Computer Software is amortised under straight line method over a period of five years,
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. Tradeand other Payables

These amounts represent Habilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. The amounts are unsecured. Trade and other payables are presented
as current liabilities unless pavment is not due within 12 months after the reporting period. They are
recognised initially at fair value and subsequently measured at amortised cost using effective interest
method,

r. Borrowings

Borrowings are initially recognised at fair value, net of transaction cost incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction cost)
and rede ‘nption amount is remanised in pmﬁt or loss over ihe period of the borr(‘)wirm using the

is del G ikl the draw Jdowin oceurs, To the extent there is no evidence that it 1s
plobab]c that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for
liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amonnt of a financial liability that
has been extinguished or transferred to another party and the consideration paid, including any non-
cash assets transferred or liabilities assumed, is recognised in statement of profit and loss.

Borrowings are classified as current liabilities unless the Company has an niconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of a
material provision of a long-term arrangement on or before the end of the reporting period with the
effect that the liability becomes payable on demand on the reporting date, the entity does not classily

the liability as current, if the lender agreed, after the reporting period and before the approval of the
financial statements for issue, not to demand payment as a consequence of the breach.

s. Borrowing Cost:

General and specific borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised during the period of time that is required to complete
and prepare the assets for its intended use or sale. Qualifying ussets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the horrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.
t. Provisions:

Provisions are recognised when the Company has a present legal or construetive obligation as a result
of past events, it is probable that an outilow of resources will be required to sett]e the obligation and the
amount can be reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of obligations
may be simall.

Provision are measured at the present value of management's best estimate of the expenditure required
to settle the present obligation at the end of the reporting period. The discount rate used to determine
the present value is a pre -tax rate that refleets current market assessments of the time value of money
and the risk specific to the liability. The increase in the provision due to the passage of time is recognised
as interest expense.
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u. Employee Bencefits:
i.  Short term obligation

Liabilities for wages and salaries, including non monetary benefits that are expected to be settled wholly
within 12 months after the end of the period in which the employee render the related service are
recognised in profit and loss in respect of employees service up to the end of reporting period and are
meansured at the amount expected to be paid when the liabilities are settled. The labilities are presented
as current emplovee benefit obligation in the balance sheet.

1. Other long term employee benefit obligations

The liabilities for the earned leave and sick leave are not expected to be settled wholly within the 12
months after the end of the period in which the employees render the related service. They ave therefore
measured as the present value of expected future payment to be made in respect of services provided by
emplovees up to end of the reporting period using projected unit evedit method (PUC methed), The
benelits are discounted using the market yields at the end of the reporting period that have
approximating to the terms of the related obligation.

Remeasurements as a result of experience adjustment and changes in actuarial assumptions are
recognised in profit or loss.

iii.  Post employment obligation
The Company operates the following post-employment schemes:

------ Defined benefit plans such as gratuity; and
— Defined contribution plan such as provident fund.

Gratuity Obligations

The liability recognised in the balance sheet in respect of defined benefit gratuity plan is the present
value of the defined benefit obligation at the end of the reporting period. The defined benefit obligation
is caleulated annually by actuaries using projected unit credit method.

The present value of the defined benefit obligation denoniinated in INR is determined by discounting
the estimated future cash outflows by reference to market yields at the end of the reporting period on
government bonds that have terms approximating to the terms of the related obligations.

The net interest cost is calculated by applying the discount rate to the balance of defined benefit
obligations. This cost is included in employee benefit expenses in the statement of profit or loss .

Remeasurement gains and losses arising from experience adjustinents and changes in actuarial
assumptions are recognised in the period in which they occur, directly in other comprehensive income.
They are included in retained earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined henefit obligation resulting from plan amendments or
curtailiments are recognised immediately in profit or Joss as past service cost.

Defined Contribution Plans

The Company pays provident fund contribution to publicly administered provident funds as per local
regulation. The Company has no further payment obligations onee the contributions have been paid.
The contributions are accounted for as defined contribution plans and the contribution are recognised
as employee benefit expense when they are due.

iv. Bonus Plan

The Company recognises a Hahility and an expenses for bonus. The Company recagnise a provision
where contractually obliged or where there is a past practice that has ereated a constructive obligation.

i
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v. Contributed cquity
Equity shares are classified as equity

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

w. Compound Financial Instrument

Compound financial instrument issued by the Company comprises of compulsorily redeemable non-
convertible preference shares. Compound financial instruments are split into separate equity and
liability components. The liability compenent of a compound financial instrument is initially recognised
at the {air value of a similar lability that does not have discretionary dividend feature/ off market
interest rate. Subsequent to initial recognition, the liability component of a compound financial
instrument is measured at amortised cost using the effective interest method. The equity component is
initially recognised at the difference between the fair value of the compound financial instrument as a
whole and the fair value of the liability component. This is recognised and included in shareholders’
equity, net of income tax effects, and not subsequently re-measured. Any direetly atiributable
transaction costs are allocated to the liability and equity compenents in proportion to their initial
carrying amounts.

Interest related to the liability component of compound instrument is recognised in profit or loss
(unless it qualifies for inclusion in the cost of an asset).

x. Earnings per Share:
i.  Basic earnings per share
Basic earning per share is calculated by dividing:

The Net profit or loss attributable to the owner of the Company by the weighted average number of
equity share outstanding during the financial year, adjusted for bonus elements in equity shares.

ii.  Diluted carnings per share ‘

Diluted earnings per share adjusts the figure nsed in the determination of hasic earnings per share to
take into account:

— the after income fax effect of interest and other financing costs associated with dilutive potential
equity shares, and

— the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

v. Government granis:

Government grants are recognised wlere there is reasonable assurance that the grant will be received
and all attached conditions will be complied with. When the grant relates to an expense iten, it is
recognised as income on a systematic basis over the periods that the related costs, for which it is
intended to compensate, are expensed. Wher the grant relates to an asset, it 1s recognised as income in
equal amounts over the expected useful life of the related asset

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair
value amounts and released to profit or loss over the expected useful life in a pattern of consumption of
the benefit of the underlying asset.

7. Exceptional Items

When items of income and expense within protit or loss from ordinary activities are of such size, nature
or incidence that their disclosure is relevant to explain the performance of the Company for the yean,
the nature and amount of such items is disclosed sepavately as Exceptional items.
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aa, Contingent Liabilitics

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability alse arises in
extremely rare cases where there is a liability that cannot be recognized becanse it cannot be measured
reliably. The Company does not recognize a contingent liability but discloses its existence in the
financial statements.

bb. Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs
as per the requirement of Schedule 111, unless otherwise stated.

ce, New and amended standards

The Company applied Ind AS 116 T.eases for the first time. The nature and effect of the changes as a
result of adoption of this new accounting standard is described below.

‘The Company has not early adopted any standards, amendments that have been issued but are not yet
effective/notified.

Ind AS 116 Leases

Ind AS 116 supersedes Ind AS 17 Leases including its appendices (Appendix C of Ind AS 17 Determining
whether an Arrangement contains a Lease, Appendix A of Ind AS 17 Operating Leases-Incentives and
Appendix B of Ind AS 17 Evaluating the Substance of Transactions Involving tlie Legal Form of a Lease).
The standard sets out the principles for the recognition, measurement, presentation and disclosure of
leases and requires lessees to recognise most leases on the balance sheet.

Lessor aceounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will continue
to classify leases as either operating or finanee leases using similar principles as in Ind AS 17. Therefore,
Ind AS 116 does not have an impact for leases where the Company is the lessor.

The Company adopted Ind AS 116 using the modified retrospective method of adoption, with the date
of initial application on 1 April 2019. The Company elected to use the transition practical expedient to
not reassess whether a contract is, or contains, a lease at 1 April 2019. Instead, the Company applied
the standard only to contracts that were previously identified as Jeases applying Ind AS 17 and Appendix
C of Ind AS 17 at the date of initial application. The Company also elected to use the recognition
exemptions for lease contracts that, at the commencement date, have a lease term of 12 months or less
and do not contain a purchase option (short-term leases), and lease contracts for which the underlying
asset is of low value (Jow-value assets).

Refer note 32(b) for detailed impact on adoption of Ind AS 116 "Leases” on the financial statements of
the Company.

Upon adoption of Ind AS 116, the Cowpany applied a single recognition and meassurement approach for
all leases for which it is the lessee, except for short-term leases and leases of low-value assets. The
Company recognised lease liabilities to make lease payments and right-of-use assets representing the
right to nse the inderlying assets.

In accordance with the modified retrospective method of adoption, the Company recorded the lease
liabsility at the present value of the remaining lease payments discounted at the ineremental borrowing
rate as on the date of transition and has measured right of use asset (adjusted by the acerued lease
pavments) an amount equal to lease liabilities.

Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment

The appendix addresses the acecounting for income taxes when tax treatients involve uncertainty that
affects the application of Ind AS 12 Income Taxes. It does not apply to taxes or levies outside the scope

L e
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of Ind AS 12, nor does it specifically include requirements relating to interest and penalties assoeinted
with uncertain tax treatments. The Appendix specifically addresses the following:

« Whether an entity considers uncertain tax treatiments separately
« The assumptions an entity makes about the examination of tax treatments by taxation authorities

» How an entity determines taxable profit (lax loss), tax bases, unused tax losses, unused tax credits and
tax rates

- How an entity considers changes in facts and circumstances

The Company determines whether to consider each uncertain tax treatment separately or together with
one or more other uncertain tax treatments and uses the approach that better predicts the resolution of
the uncertainty. In determining the approach that better predicts the resolution of the uncertainty, the
Company has considered, for example, (a) how it prepares its income tax filings and supports tax
treatments; or (bj how the entity expects the taxation authority to make its examination and resolve
issues that might arise from that examination.

The Company determined, based on its tax compliance, that it is probable that its tax treatments will be
accepted by the taxation anthorities.

The Appendix did not have an impact on the standalone financial statemerts of the Company.
Amendments to Ind AS 109: Prepayment Features with Negative Compensation

Under Ind AS 109, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal and
interest on the principal amount outstanding’ (the SPPI eriterion) and the instrument is held within the
appropriale business model for that classification. The amendments to Ind AS 109 clarify that a
financial asset passes the SPPI criterion regardless of an event or circumstance that causes the early
termination of the contract and irrespective of which party pays or receives reasonable compensation
for the early termination of the contract. These amendments had no impact on the standalone finaneial
statements of the Company.

Amendments to Ind AS 19: Plan Amendiment, Curtailment or Settlement

The amendments to Ind AS 19 address the accounting when a plan amendment, curtailment or
settlement occurs during a reporting period. The amendments specify that when a plan amendment,
curtailment or settlement oceurs during the annual reporting period, an entity is required to determine
the current service cost for the remainder of the period after the plan amendment, curtailment or
settlement, using {he actuarial assumptions used to remeasure the net defined benefit liability (asset)
reflecting the benefits offered under the plan and the plan assets after that event. An entity is also
required to determine the net interest for the remainder of the period after the plan amendment,
curtailment or settlement using the net defined benefit liability (asset) reflecting the benefits offered
under the plan and the plan assets after that event, and the discount rate used to remeasure that net
defined benefit liability (asset).

The amendments had no impact on the standalone financial staternents of the Company as it did net
have any plan amendments, cuurtailments, or settlements during the period.

Amendments to Ind AS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies Ind AS 10g to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, torm part of the net investment
in the associate or joint venture (long-term interests). This clarification is relevant because it implies
that the expected credit loss model in Ind AS 109 applies to such long-term interests.

The amendments also clarified that, in applying Ind AS 109, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment, recognised as
adjustiments to the net investment in the associate or joint venture that arise from applying Ind AS 28
Investiments in Associates and Joint Ventures.
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These amendments had no impact on the standalone financial statements as the Company does not
have long-term interests in its assoclate and joint venture.

Anpual Improvements to Ind AS 2018
« Ind AS 103 Business Combinations

The amendments clarify that, when an entity obtains control of a business that is a joint operation, it
applies the requirements for a business combination achieved in stages, including remeasuring
previously held interests in the assets and liabilities of the joint operation at fair value. In doing so, the
acquirer remeasures its entire previously held interest in the joint operation.

An entity applies those amendments to business combinations for which the acquisition date is on or
after the beginning of the first annual reporting period beginning on or after 1 April 2019.

These amendments had no impact on the standalone financial statements of the Company as there is
no transaction where joint contro] is obtained.

« Ind AS 111 Joint Arrangements

An entity that participates in, but does not have joint control of, a joint operation might obtain joint
control of the joint operation in which the activity of the joint operation constitutes a business as defined
in Ind AS 103. The amendments clarify that the previously held interests in that joint operation are not
remeasured.

An entity applies those amendments to transactions in whicl it obtains joint control on or after the
beginning of the first annual reporting period beginning on or after 1 April 2019.

These amendments had no impact on the standalone finaneial statements of the Company as there is
1o transaction where a joint eontrol is obtained.

= Ind AS 12 Income Taxes

The amendments clarify that the income tax consequences of dividends are linked more directly to past
transactions or events that generated distributable profits than to distributions to owners. Therefore,
an entity recognises the income tax consequences of dividends in profit or loss, other comprehensive
income or equily according to where it originally recognised those past transaclions or events.

An entity applies the amendiments for annual reporting periods beginning on or after 1 April 2019.

Since the Company’s current practice is in line with these amendinents, they had no impact on the
standalone financial statements of the Company.

» Ind AS 23 Borrowing Costs

The amendments clarify that an entity treats as part of general borrowings any borrowing originally
made to develop a qualifying asset when substantially all of the activities necessary to prepare that asset
for its intended use or sale are complete.

The entity applies the amendments to borrowing costs incurred on or after the beginning of the annual
reporting period in which the entity first applies those amendments. An entity applies those

amendments for annual reporting periods beginning on or after 1 April 2019.

Since the Comipany’s current practice is in line with these amendments, they had no impact on the
standalone financial statements of the Company.

2. CRITICAL ESTIMATES AND JUDGEMENTS:

The Preparation of financial statements require the use of accounting estimates whicly, by definition,
will seldom equal the actual results. Management also needs to exercise judgement in applying the
Company's accounting policies.
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This note provides an overview of the areas that involved a higher degrec of judgement or complexity,
and of items which are more likely to be materially adjusted due to estimates and assumptions turning
out to be different that those originally assessed, Detailed information about each of these estimates
and judgements is included in relevant notes together with information about the basis of calculation
for each affected line item in the financial statements.

The areas involving critical estimates or judgements are:
a. Estimation of Provisions & Contingent Liabilities.

The Company exercises judgement in measuring and recognising provisions and the exposures to
contingent liabilities which is related to pending litigalion or other oulstanding claims. Judgement is
necessary in assessing the likelihood that a pending claim will succeed, or a liability will arise, and to
quantify the possible range of the financial settlement. Because of the inherent uncertainty in this
evaluation process, actual Hability may be different from the originally estimated as provision. (Refer
o

I

A

€55

b. Estirnated useful life of intangible assets

The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s
expected useful life and the expected residual value at the end of its life. The useful lives and residual
values of the Company's assets are determined by management at the time the asset is acquired and
reviewed periodically, including at each financial year end. The lives are based on historical experience
with similar assets as well as anticipation of future events, which may impact their life, such as changes
in technology. For the relative size of the Company’s intangible assets (Refer Notes 4).

¢. Estimation of defined benefit obligation

The present value of the defined benefit obligations depends on a number of factors that are deternyined
on an actuarial basis using a number of assumptions. The assumptions used in determining the net cost
(incomne) for post employments plans include the discount rate. Any changes in these asswminptions will
impact the carrying amount of such obligations.

The Company determines the appropriate discount rate at the end of each year. This is the interest rate
that should be used to determine the present value of estimated future cash outflows expected to be
required to settle the defined benefit obligations. In determining the appropriate discount rate, the
Company considers the interest rates of government bonds of maturity approximating the terms of the
related plan liability. Refer note 13 for the details of the assumptions used in estimating the defined
benefit obligation.

d. Impairment of trade receivables

Trade receivables are typically unsecured and are derived from revenue earned from customers. Credit
risk has been managed by the Company through credit approvals, establishing eredit limits and
continuously monitoring the creditworthiness of customers to which the Company grants credit terms
in the normal course of business. On account of adoption of Ind AS 109, the Company uses expected
credit loss model to assess the impairment loss or gain. The Company uses a provision matrix and
forward-looking information and an assessment of the credit risk over the expected life of the financial
asset to compute the expected credit loss allowance for trade receivables, Refer note 28.

e, Estimated fair value of financial instruments

The fair value of financial mstruments that are not traded in an active market is determined using
valuation techniques. The Management uses its judgement to select a variety of methods and make
assumptions that are mainly based on market eonditions existing at the end of each reporting period.
For details of the key assumptions used and the impact of changes to these assumptions see Note 27.

Estimates and judgements are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and
that are believed to be reasonable under the circumstances.
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3(1) CAPITAL WORK IN PROGRISS

Particulars - -
Cost or Valustion
At 1 April 2018 1,141.68
; 181860
Cap ation 2,800.90
Al 31 March 2019 159.59
At i April 2019
isation
At 31 March 2020
At 31 March 2019 159.59
At 31 March zo2o0 542,21

as at 31 Mareh 2020 mainly comprises Cost on Yard Development at 10D Piyala of Ry 204.02 lakhs

Capital work-in-progn

4 INTANG

EIS

Particulars

Cost

At o1 April 2018 3,041.67 200.00 13.46 2,1355.173
Additions during the year - - - -
At 31 March 2019 3,041.67 300.00 13.46 3,355.13
Cost

At ot April 2019 3,041.67 300.00 13.46 3.355.13
Additions during the year - - - ~
At 31 March 2020 3,041.67 300.00 13.46 3,355.13
Amortisation and impairotent

At o1 April 2018 750.00 24.73 13.46 788.19
Amortisation eharge for the vear 250,00 9.99 - 259.99
At 31 March 2019 1,000,00 3472 13.46 1,048.18

Amortisation and impairment

At 01 April 2019 1,000.00 14.72 13.46 1,048.18
Amwortisation charge for the year 250,00 10.00 - 260,00
At 31 March 2020 1,250.00 44.72 13.40 1,308.18
Net book Value
Al o1 April 2018 2,201,67 275.27 - 2,566.94
At 31 Maveh 2019 2,041.67 265.28 - 2.306.95
AL31 March 2020 i 1,791.67 255.28 - 2,046.95
Notes:

a) Rail License Fees aggregating Rs. 5,000 Lakhs (41-March-19: Rs. 5,000 Lakhs) paid to Railway Administration towards concession agreement is
amortised over the period of contract (i.e. 20 years) from date of commencement of commercial operations (June 1, 2007). Balance useful fife of
Rail License Fees as al March 31, 2020 is 7 years and 2 months (31-Mareh-19: 8 vears 2 months).

b) Private Freight Terminal (PFL) Licence fees aggregaling Rs. 300 Lakhs (31-Marcli-ig: Rs. 300 Lakhs) paid to Railway Administration is
amortised over the period of comtract {i.e. 30 years).

) Cornputer sollware consists of cost of ERP lcences and development cost. Useful life of computer software 1s estimated to be § years, based on
technical obsalescence of such assets,
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INVESTMENT IN JOINT VE

URE

Equity Investment in Joint Venture
 Instruments (A cost)
March~2019; 50.647) of Ri. 10 ea

Aggregate amount of unquoted investment
Aggregate amounmt of impairment in value of investment

FINANCIAL ASSETS

Investrent in Mutual Fund at Fair value through Profit and Loss Aceount (Quoted)

37,8832.81.4 units {31-March-19: 33.451.590 units) UT] Meney Market Fund - Institutional Plan -
Divect Pian - Growth, NAV Rz, 2,267.7571 (31-March-10: Rs. 2,1:2.5538)

6o units {31-March-19: Nii units) ICICI Prudentinl Saving Fund - Direct Plan
AV 5. 390.3702 {31-March-16: Rs. NA)

il units) Kotak Low Duration Fund Pund - Direet Plar
. NA)

260,3.
Growth,

N

31,786.1250 units (g1-March-19: N
Growth, NAV Rs. 25812421 (31-March-19: R

3.491,451.2470 units (31-March-19: Nil units) Franklin India Savings Fund -Retail Option

Direet Growth, NAV Rs. 370130 {(31-March-19: Rs. NA)

g%

239,050.8080 units (3e-March-19: 401,409.751 units) Aditys Birla Sun Life Money Manager
Fund ~ Growtly -Direct Plan, NAV Rs. 27092206 (31-March-19: Rs, 251.7000)

23,087.5540 upits (31-March-19; Nil unils) Nippon India Low Duration Fund -Direxd Plan
Growth Option , NAV Rs. 2,822.8697 (31-March-19: Rs. NA)

194,113.922 units (31-March-19: 194,113.922 tinits) ICIC] Prudential Monev Market Fund -
Direct Plan Growth, NAV Rs. 2709.2649 (31-March-19: Rs. 260.1610)

Aggregate amount of guoted investment and market vajue thercofl
Aggregate amount of Impairment in value of investment

859.11

1,010.43

B20.48

152371

703.48

708.19

542.09

5.0

706,68

1,010.35

(50301

597339 2,222,04
5:973-39 2,222.04
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TRADE R

Twtal Trade Receivables

s rrothod s o

Qv

Hered gond

- Considered dotbtinl

i e nhilled vevenus

:9.69 -

i the Company low hetified its performance chligations in evutracy ay per Ind AS g "Reveaue

rvices for whidy the Company I
3 502 i the nature ol wubitfed dvables which wi

pany's tight to recsive co
eamsnice obligation bt doae nat have

siteed ot agreenient with customen w
devation is it nction of these performarsee obligation. Contan 4
fian.

Ranka-
- On Current acesunts 4321 By 2y

Chvguies as s

4 o lrand

Total Cash And Cash Equivalent

For Ure puspose of the statement of cash flows, cash and cash equivalent comprise the following:

Talancos with Bouk

- Un Current ascorms 43119 -

Chwigies an haod - 27.69
12.40

Totsl Cash And Cash Equivalent

Lessi Bank overdralt (note 14) 34515

T l25006.03)

LANCES OTHER THAN 6(c) ABOVE
s veith Danks:

6(d) OTHER BANK B/
Faranarked bali

2856

- i unclaimed Dividend Aocats

45,04 304.15
- 2.00

idered good 250

dedired doubiful .

CRTEY §rify
) degesd . - - 290
g0y 30408

SRRy seriod more thsn 12 mobihs

Pank depoaits with o

Redated Parry Dues
- Coptiikea

tansideavd dusibtind

Lol

: Prowvision for doubtial Related Party Dues

Intercat Acerad but not due on Pixed Depogits 39.03 -
Advan bl in cish 148,04 -
- - 166,10 -

Ines ivable

710 Bg1.07 378.53 66073
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Particvdars

At 31 March zo19

59.00 - .00
7000 RO
0. G500

{r440.07) {68.67) (785.6:2}

Lesa: Chaged/ (Crodited)

- to profit and loss 3018 {118} L7 7 1,827.05
-t otler comiprehensve imome - - - - (a8 (4-43)
At 3% March zozo (1,309.89) {60.83) ZX3.23 2,070.02 -34 788

aned deferved 1ax Hahitities bave heen ofset as theg

Deferved tax agse

OTHER NON-CURRENT ASSETS

Capizal Advasiees
- Considered good
-~ Considered daahifal

Aston for Donbiful Adyanees

Liss: P

Prepaid Eapaises

INCOMETAX

Advanee Tneonse Tay (Net of Provistor;)

SURRE

Advances Recoverslle i Kind or for Velue o 1 Recidued
-« Comsitderead gored
- Coniderel doubiiul

1s Tor Doubstiul

Less: Pros

cia with Covernment Awshetilice

repaid Expeiises

fate 1o the st governing taxerion hiws

53746
58077

St
£47.46

530

2115

94770

51599

34.69

2193
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1 EQUITY SHARE CARITAL

11{a) Equity

Authorised Equity Share Capital:

Equity Sharcs having par value of Rs, 10 each
Ax at 1 April 218

Increase durin

Tnerease during

As at 31 March 2020

Cquity Shares having par valus of Rs. 25 each
As at 1 April 2018

rease during the veay

As at 31 darch 2019

Inwress dusing Lhe year

As at 31 March 2020

; N 4o BT T
SR, LD a Paidrup Share Capial

Moventent in Equity Share Capital

Equity Shares having par vajue of Rs. 10 each
As at 01 April 2018

Inerease during the year

Ag at 31 March 2019

Increase during the vear

As at 31 March zo20

Lquity Shares having par value of Rs, 25 each
As at 01 April 2018

Increase during (he year

As at 41 March 2019

Inerease during the year

As at 31 March 2020

Tolal ns at 31 March 2020

Terms and rights attached to Equity Shares

40.270.60

G.0UT

3.001

3,015.00

20,5000

2,015.00

20,150.00

0.001 0.025

0.001 '

0.001 0.025
2,015.001 20,150.025

There wre lwo class of Eyuily Shares issued by U Conpany having par vilue of Rs. 10 and Rs. 25 each. They entille the holder o participate in dividends, ad s share i the

proceeds of winding 1p the Company in proportion to the number of and ameunts paid on the shares held.
Every holder of equity shares present at the meeting in person or by proxy, is entitled {o one vote, and upon o pall each share is entitled to one vote,

11(h) Instruments Entirelv Equity in Naiure

Compulsory Convertible Preference Shares

Compulsory Convertible Preference Shares having par value of Rs. 24.65 cach

As at 01 April 20318
Inevease during the year
As at 41 March 2019
Increase during the year
As al gi March 2020

Movemenl in Compulsory Convertible Preference Shares Capital of Rs.24.05 each

Blackstone GPV Capital Pariness (Maaritius) V-H Limited
As al 01 April 2018

Decrease during, the year

As al 31 Mareh 2019
se during the yea
As at 31 March 2020

Gatewsay Distriparks Limited
As ut 01 April 2018
{ncvease during the year

As at 41 March 2019
Decrease during the yeur

As at 31 March 2020

During the previous year 120,000,000 CCPS and 100 equity shares
Distriparks Limited (GDL}. Consequently, GDL beeame the Holding Company with effect frare Mareh 2g., 2019

1,200.00

1,200.00

29,580.00

29.,5580.00

1,200.00

29,580.00

1,200.00
1,200.00

20,580.00
20,580,00

1,2G0.00

1,200.00

29,580.00

1,200.00

29,580.00

29,580.00

held by Blackstone GPV Capital Partners (Mawiting) V-H Limited (Blackstone) were acquired by Gateway
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(1D Details of shareholders, holding more than 3

ed (o and {orming part of the 51z
TNR o e 2%

g €

(1) Shares of the Company beld by 1

Equity Shares having par value of Rs. 10 each
2y L iparks Limited

As at 21 March 2019

iner during th .

As at 31 March 2020

% shares in the Company

Equity Shares having par value of Rs. 10 each

Ga

iparks 1

Compulsory Convertible Preference Shares of Rs. 24.05 each

24111058

20

19 68

2,011.998

243,

11908

N of Shares i1

o1

% Shuase hwlding

Particulars

Seeuriths promivm resor 132.05 132.05
Retained Farnings 8,870.35 5,3060.07
Capital Redemption Reserve 13,500.00 11,500.00
Total 20,511.40 17,001,122
(i) Securilies premium reserve

Particulars S Mapaly dno Y10
Opening bakince 132.05 132.05
Increase/ (Decrease) during the yenr - N
Closing balance 132,05 132.03

(ii) Retained Earnings

Particulars

Opening balance

18,014.1:1

Less : Impact on adoption of Ind AS 135 - 2416
Net Profit for the peried 9.134.70 11,084.75
Less : Cash Dividends 4,665.43 19,663.71
Lass @ Dividend distyibution tax a58.99 4.041.6%
Closing balance 8,879.15 5,300,007
Cash dividends declared and paid :

Eﬁcu]mrﬁ 4 il 16 h 201
Interim Dividend 1 for the year ended on 31 Mareh 2020: Rs. 1.16 per share (31 March

2019: Rs, 1.20 per share) on Equity $hare and Re. 1.94 per share (31 March 2019: Rs, 4,665.48 14,022.00
10.42 pur share) on CCPS

Dividend distribution tax {DDT) on above 458.99 3,067.26
Interim Dividend I for the year ended on 31 Mareh 2020: Re. Nil per share (31 March

201g: Rs. 118 per share) on Equity Share and Rs. Nil per shave (91 Mareh 2019: Rs, 1.97 - 4,74170
per ghare) on CCPS, deckared in the Month of Aprif 2020

Dividend distribution tax (DDT) on above 974.67

Interi Dividend for the yest ended 31 March 2020: Rs. 1.50 pei

(iii} Capital Redemption Reserve

wre on Equity Shave and Rs. 2.51 per share on CCPS, declared in the moath of April zovo.

Particalars

Opening balance 11,500.00 11,500.00
Addition during the vear - -
Closing balance 13,500.00 11,500.00

Nalare und purpose of ollier reserves
Securitics premiun reserve
Seeuritics promivm reserve is used (o record the premivng on issue of shares.

Capital Redemption Reserve (CRR)

CRR s ereated out of profits on redemption of Zeeo Coupon Redeemable Proference Sharcs

2,011,998

200,00
GO.00%



4“\nlm. BN

12

GATEWAY RAIL FREIGHT LIMITED

yel m and for mmy pur 1 of the Standalore Fiaancial
iz s1ated)

ANCIAL LIABILITIES

RRENT BORROWINGS

eCury

erm Loans
From Bunk
Rapes Loan [Refer Note () below

Vehicle I
HDFC Vehicle Loan [Refer Note (b) below]

OANS

Total Non-Current Borrowings

Non-Carrent Borrowings

Nature of security and {erms of repayment for secnred borrowings

Statements for the vear ended 93 Mareh zozo

14,4970,

I

1,859.20

=68

13,567

3.321.688
O84.98

9,560.82 11,815.11

Nature of Sceurity

‘Terms of Repayment

a) Term laan from HDEC Bank amounting to Rx 11,627.58
Lakhs (91-Muuch-1g Rs. 14,803.25 Lakhs) is secured by first
exelusive charge on all the assets (fixed and current, present
and future) of the Company and Corporate Guarantee by
Gatewsy Distriparks Limited, the Holding Company, for Term
Loant and 2

13 The Term Loan ¢ fram HDEC Bank is repayable n 24 quarterly instalments within 8 years with 2
moratorium from the date of zech deawdown.

Term Loan of Rs. 3,500.60 Lakhs taken on April 15, 2615 is repayable in instalme
starting from July 2017 with interest @ Base rate = 40bps. w.e.f 01 December, 0010
has been d 1o MCLR ¢ 25 bps. Interest for cutrent year i
2) The Tese Loan 2 from HDFC Bank is repayvable i 24 Quarferly ius’t:ﬂnumu \‘.1”111) 8 vivirs with 2
moratorium from the first drawdown,

a) Term Loan of Rs, 1,000.00 Lakhs ta

. 145.85 Lakhs
rate benchmark

VERrs

on December 22, 2014 is repa dinents of Re, 41.67
Lakhs started from Mavch 2017 with interest @ Base rate + 40bps. w o of December, 2016, intercst rate
benchmark has been revised ta MCLR + 25 bps. Interest for currs in the range of 8,55% - 8.05% p.a,

) Termn Loan of Rs. 1,000.00 5 ld}\ﬂu ony Jamary 19, 2045 1s 1ey le i instalisents ni Rs. 4107 Lakhs
started from March 2017 willy interesl @ Base rule + 4obps. w.e.f o1 December, 2010, interest rale benchinark
has been revised to MCLR + 25 bps. Interest for current year iz in the range of 8.55% - 8.95% p .

¢) Term Loan of Rs. 1,500.00 Lakhs taken on January 11, 2016 i5 repavable in nma‘munts of Re, 62.50 Lakhs
started from March 2017 mlh intevest ( Base tate 1 40bps. w.ef 01 December, 2016, interest vate benchmark
has been revised fo MCLR + 25 bps. Inlerest for current year is in the range of 8.55% ~ 8.95% p.a.

d) Tern Loan of Rs. 1,0011.00 I.d]\]l.\ taken on February 5o, 2010 is repayable in mr,t({]nwnls of Rs. 41.07 Lakhs
started from March 2017 with inlerest @ Base rate + 40bps. w.e.f 01 December, nmé interest rate benchmark
has been revised to MCLR + 25 bps. Interest for current year is in the mange of 8./ - 8.95% p.a.

¢) Term Loan of Rs. 1,000,00 Lakhs taken on Mareh 15, 2016 is repayable in 1mtul nents of Rs. 41,67 Lakbs,
started from March 2017 with interest @ Bose rate + 4obps, w.e.f o1 December, 2010, interest rate benchmark|
has been vevised 1o MCLR + 25 bps, Interest for enrrent year is in the vange of 8.55% - 8.95% p.a.

£) Term Loan of Rs. 770.00 Lakhs taken on Muy o7, 2016 is repayable in instalments of Rs. 32.08 Lakhs started
from March 2017 with inte @ Base rate + qobps. w v1 Deczaber, 20106, interest rate benchmark has
Deen revised to MCLR + 27 bps, Interest for current year is in the range of 8.55% - 8.95% p.a.

3) ‘the Tenn Loan 4 from HDYC Bank is repayable in 24 quarterly instalments within 8 vears with 2
moratorimn from the date of each drawdown.

#) Terin Loan of Rs, 1,000.00 Lukhis laken on Mircl 31, 2016 is repayable in instalments of Ry, 41,67 Lakhs
starting from June 2018 whlt interest @ Base rate + 40bps. w.ed 01 December, 2006, inlerest rale benchnmrk
has been revised to MCLR + 25 bps. Interest for current year iz in the range of 8.55% - 8.95% h.a.

b) Term Loan of Rs, 7,000.00 Lakhs taken on July 28, 2016 is yepayable in instalments of Rs. 291.67 Lakhs
starting from October 2018 with interest @ Base rale + 4obps. w.ed 01 December, 2016, interest rate
benchmark has been revised to MCLR + 25 bps. Interest for current year is in the yange of 8.55% - 8.05% p.a.

©) Term Loan of Ry, 634.00 Lak)s tiken on August 11, 2016 Is repavable ininstalmenls of Rs. 26.83 Lakhs
starting from November 2018 with interest @ Base rale + gobps £ 01 December, 2016, inter
benehmark has been revised 10 MCLR + 25 bps. Inteyest for current year is in the range of 8,55%
4) The Teem Loan 5 o HDEC Bapk is wepsyalde in 2 Quart 5 weithis 8 3
morterium from the first drawdown.

Term Loan of Rs, 10 Crore taken on August 13, 2
Mareh 2017 with Interest (¢ Base rate + 40bps.
revised 1o MCLR + 25 bps, Inferest {or current year is

years

irstal
ke

016 is repavable in msalments of Rs, 41.67 Lakhs started from
01 December, 20706, intir rate benchmark has boen
in the range of 8.55% - 8.95% p.a.

b) Vehicle Finance Loan from HDFC Bank of Rs 1,8549.72
Lakhs (31-Marchi-i Rs. 289.72) is secured by way ol
hepothecation of trd purchased against the same,

The Vehicle Loan from HDFC Bank is repavable in 46 and 35 Monthly inslalments.

a) Vebicle Loan of Rs, 376.26 Lakhy taken on February 23, 2018 is repavalle in instalaents of Ry, 663,540
starting from April 2018,

b) Vehicle Loan of Rs, 1,795.07 Lakhs taken on November
glarting trom Jannary 2020,

2019 i repayabie in instalments of Rs. 58,209,365

¢} Buyers’ Credil from HDFC Bank amounting to Rs. Nil
(March 31, 2019 Rs. 992.98 Lakhs) was secured by first
exchusive charge on all the assets (fixed and eurrent, present
and tuture} of the Company.

Buyers' Credit of Rs. 492.08 Lakhs is repuid tn July 2019. The interest rate is LIBOR + 0.30% (Refer nole 14).

Details of loan covenants disclosed innote 29.

The carrving smounts of financial and non-financial assets are charged against current and non-evwrrent borrowings are disclosed in note 36.




CATEWAY RAIL FREIGHT LIMITED
“ntes ansexed ta and forming part of the Standalone Financial Statements fur the year ended 33 March zoza
Al ameunts fn INR Lakhs, uiless otherwise stated)

1

15(0)

15(b)

CURRENT BORROWINGS
Ax it As al
A1 March 2020 31 March 2019
1
Overdraft from bank” 301515 4023
Bugyees’ Credit from Baidk with origina) maturity with less 1 vear (Refer Note12) . 49268

015.1 1.033.21
“Loan repayuble on demand, Outstanding overdrafl carrv an avernge interest rate of * MCLR + 25 bps” (1 March 2019: " MCLR + 25 bps') and is secured by first exclusive
charge on all assets,

Advances from Customers 636,30 1,020.64
Anction Surplus 5380 5589

59210 1.085 53
Current Syz.19 1,083.53

Non-Corrent

The Cotnpany has entered Into agreements with customers for rendering of specified services. The Comypxny has identified these performance obligations and recognised the
same 6s contract labilities in respect of controcts where the Company hes obligation to reader spocified services to @ customer for which the Compony has received
consideration. Contract Linbilities also include surplus realisations from auction proceedings.

TRADE PAYABLES

-~ Outstanding dues of Micro Enterprises and Small Enterprises [Refer Note belosw) 11548 13106

~ Ouwtstanding dues of Creditors otiser than Micro Enterprises and Small Enterprises 1.891.56 1,283 50
5,007.04 1149,56

Nole:

There are no Micro and Sl Enterprises, to whom Me Company vwes daes, which are oulstanding for more than 45 duvs wt the Balanoe Sheet date, The joformvtion las been
determined to the extent such panties could be dentified on the basis of the information available with the Company regarding the status of suppliers under the MSMED { Refer
Note 38).

Trnde payahies are non-interest bearing and are normally setliied in he range of 1 lo 180 days terms.

For explanation in e Company’s credit risk management process, refer Note 28.

OTHER CURRENT FINANCIAL LIARILITIES

Cusrent maturities of long term debt from Banks (Refer Note 12) 3,321.88 3,350.50

Current maturities of HDEC Veehicle Loan (Hefer Note 12) 68498 94.30

Retention Money/ Deposits from Creditors for Tangible Assels 15.31 51.77

Other Pavables:

~ Creditors for Tangible and Intangible Assets 99.70 201,42

- Employees 25053 239.00

-- Dircetors’ remuneration (Net) (Refer Note 33) 030.21 1,036.06

nelaimed Dividend 4.23 2,86
5,018.80 4,979.81

Uther Payables:

-~ Statutory dues 1,771.30 787.30

L,77036 787.36

CGOVERNMENT GRANT

Covermnest Gram (EPOGY

Opening Balanee 442.04 485.73

Addition - 86.05

Less:- Income to be recognised in statement of P&L 83.a07 120.74

Closing Balunce 358.97 442,04

Onerent Grant {(Ineonic 16 be bouked W 12 monihs) Ri.oy 83.07

Non- Current Grant 275.90 a58.97
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Standalone Fipancial Statements for the vear ended 21 March 2020

of ihe

WS

el }

REVENTUE EROM OPERATIUNS

{A) Revenue from Contracts with Customers

12013

86,664.90 T 7(),;}();47()

¢ India

tal Kevenue from Contracts with Customers 86,6064.90 79,608.70
L. Timing of Revenue Recognition
Servie forred ot poinl in tine - .
Serviees Transfarred over thie £6,66:4.90 7,008.70
Total Revenue from Contracts with Customers 86,604.90 74,608.70
1. Contract Balances
Trade Receivables 6ils) 9.113.50 08.00

24 6{b) 88,93 24,69
15(a) 092,16 LOBAARY

Contraet As:
Contract Liabilities

IV, Perfurmance Obligation
The performance obligation in mespect of services provided being provided by the Company, are
generally due upon delivery of services and acceptance of customer, Payments are generally due within

tisfied over @ pericd of time and upon acceptance of the customer. Payment is
3010 §0 days.

(B) Other Operating Revenues

Export Incentive (8E1S)* - 6.044.00

Rent 200.48 104,76
Total Other Operating Revenue (B) 200.48 7,132.76
86.865.38 86,741.46

Tolal Revenue from Dperntions (A + B)

* The Company has recagnisad Service Export from India Scheme (SEIS} income under the Forelgn Trade Policy (FTP) of Government of India amounting to Re, Nil (31-Mareh-10:
Ks. 6,933.00 Lakhs, pertaining to FY 2016-17 end 2017-18). Also Refer note 31(ii).

DTNER N,

Interest lncone

4 Deposit with Banks - Gross 6(e) u8.85 4.2

4 on Income Tax Refund 67.78 -
Unwinding of Discount on Security Deposit 6(e) 4.23 4.82
Liabilities/ Provisions no fonger required Wrillen back 323.90 102 .80
Sale of 19.86 21.53

secllancons Income 242.41 47.22
on for Donbtfl Gronud Rent written back (Net) G(b),10 11,46 -
on for Doubtful Debis wiitten back (Net) 6{h) 6.07
" : P .36 -
Gain on fair valuation of financial assets recognised at fair value through profit or loss ofa) 2 24,04
Gain on Sale of Tevestnent s Mutal Puuds 6l) 57252
Dividend Income oo Investment in Mutual Funds messured at Faiv Valie through Profit and Loas 6{a) - 27.67
Foreign Exchange Gain 176 20.04
Governsent Giant 18 83.07 129.74
Total other lncome 1,023.65 R




TEWAY BATLF

z1 OPERATING EXTPENSES

ote (1)
Tiag and Reg

Total Operating Expenscs

it

(i} Deiails of Rail Trarx

1,416.07 1,357.20
Tatal Rail Transpurt 5332577 48,999.00

(i) Details of Road Transgort

Trip Expenses 2,741.64 2.642.04

Trailer Hiring Chorges 111457 1,359.98

Trailer Maj Charges X7

Trailer Duivers Sulury 004610

Othiers 152,249 127.92

Total Road Transport 5,548.86 0,054.97

(iii} Details of Container Storage, Handling and Repairs

Fapvipment {Handling Chavges 513.80 543.50

Labour Charges 532.31 44934
408.70 366.89

Surveyor Expenses

Internal Shifting Charges 111,50 199.40
Others 120 B88.70
Tolal Container Storage, Handling and Repairs 1,702.06 1,()47.81;"“
22
Salaries, Allowanees and Bonus 340136 3,020.14
Contribution to Provident and Other Funds 13173 124.33
Gratnity 13 808 62.05
Staft Wellare 7.98 87.08
Total Employee Benefits Expenses 3:499.15
23
Depreci 3 07 5y 2
Amortisation of Intangible A 4 260.00 250,90

Deprecintion of Right-of -usc 1,925,444

Total Pepreciation And Amortisation Expenses 7,762.51 5,732.31




GATEWAY HAIL FREIGHT LIMITED

s annexed 1o and forming pact of the Standalone

25(a)

25(b)

sdd)

rupts i [NR Lukbs, unless utherwa

feanse Feos

Rates and”

Repairs and Maintena
- Plant and Equipment (including Yard Equipments)

-~ Buildings/ Yard

-- Othiers

Insurance

Customs Staff Expen

Printing and Stationery

Traveliing and Conveyance

Vehicle Maintenance Expenses

Communication

Advertisement and Business Promotion

Corporate Bocial Responsibility | Refer Note 25(a)]

Legal and Professional Charges

Director Silling Fees

Security Charges

Avditors' Remuneration | Refer note 25(1}]

- Audit Fees

- Out of Pocket Bxpenses

Provision for Doubtful Debts (Net)

Provision for Doubiful Ground Rent (Net)

Loss on Sale of PPE

Bank Charges

Total Other Expenses

Corporate Social Re sibility expenditure

Contribution to Bhiarat Lok Shiksha Parishad

Promation of Education

Contribution to Prime Minister Relief Fund

Rural Development Projects

Totnl Corporate Socinl Responsibility expenditure

Antounl required Lo be spent as per seetion 133 of the Act

Amount spent during the year on
Construction/ weguisilion of ooy asset

Details of pavment to aonditors

Payment to auditors

Andit Fee

Limited Review

In other eapacities
Retmbursement of expenses
Total payment to auditors

Anancial Statements for the year ended 21 Mareh 2020

6(b)
6{h),19

30
16,07

1,460.31

119.01

U g
48.66

5612 5068.43
234.74 13123
331.54 206.33
460,32 328
184.21 122
81,006 64.53
421.52 363.70
11.40 12,09
8818 88.45
119.52 132.60
191.90 170,62
254.81
41.00
589.60 550.02
37.00 32.00
1.24 2.00
- 90.99
21.88
- 24.41
57.25 20.2¢
5,12:4.49 6,0009.47
1100 10.00
B 4.50
- 5.00
180.90 151.06
191,90 170.02
191,74 105,11
18050

151.00
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191,90 170.62
2100 LHLOUO
16.00 11.00
1.24 2.00
38.24 34.00
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Notes annexe

AY RAIL FREIGHT LIMITED

d o and forming part of the Standalone Finasucial Statements for the vear erdded a1 ¥areh 2020

i Lal 4 ot 2t}

tax of previcus vear

Income tax expenses

Ineome tax expense is attributable t6
Profit from continning operations
Profit from discomtinued operations
Total

Disclosed under
Statement of Profit and Loss
Other Comprebensive Income

() Reconciliation of tax expense and the accounting profit multiplied by India's tax rate:

Profit from continning aperations before income tax expense
Profit frum discontinued vperations before income tax expense
Total

Tax at the Indian 1ax rate of 33.384% (31-March-19: 34.944%)

Tax effect of amounts which are not deductihle / (taxahle) in
caleulaling taxable income

- Coxporate social responsibility expenditure

-- Dividend income from mutual fund

- Deferred Tax not ereated where it is expected to reverse within
tax holiday period

- Adjustinents in respect of current ineorme tax of previous year

-~ Amortisation of prepoid rent as per Ind AS

-~ Interest on security deposil as per Ind AS

~-Income that is exempt from tax u/s BolA of Income Tax Act, 1961
-Tax Benefit /s 80 G

- Other ltems

Ineome Tax Bxpenses

1,304,002
(263.84)

{2,050.50)
501.44

(55.84)

(459.48)

2.760.10

{459.48)

276040

(459.48)

2, 760.10

{463.93)

2,785.65

445 (25.55)
(459.48) 2. 760.10

8,675.22

8,675.22

13.844.85

2,896,14

4,837.94

64.00 5
- (94()7)
258.90 47759
(263.84) 7812
137 135
(1.41) (1.68)
(3.490.70) (2:752.24)
(125) (549
77,25 (20.024)
(459.48) 2,700.10
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GATEWAY RAIL FREIGHT LIMITED
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(ALl amvtints i INK Lakhs, unless otherwise stated)
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[Sepruent wssels nnd Sepment ) iabDlGes

SEGMENT INFORMATION:
Operaling segments are reported i a roanner rmmtenl with the internal mpexmg provided to the Chief Operating Decsion Maker ("CODMT) of the Company. The CODM, who is
responsible for allocating resources and assessing p e of the op hai been identified xs the Managing Director of the Company. The Company has identified one

reportable segment “Inter-Modal Logistics® Lo based on the informatien rﬂ'k:«md by CODM. Thus, the segment revenue, segment results, total corrving amoutt of segment asscts and
segment Liabilities is as reflected in (hese financial stateqient as of and for the year ended March 31, 2020,

{a) Description of segments and principal activities
The Company is engaged in business of inter-modal logistics. It provides container logistics solulion between major Indian ports and Inland Container Depots (1CD) by providing rail services
for Export, linport and Domestic containeniced cargo, integrated with road tranrpottation, transit and bonded warehousing. refrigerated cantainer facilities and other value added seivices

(h) Segmeal revenue/resulls

The Company operates as n single segn . The seginent revenoe js d |o the satiie way s in the statement of profit or loss

Segment - Inter-Modal Logistics

Segment revenue 85,8635.38 B6,741.46
Segment reaults

Profit before Tax 8.661.88 13.017.08
Leso: Tax expenses (463.93) 2,785.65
Prodit for the vear 0,125.81 M52

e Company it dommeiled in india. The amount of its revenue from extemal custotners broken down by location of the custemers is shown in the teble below.

Revenue feom external customers

Tndia B5,805.38 80.741.46
Ouiside Todia - -
[ Tolnl 80,865.48 H0,731.46

No custemer individually contrdute) ta (6% or more of ial reverie,

Segmont asscts - India I 109,108.13 02,818.56
|Segment liabilities - India 38,866.70 20,087.42

Contngent Linbllites

Thie Company bad contingant libilities at March 31, 2020 in respect of the follawing:

Porliculnrs

Bank Guarantees and Conlinuity Bonds executed in favour of The President of India through the Cominiasionsrs of Excise and Customs,
Sales Tax and Gaty India Private Limited = 385.738.23 349,61.67
aims made by the parties not acknowledged as debts:
- Container Corporntion of Indin | Refer Note (1) below] J Not Ascertainable J Not Ascertainable
- Northecn Railway [Refer Note (i) below] 14504 148.94

The Company and its Holding Company (Joint venturer (1) 29 Mateh 2010 and the holding thersafter), Gateway Distriparks Lisnited CGDL") are involved ia an arbitration proceeding with
Comtainer Corparation of Indin Limited {"Concor™} in yespect of agreaments entered into Ly (lie pantes for operation of contalner tralns from the Tnland Container Depol and Rafl Siding of
the Compauy at Garhi Horsaru, Guigavn. Coneor bas raised cains on the Company and GDL on vadons hsues i gespeet 1o the aforesaid agreesuents. Based ou legal opivion, e
Managewent has taken a view that thess elaims are ab a prefiminary stoge and the question of matntainability of the alleged disputes as ralsed by Concor under the foresaid agreemients ix yet
16 be determined and ate not sustrinzbie. - Pending conehuson of thie arbifration, e partier are tualntafiting *stati< quo™ in respect of the operations a1 Garhi Haraara, Gurgaon,

The Railwny Avtharities lind deductsd Ra 14864 Lakle towards Siding & Shontlng charges for finanelal year 2010-11, however letter hax boon received in Aprithy from Railway Awthorities
that the deduction made by Railwavs is not justified and will be refunded back to the Company. However 1ill now the Company has not recelved the money, henes the same bas been
diseloved as ‘Claims made by the parties not acknowledged as debts. The matter is under arbitration.

Qi) The Company has accounted for the benefits availabls under Sorviee Exports from Indin Scheme (SEIS) omonnting to Ra.10,068.78 lakhs for the financinl years 2015-16 16 2017-18. During

the year. the Crnpany has reeeived a notien dated Novendher 11, 2019 finm Additional Director Genenl of Fareign Trade [ADGET] questioning SEIS henefits for the sforessid finaneial vears,

The Company has submitted its resy dated January 31, 2020 to ADGFT and backed by legal opinian, believes that the SEIS scrips for aforesaid fimandial years were correctly avalled by
the Coanpany it terins of the provisions of FIT 2o15-20 and sccordingly o provision has been wade in the books of accounts,
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a) Capitid Commitments:

Caph sdivnre 1

ities os follows:

iod bt ot recc

end of the reporting per

o
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- 1.30 Ladd

;Par(it:ulm‘s
! 18}

Property, plant and equipment: Net of Cap

by Leases:
Fifective Aprif 1, 2019, the Con
v CRCHGN of aiaadan] Conseqir ; preenl value of
os the date of o i
On transition, i
The Company
Paml, Fanlding ased Terniinal

tes all . s v Apy B v

9,687.30
1gs and Terminal in

< Betweens O and 12 vears, w}

et Right of nse as
of impaimeent testing,

the shotter of th

Right-of-usc asseis are depreciated from the commmencement date on a straight-line basis o
aluated for recoverability whenever events or changes in vircumstances indite that thelr carry
vecoverable anrount (Le. the higher of the fair valie less cost fo gell and the value-inse) s detenmined on an individual asset ba
¢ independent of those from other assets, [n such cases, the recoverable smmount §s deteymined {or the Cash Generating Unit (CGUJ to which: the asset belongs.
Lease Habilities and Right-of ely presentad in the Balance Sheet and lease payments have been classified as flnancing cash Qows,

2 amounts may oot be recove
s imless the asset dovs not generate cash flows that are

se aesel have been separ

Set ont below are the carrying amonuts of vght-of-nse assets recogrised and the movements during the peviad:

Particulars

As at 01 April 2019 77 ' 3,020.18 - 975.1 0,687,936
ditions 300.54 40.04 950.76 N 4,300.34

Depreciation Espense y 534.48 17.5 350.06 1,425.44

As at 31 March 2020 3,434-74 94218 623.10 12,068.26

Set out below are the carrying amounts of lease liabilitics and the movements during the period:

Particulars

As at 01 April 2019 9,687,136
Additions 4,300.34
Accretion of Interest 1,017.85
Payment of lease linbilities 2,354.69
As at 31 March zo20 12,650.-86
Current 1,674.09
Non-current 10,982.77

The weighted average incremental borrowing rate of 8.05% has been appiied to lease liabilities recognised in the balance sheet at the date of initial application.

“Ihe adoption of standard has resulled in Stalement of Profit and Loss for the cutrent period, operating lease expenses changed from rent to deprecistion charge for Right-of-Use asset
and finance cost for interest accrued on lease liabibity, The effect of this adoption is insignificant on sarnings per share. Adeption his also resulted in an increase in cash inflows
operating activities and an increase i cash autflows frow financing activities on aceount of Jease payments Rs 2,354.69 Lakhs. Total Deferred Tax hiome and Deferred Tax Assets{Net)

increase by Rs. 233,25 Lakhis.

Reconciliation for the effects of the transactions on Statement of Profit and Loss for the year ended 31 March 2020 are as follows :

Adjustments to increase/(decrease) in profit
brefore lax

1,335.75)
139 ] 124,49

Operating exprnses
Other expes

£

{Finance cost 1,017.85 233315
Depreciation and amortiss 5,837,067 1,025.44 7,702.51
{Prafit hefore lax 8,073.28 | (588.60)] 8,661.84
Particulars

Less than one year T35

One to five yvears 8,765.39

More than five years 6,135.53

Total 17,6306.65 |

The Compeny does nol face a significent lguidity risk with rogand to its lease Habilitics as the cayrent assets arc seffidont to mect the obligations ralated to lease Habilitics s and when

they fall due,

‘The following are the amounts recognised in profit or logs:

Particulars %1 March eozg

Deprecintion expense of right-of-usy s 1,0923.44
Interest expense on leass Habilities 1,017.85
Expense relating to shortAerm and low value leases (indaded in othes expenses) 132,29
Expense relating to short-term and low value leases (included in operating expenses) 84.13
Totad amount recognised in profit or loss 3,150.71




WAY RATL FREIGHT LIMITED
ed 1o and fopming pact of the

crpents for the yeor ended 21 Magely 2

ATED PARTY TRANSACTIONS

5

, are given below ¢

Related Party Disclosures, as required by Ind A5 24, "Related Pariy Disclosures’

(A} Holding Company (from 30 March 2019)

The Cu is controlled by the following snti

Name

Gateway Distnid G (GDL)
Joint venturer 1] 29 Murch 2039 and the bolding
Company thereatter,

Holding Company india ©53.030%
& Pratty 3

(B} Jointly Controlled Entity

Name of the Entity

Container Gateway Limited
Total Equity Acepunting Investments ] ] | ]

(C)  Subsidiary Companies of Holding Company
Gateway Fast Iudia Private Limi
Gateway Distriparks (Kevala) Limited#

# There are no transaction with these company during the year

(1})  Eatities in which directors have control/ significant influence
Newsprint Trading and Sales Corporation {(NTSC)
Perfect Commpnications Private Vimited
Snowman Logistios Limited

(E) Directors of the Company
(i) Executive Dirvectors
Mr. Prem Kishan Dass Gapta (Chairman and Managing Director)
Mr. Samvid Gupta (Joint Managing Director)
Mr. Sachin Surendra Bhanushali (Chief Execulive Ofiicer)

(ii) Independent and Non-Executive Directors
Mr. Ishaan Gupta (Non-Executive Divector)
Mrs. Mamia Gupta (Non-Executive Divector)
Mr. Shabbir Hassanbhai (Independent Director) upto 12 March 2020
Mr, Arun Kumar Gupta (Independent Director)
Mr. Anil Aggarwal (Independent Direclor) from 18 April 2020

Particulars I 2OR1 3 0y
(i) Exceutive Directors (Key Managerial Personnel)

Remuneration 217.14 199.53
Post-employment gratuily and leave benefits 6.71 9,69
Director Bitting Fees 18,00 26.00
Commission 700.00 1.025.00
Dividend oooL) 179
(i1} Non Exceutive and Independent Director

Dirgclor Sitling Fees 23.00 55.00
Cominission 40,00 140.00
Total compensation 1,054.85 1,460,01

(F}  Relatives of Directors
Mr. Amod Sachin Bhanushali

Particulars

Remuneration
Total
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The number of shares used in computing Basic and Diluted Fartiings per Shave Is

(a) Reeomciliation of carnings used in calculating earnings per share

Particulars

Profit attributable 1o the equity holders of the Company used in ealeulating basic earnings per share

(b) Weighted average number of shares used as the denominator

Particulars

Welghted average number of ordinary equity shares 2,015.00

Weighted average numnber of ordinary eguity shares to be issued upon conversion of compulsory

2,0006.06 2,000,090
3
Total Number of shares used as the denominator for calenlating earning per share 4.021.96 4.021.96

(¢) Basic und Diluted earnings per shure

Particulars

Total Basic and Diluted earnings per share attributable to the equity holders of the Company (INR)

(d) Information concerning the classification of securities

Compulsorily Convertible Preference Shares (CCPS): 120,000,000 Compulsory Convertible Preference Shares of Rs. 24.65 each were issued in August 2010
to Blackstone GPV Capilal Parters (Mauriting) V-H Limited (Blackstone) against cash. During previous year, the Company's CCPS have been acquired by
GDL. These CCPS holders shall be entitled to non-cumulative dividend of 0.0001% of the face value of CCPS, as and when declared by the Company’s Board
prior to and in preference o the payment of any dividend on the Equity Shares. The Holders of CCPS shall also be entitled to participate in dividends issued
by the Company over and above the Preferred Dividend on an ‘as-if converted’ basis. Subject to applicable laws, GDL holding the CCPS shall have the voting
rights to vote on all matters 1o be decided by the Company as if the GDL CCPS had been converted into Equity Shares at the Conversion ratio. These CCPS
represents 2,006.96 Luklis underlying equity shares which will be issued to the holders on the date of conversion.

OFESETTING FINANCIAL

Collateral against barrowings

SSLTS AND FINANCIAL LIARELITT.

All current and non-current assets of the company are charged as security against debt facilities from the lender. For earrying amount of assets charged as

secirity vefer note 36,

ASSETS CHARGYED AS SECURTTY

‘The carrying amounts of assets charged as security for carrent and non - current borrowings are

Particulars Notes
Current Assets
Financial Assets
First Charge
-~ Contraet Assets 6{D),19 88.93 29,69
- Current Investments 6(a) 5,973.39 2,22:2.04
- Trade Receivables ofb) 9,113.50 7,598.00
- Cash and Cash Pquivalents 6{c) 448.52 575.42
- Bank Balances other than above 6(d) 4.25 2.80
Olg)

10 52297 74425
Total Current Assets charged as Security 16,322.65 i1,545.80
Non-Current Assets
First Charge
Property, Plant and Equipment 3 75,456.50 76,639.18
Capital Work-in-Progress 3Ha) 54221 150.59
Other intangible assets 4 2,046.95 2,306.95
Other Financial Assets ofe) 841.07 66073
Income tax assets (Net) 9 515.99 947.70
Other Non-current Assets 8 576.22 558.01
Total Non-Current Assets charged as Security 79,679.34 Bi,272.76
Total Assels charged as Security 56,001,090 92,818.56
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The foreign currency outstanding balances that have not been hedged by any derivative instniment or otherwise as at March 31, 2020 arc as follows:

Forvign Fureign Curreney | INR Amount | 'Foreign Currency INR Amount
Particulars Currcncy Amount 21 March 2020 Amount 31 March 2019

Denomination a1 Murch zo20 At March 2019

Buyers' Credit

Interest Acerued but not due on Buvers' Credit B EURO | | -] o1z | 5.80 |

DUES TO MICRO AND SMALL ENTERPRISES

The Micro, Smalland Medivin Enterprises have been ideatified by the Company from the available information, which has been relied upon by the auditurs.
According to such identification, the diselosures as per Section 22 of The Micro, Small and Medium Enterprise Development (MSMED) Act, 2006 are as follows:

31 March 2019
Nan-current Current

a1 March'zoz0

Particulars .
Non-current Current

‘The principal amount and the interest due thereon ren‘r.;.\i.n.ing unpaid to any ;

supplier
- I'rincipal amount - 115.48 - 13106

- Interest thereon o

The amount of intercst paid by the buyer in terms of saction 18, along with
the amounts of the payment made 1o the supplier beyand the appointed day.

Thee amount of interest due and payable for the year of delay in making
payment (which have been paid bwt beyond the appointed day during the
vear) but without adding the interest speeified under this act. B - 5 &

The amount of interest accrued and remaining unpaid. - - - g

‘The mmount of further interest remaining due and payable even in the
suceeeding years, until such date when the interest dues above are actually
aid to the small nvestor. o . . .

The above information has been determined 1o the extent such parties could be identified on the busis of the information available with the Company regarding the
status of suppliers under the MSMED.

Due to outbrenk of COVID-19 globally and in India, the Company’s management has made an initial assesstment of Impact on business and financial risks on account
of COVID-19. Cousidering that the Company is in the business of providing inter-madal logistics services and is operating Inland Container Depot (1CL) which are
considered under Essential Serviees, (the munagement balieves that the impact of this outbreyk on the business and financial position of the Company will not be
significant. The management does not see any risks in the Company’s ability to continue as a going concem snd meeting its liabilities as and when they fa]l due. The
impact of the Covid-19 pandemic on Mture business operation of the Company may be different from that estimated as al the date of approval of these financial
results/statements considering the uncertainty in overall economic environment and the Company will continue to cosely monitor any material changes to future
economic conditions.

During the previous year, the Company, GDL and Blackstone GPY Capital Partners (Mauritius) V-H Limited had entered into a Share Purchased Agreement for
purchase of balance 1200 lakh Compulsury Converlible Preference Shanes and 100 equily share of the Compiny held by Blackstone, a1 a tolal considerdion of
Re.58,066 Jakhs. Post-acquisition of the shares acquired from Blackstone, GDL became the Holding Company with 99.93% sharcholding as on Mareh 31, 2019 with
affect from March 29, 2019.

The fgures for the corresponding previous period have been regrouped,/ reclassified wherever necessary, to make them comparable.

For S.R. Batliboi & Co. LLP For and on behall of the Bonrd of Directors of
Chaslered Accountants Gateway Rail Preight Limited
1CAL Firm registration number : 3010035/ 300005
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per Vishal Sharmz Prem Kishan Diss Guplu Suchin Surendra Bhanushsli
Partner Chairman and Director, Chief Executive Officer
Membership No. : 96766 Managing Director and Chief Finaneial Officer
DIN:- 00011670 DIN:- 01479918
«ffr)/'\ v
Nandan Chopra

Senior Vice {'resident
(Finanee and Accounts) and
Company Secretary

Place: Faridabad Place: New Delhi
Date: 5June 2020 Date: 5dune 2020



INDFEPENDENT AUDITOR’S REPORT

To the Members of Gateway Rail Freight Limited

Report on the Audit of the Consolidated Ind AS Financial Statements

Opinion

W have audited the accompanying consolidated Ind AN Onancinl siatements of Gateway Rajl Breioht

Limited Cthe Holding Company 7y and 1ts joint venture which comprise the Consolidated Balance shecet
as at March 371 2020, the Consolidated Statement of Profit and Loss, including the statement of Other
Comprehensive Income. the Consolidated Cash Flow Statement and the Consolidated Statement of
Changes in Equity for the vear then ended. and notes to the consolidated Ind AS financial statements.
including a summary of signilicant accounting policies and other explanatory information (hereinalter
referred 1o as “the consolidated Ind AS financial statements™).

I our opinion and to the best of our information and according to the explanations given to us, the
aloresaid consolidated Ind AS financial statements give the information required by the Companies Act.
20130 as amended (tthe Act™) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India. ol the state ot altairs of the Holding
Company and its joint venture as at March 31, 20200 its profit including other comprehensive income.
its cash fTows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our andit of the consolidated Ind AS Tinancial statements i accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under
those Standards are further deseribed in the “Auditor’™s Responsibilities forthe Audit of the Consolidated
Ind AS Financial Statements™ section of our report. We are independent of the THolding Company and

vartered Accountants

its joint venture in accordance with the “Code of Fithies™ 1ssued by the Institute of ¢
ol India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions ol the Act and the Rules thereunder, and we have fulfilled our other cthical
responsibilities in accordance with these requirements and the Code ol [sthics, We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis Tor our audit opinion on the
consolidated Ind AS financial statements.

Emphasis of Matfer — SEIS benefits
We draw attention to Note 3131 to the consolidated Thd AS financial statements wherein it has been

stated that the Holding Company has received a notice dated November 11, 2019 from the Additional
Director General of Foreign trade (ADGET) which has questioned SIS benefits received by the

Holding Company for financial vears 2015-16 to 2017-18 under the provisions of Forcign Trade
culationy Act, 1992,

=~

(Developmentand Re

The Holding Company has submitted its response dated Januvary 31, 2020 for the notice received from
the ADGET, also it has obtained a legal opinion basis which it believes that it has a good case and

accordingly no provision has been considered in the books ol accounts.

Our report is not modified in respect of this matter.,




Emphasis of Matter — Impact for outbreak of Coronavirus (Covid-19)

We draw vour attention 1o Note 39 to the accompanving consolidated Ind AS financial statements,
which describes the management’s assessment ol the impact of the uncertainties related to outbreak of’
Covid-19 on the business operations of the Holding Company and its joint venture,

Our report is not modified i respect of this matter.

Other Information

The Holding Company’s Board ol Dircctors is responsible for the other information. The other
information comprises the information imcluded in the Directors Report. but does not include the
consolidated Ind AS financial statements and our auditor’s report thereon.,

Our opinion on the consolidated Ind AS financial statements does not cover the other information and
we do not express any form of assurance conelusion thereon.

In connection with our audit of the consolidated Ind AS financtal statements, our vesponsibility is o
read the other information and. in doing so. consider whether such other information is materially
inconsistent with the financial statements or our knowledpe obtained in the audit or otherwise appears
to be materially misstated. 1 based on the work we have performed. we conclude that there is a material
misstatement of this other information, we are required 1o report that fact. We have nothing to report in
this regard.

Responsibility of Management for the Consolidated Ind AS Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated i section 134(5) of
the Act with respect to the preparation of these consolidated Ind AS Iinancial statements that vive a trae
and [air view ol the financial position. financial performance including other comprehensive income.
cash fTows and changes in equity of the NHolding Company and its joint venture i accordance with the
accounting principles generally accepled in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for salepuarding of the asscts of the Holding Company and
its joint venture and for preventing and detecting frauds and other irregularities: sclection and
application of appropriate accounting policies: making judgments and estimates that are reasonable and
pradent; and the design. implementation and maintenance of adequate internal financial controls, that
were operating, effectively for ensuring, the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the consolidated Ind AS financial statements that give a

troe and fair view and are free from matertal misstatement, swhether due 1o fraud or error.

In preparing the consolidated Ind AS financial statements. management is responsible for assessing the
Holding. Company’s and its joint venture’s abibity to continue as a going concern. disclosing. as
applicable. matters related to going concern and using the going concern bhasis ol accounting unless
management cither intends to liquidate the Holding Company and its joint venture or 1o cease
operations, or has no realistic alternative but to do so.

The Board of Dircctors are also responsible for overseeing the Holding Company’s and its joint
venture's financial reporting process.




Auditor’s Respounsibilities for the Audit of the Consolidated Ind AS Financial Statements

Our objectives are (o obtain reasonable assurance about whether the consolidated Ind AS financial
statements as a whole are free from material misstatement. whether due 1o fraed or error, and 10 issue

an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will alwavs deteet a material
misstatenent when it exists. Misstateients can arise from fraud or error and are considered material if.

mdividually orin the apgregate. they could reasonably be expected to influence the cconomic decisions
of users taken on the basis of these consolidated [nd AS Tinancial statements.

As part of an audit in accordance with SAs. we exercise professional judgment and maintain

BT B R N R S PRI A NN P I A S L R
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o Identify and assess the risks of material misstatement of the consolidated Ind AS financial
statements. whether due to fraud or error. design and perform audit procedures responsive to those
risks. and obtain audit evidence thatis sulTicient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from: fraud is higher than for one
resulting  from crror. as  fraud  may  involve  collusion. Torgery. intentional  omissions.
misrepresentations, or the override of internal control.

< Obtain an understanding of'internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)0) of the Acte we are also
responsible for expressing our opinion on whether the Holding Company and its joint venture has

adequate internal financial controls with reference to financial statemoents in place and the operating

effectiveness of such controls.,
o livaluate the appropriateness of accounting, policies used and the reasonableness of accounting -
estimates and related disclosures made by management.

< Conclude on the appropriateness of management’s use of the poing concern basis of accounting,
and. based on the audit evidence obtained. whether a matenial uncertainty exists related {o events
or conditions that may cast significant doubt on the Holding Company’s and its joint venture’s
ability to continue as a going concern. Hwe conclude that a material uncertainty exists, we are
required 1o dravw attention in our auditor’s report to the related disclosures in the financial
statements or, i such disclosures are inadequate., to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may causce the Holding Company and its joint venture to cease to continue as a going
coneern.

= livaluate the overall presentation. structure and content ol the consolidated Ind AS [inancial

statements, meluding the disclosures, and whether the consolidated Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding. among, other matters. the planned
scope and timing of the audit and stgnificant audit findings. including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence. and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence. and where applicable, related

safeguards.




Other Matter

The consolidated Ind AS financiat statements include the Holding Company™s share of net profit of Rs,
Nilfor the vear ended March 31, 20200 as considered in the consolidated Ind AS financial statements,
- respeet of ane joint venture, whose financial statements, other financial information have been
audited by other auditor and whose reports have been furnished to us by the management. Our opinion
on the conselidated ITnd AS fimancial statements, in so far as it refates w the amounts and disclosures
meluded inrespect of such joint venture and our report in terms of sub-sections (3) of Section 143 of

the Act. in so far as it relates (o the aforesaid joint venture. 1s based sateh on the report of such other

auditor. Our opinton is not modified i respect of this matter.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Actowe report that:

(a) We have sought and obtained all the information and explanations which 1o the best of our
knowledge and belief were necessary for the purposes of our audit

(b)y In our opinion. proper books of account as required by law have been kept by the Holding
Company and its joint venture so far as it appears from our examination of those books and
report of the other auditor:

(¢) The Consolidated Balance Sheet. the Consolidated Statement of Profit and Loss including the
Statement of Other Comprehensive Income. the Consolidated Cash Flow Statement and
Consolidated Statement of Changes in Equity dealt with by this Report are in agreement with
the books of account:

(d) In our opinion. the aforesaid consohidated Ind AS financial statements comply with the
Accounting Standards specified under Section 133 ol the Act. read with Companies (Indian
Accounting Standards) Rules, 2015, as amended:

{ey The matter described in Emphasis of Matter - SEIS benefits paragraph above, in our opinion.
may have an adverse effect on the functioning of the Holding Company;

(1) On the basis of the written representations received from the divectors as on March 31, 2020
taken on record by the Board of Dircetors, none of the directors s disqualified as on
March 31,2020 from being appointed as a director in terms of Section 104 (2) of the Act;

(2) With respect to the adequacy of the internal financial controts over financial reporting ot the
Holding, Company and its joint venture with reference to these consolidated Ind AS financial
statlements and the operating effectiveness of such controls, refer to our separate Report in

“Annexsure 17 o this report:

() Inour opinion. the managerial remuneration for the year ended March 31, 2020 has been paid
/ provided by the Holding, Company and its joint venture to its directors in accordance with the
provisions of section 197 read with Schedule Vto the Act:




SR BarriBoi & Co. LLP

C hartered Accountants

(1) With respect o the other matters to be included in the Auditor’s Report in accordance with
Rule 11 ol the Companies (A adit and Auditors) Rules, 2014, as amended i our opinion and to
the best of our information and according to the explanations given to us:

i The Holding Company and its point venture has disclosed the impact of pending litigations
on its financial position in its consolidated Ind AS financial statements - Refer Note 31 1o
the consolidated Ind AS financial statements:

i The Holding Company and its joint venture did not have any long-term contracts including
derivative contracts for which there were any material foresceable losses:

i There were no amounts which were required 1o be transferred to the Investor Bdacation
and Protection Fund by the Holding Company and its joint venture.

For S.R. Batliboi & Co. I.LP
Chartered Accountants
FCAL Firm Registration Number: 301003 15/12300005

T
N

per Vishal Sharma

Partiner

Membership Number: 096766 .
UIDIN: 20006766 AAAAAZR1OT Nt
Places: Faridabad

Date: June 5. 2020




T AUDITORS REPORT OF EVEN DATE ON THE
TS OF GATEWAY RAIL FREIGHT

AN URE 1T TO THE INDEPENDE!
CONSOLIDATED IND AS FINANCIAL STATEME!
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

I conjunction with our audit of the consolidated Ind AS financial statement of Gateway Rail Freight
imited as of and for the vear ended March 31, 20200 we have audited the internal financial controls
over tinancial reporting of Gateway Rail Freight Limited (hereinatier referred to as the ~Holding
Company™y and its joint venture, wWhich are companies incorporated 1 India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Director of Holding Company and its joint venture. which are companics
incarporated in India are responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Holding Company considering,
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants ol India. These
responsibilitics include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and elficient conduet of its business.
including adherence (o the Holding Company’s policies. the safeguarding of7its assets. the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Holding Company's internal financial controls over
financial reporting with reference to these consolidated Ind AS financial statements based on our audit.
We conducted our audit in accordance with the Guidance Note on Audit of Intermnal IFinancial Controls
Over Financial Reporting, (the “Guidance Note™) and the Standards on Auditing as specified under
section 143(10) of the Companies Act. 2013, (o the extent applicable to an audit of internal financial
controls and. both issued by the Institute of Chartered Accountants of India, Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance aboul whether adequate internal financtal controls over financial reporting
with reference 1o these consolidated Ind AS financial statements were established and maintained and
i such controls operated effectively in all material respecets.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over tinancial reporting with reference to these consolidated Ind AS financial
stalements and their operating celfectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial reporting with
reference to these consolidated Ind AS financial statements, assessing the risk that a material weakness
exists, and testing and evalvating the desipn and operating effectiveness of internal controls based on
the assessed risk. The procedures selected depend on the auditor's judgement, including the assessment
of the risks of material misstatement of the consolidated Ind AS financial statements, whether due 1o
fraud or error.

We believe that the audit evidence we have obtained s sullicient and appropriate to provide a basis for
our audit opinion on the internal financial controls over financial reporting, with reference to these
consolidated Ind AS financial statements.

Meaning of Internal Financial Confrols Over Financial Reporting with reference o these
Consolidated Ind AS Financial Statements

A company's internal financial control over financial reporting with reference to these consolidated Ind
AS financial statements is a process designed o provide reasonable assurance regarding the reliability
ol financial reporting and the preparation of consolidated Ind AS financial statements for external,




S.R. Batiisoi & Co. LLP

iartered Accountants

purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting with reference to these consolidated Ind AS financial statements
includes those policies and procedures that (1) pertain to the maintenance of records that. in reasonable
detail. accurately and fairly reflect the transactions and dispositions of the assets of the company: (2)
provide reasonable assurance that transactions are recorded as necessary 1o permit preparation of
consolidated Ind AS financial statements in accordance with generally aceepted accounting, principles.
and that receipts and expenditares of the company are being made only in accordance with
authorizations of management and directors of the company: and (3) provide reasonable assurance
vodetection of unauthorized  aequisition, use, or disposition of the

regarding prevention or lime
company's assets that could have a material effect on the consolidated Ind AS financial statements.

Inherent Lintieations of Internal Financial Controls Over Financial Reporting with reference to
these Consolidated Ind AS Financial Statements

Because of the inherent Itmitations of internal financial controfs over financial reporting with reference
to these consolidated Ind AS financial statements. inclading the possibility of collusion or impropes
management override ol controls, material misstatements due o ervor or fraud may occor and not be
detected. Also, projections of any evaluation of the internal financial controls over financial reporting
with reference 1o these consolidated Ind AS Tinancial statements o future periods are subject 1o the risk
that the imernal financial control over {inancial reporting with reference o these consolidated Ind AS
iinancial statements may become inadequate because of changes i conditions. or thar the degree of
compliance with the policies or procedures may deteriorale.

Opinion

In our opinion. the Holding Company and its jaint ventuee whieh are companies incorporated in India,
have maintained . in all material respects. adequate interoal Tinancial controls sver financial reporting
wilh reference to these consolidated Ind AS financial statements and such internal Tinancial controls
over financial reporting with reference to these consolidated Ind AS financial statements were operating,
clicctively as at March 31, 20200 based on the internal control over financial reporting criteria
established by the Flolding Company considering the essential components of internal control stated in
the Guidance Noite on Audit of Internat Financial Controls Over Pinaacial Reporting issoed by the
[ostitute of Chartered Accountants ol lndia.

Other Matter

Ouwr report under Section 143(3) (1Y ol the Acton the adequacy and operating etfectiveness of the intersil
financial controls over financial reporting with reference (o these consolidaied Ind AS {inancial
statements of the Tolding Company. insofar as it relates to one joint veature company . which is
company incorporated in India and to the extent applicable, is based on the coresponding reporis ol the
auditor of such joint venture ncorporated in India.

For S.R. Batliboi & Co. LLLP
Chartered Accountants
ICA) Firm Registration Number: 3010031:/1:300005

N =

per Vishal Sharma
Parinc
Mcmbership Number: 096766 el
LIDIN: 20096766 AAAAAZE)107

Place: Faridabad

Date: June 802020




GATEWAY RAIL FREIGHT LIMITED

CIN1t Ubozz1Lzoo5P1.C138598

Consolidated Balance Sticet as ot 3¢ March zoz0
(Al amounts in INR Lgkhs, unless otherwise stated)

— STV,

- Asat

Rhoall 31 Mirch 2020 l 3LMurch 2019
ASSETS
non-Cy tAssets
Praperty, Plant and Equipment 3 75.156.50 76,630.18
Capial work in progress 3(a) 54221 159.59
Othes Inmtangible Assdts 4 2,046.05 2.306.95
Right-of-use Assets 32(b) 12,068,126 .
Investment in Joiut Venture 3 -
Finaneial Assets
(1) Other Finaneia) Assets 6(e) 407 G660, 73
(i) Loans s(N > -
Deferned Tax Assets (Net) 7 1,037.88 -
Income Tax Assets (Net) 9 515.99 937.70
Other Non-Current Assets 8 576.22 558.61
Total Non-Current Assels 092,785.48 81,272.76
Current Asscts
Contract Assets o(b).19 88.93 29.60
Financial Assets
(i) Investments 6{(n) 5.973.99 2,222.04
(i) Trade Recoivables 6(b) 5.113.50 7.598.00
(iii) Cash and Cash Equivalent &(c) 348.52 57342
(iv) Bank Balances other than (5381 above o6{d) 4.25 2. 86
(v) Other Financial Assels 6(e) 17109 278.54
Other Current Assets 10 522.97 741.25
Totnl Current Asscts 16,322.65 u;,_-;j;s.aa
TOTAL ASSETS 109.108.13 ___92,818.56
EQUITY AND LIABILITIES
Equity Share Capital 11(n) 20,150.03 20,150.03
Instruments Entircly Equity in Nature 11(b) 29,580.00 29.580.00
Other Pquity
Resarve & Surplus 13(c) 2051140 17,001.12
Total Equity 70,24143 66.791.45
LIABILITIES
Non-Current Linhilitics.
Financial Liahilities
(i) Borrowings 12 9,560.82 11,8151
(1) Lease Liabilities g2(k) 10,982,577 -
Empluyee Benelit Obligations 13 705.05 67:3.57
Deferred Tax Liabilities (Net) 7 - 785.62
Governmient Grant 18 275.90 __A58.97
Tots] Non-Current Lixbilitiex 21.524.54 13,633-27
ST
Conlnet Liabilities 15(n),19 69219 1,085.53
Financia) Liabilities
() Borrowings 14 3.015.15 1,033.21
() Leyse Linbilities 32(b) 1.674.09 .
({il) Trade Payables
- Tatal Outstanding dues of Micro Fnterprises and Small Enterprises t5(h) 1548 131.06
BI::::,:—;:::IM[(}I“E dues of Creditors other tham Micro Fterprises and Small (50) 189156 458350
(iv) Other Finuncind Liubilities 16 5.018.86 4.979.81
Employee Benefit Obligations 13 &0.40 70.60
Other Current Liabilities 17 1.771.36 787.36
Guvernmenl Grisnd 18 83.07 83.07
Totnl Current Ligbilities 17.342.16 12,454.14
TOTAL LIABRILITIES 38,866.70 26,087.41
TOTAL EQUITY AND LIABILITIES 109,408,134 2, 818.56

The above balance sheet should be read in conjonction with the accompanying notes.

In terms of our report of even date,

For S.K. Baulbol & Co. LLP
Chartered Accountants
ICA] Firm registration number : guicuiB/Ejvocos
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Partner o e i
Membership No. ; 06766 ) A3
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Flace: Faridabad
Daste: 5 June 2020

For and on hehadf of the Board of Directors of
Gateway Rail Freight Limiled
’—"‘-\)
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I'rem Kishon Duass Gupta
Chairman and Managing Dirctor
DIN:- 00011670

\nodan Chopra
Senfor Viee President (Finanoe and Acouints)
ad Company Secretary

Ploce: New Delb)
Date: 5 Jithe 2020
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Sachln Surcndra Blinnushal
Director, Chief Executive Officer
nnd Chictf Finnnein] (fficer
DIN:- 01476018




CATEWAY RAIL FREIGHT LIMITEED

CIN: 160231D1L2005PLC138598

Consolidated Statement of Profit and Loss for the year ended 31 March, 2020
AT et in INR Lakhs, unless atherwise stared)

_Nu " Yeir Ended Year Ended
a3t March 2020 a1 Morch 2019

INODME
Revenue fretn Operations 19 R6,805.48 80,741.46
Other Income 20 1,106.53 1,023.65
Total Income 87.971.91 87,765.11
EXPENSES
Operating Expenses 21 60,500.73 56,749.94
Employee Benefits Expenses 22 3.499.15 3.495.10
Depreciation and Amortisation Expenses 23 7,762.51 5.732.31
Finance Costs 24 213315 1,460.31
Other Expenses 25 5.124.49 6,009.47
Total Expensex 79,310.03 73.847.13
Profit before share of net profit of investment

_acecounted using equity method and tax 8,661.88 13.917.98
Share of net profit of joint venture accounted using the equity ~ A
methad
Profil before tnx R,661.88 13.917.98
INCOME TAX EXPENSE 26
-- Carrent Tux 1.364.02 2,815.94
= Adjustinent of tax relaning to exrlier periods (263.81) -
-- Deferred Tax (3.5064.11) (10.29)
Tatal Income Tax Expense (463.93) 2,785.65
Profit for the year 0,145.81 11,142.3
OTHER COMPREHENSIVE INCOME
Itemns that will not beveelassified to profit or lass
Remeasurements of post~employment bensfit obligations 13 1944 (7:313)
Income 1ax relating 1o the nbave (445 2555
Other Comprehensive Income for the year, net of tax 8.89 (47.58)
Total Comprehensive Income for the ycar 9.114.70 11,084.75
Marningx por cquity share 34
— Basic and Diluted earnings per eharc (INR) 2,2y 2.76

The above statement of profit and Joss shoudd be read in conjunction with the accompanying notex.

{n terms of our repori of even dote.

For S.R. Badlihusi & Co, LLP
Churtered Aecountants
1CAI Firm registration number : 201003E/E300005

| e sl fne
NS
per Vishal Sharmn

Pariner
Mombership No. : 96766

Place: Faridabad
Date: 5June 2020

Poc und vn behull uf he Board of Dirvaors of

Gatewiy Ruil Freight Limited

_—3 .
'T/.\‘_}“l:.{"' £ e }

Prem Kishan Dass Gupta
Chaivman and Managing Director
DIN:- ooonézo

Sachin Surendra Bhanushall
Director, Chief Executive Olticer
and Chief Financigl Qfficer
DIN:- 01479918

Senior Viea President {Finance and Accounts)

and Company Secretary

Place: New Delhi
Date: 5 June 2020



GATEWAY RAIL FREIGHT LIMITED

QN: UbozgiDLavosPLLC138598

CA] atmounts in INR Lakhs, unless otherwise stated)

Gonsolidated Statement of changes in equity for the year ended 31 March 2020

A Fyalty Shore Capilxl

Particulars

As at 1 April 2018

20,150.0,

Changes in equity share capital

As at 31 March 2019 {Refer Note 11)

20,150.03

Changes in equity share capital

As at 31 March 2020 (Refer Note 1)

20,1500

R Instruments entirely equlity n nature - Campulsory Convertible Preference Shares

Particulars

Asal 1 April 2018

—

As at 31 March 2019 (Refer Nole 11) 29,550,060
As at 31 March 2020 (Refer Note 11) 20,550.00

C  Other Pquily siribatble tn equily xharcholderx
Partlculirm :
Balance as at § April 2018 132.05 11,500.00 17,089.06 20),622.01
Profit for the vear - - 11,132.03 15,132.97
other comprehensive ineone, net of tax - {47.58) (47.58)
Tolal comnprehensive income for the yvear - - 11.084.75 11,084.75
Cash dividends - - 19,663.71 18,663.71
Nividend distrbution tax - - 4,041.93 _4,041.03
Hal + ax at 34 March 2019 i32.05 L1,500.00 3:369.07 17.001.12
Profit for the year - 9,125.81 9,325.8)
Other comprehensive Income, net of tax - - B.8g 88
Total comprehensive income for the vear - - 9,134.70 9.1:34.70
Cash dividends - 4.665.43 4.605.43
Dividey] distrit tax - - 558.99 958.09
Dalance as at 33 March 2020 132.05 11,500.00 8.879.35 20,511.40

fon with the acc

panRying notes.

The above Statenient of changes in oquity should b neod fn
It leyms of our report of even date.

For S.R. Batfibol & Co. LLP
Cluurtered Accountants
{CAl Firswregistration number : 3010031/ 3000035
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per Vishal Shaema
Purtoer
Mambership No. : 96766

Place: Faridabod
Date: 5.June 2020

For und on behalf of the Board of Directors of
Guatewny Rail Freight Limited
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A \9“\'/"

)
Sachin Burendra Bhanushali
Director, Chief Executive Officer
and Chief Financial Officer
DIN:- 01479918

I'rem Kishan Dass Gupta
Clirmaan and Managing Director
DIN:- 00011670

opra
‘nior Vice Prezident (Finance and Accounts) and
Company Secretary

F";__, /(ﬂ
undan
L

Place: Kew Delld
Date: 5 June 2020




GATEWAY RAIL FREIGHT LIMITED
CIN: Uso231DlaoosPLC138598

Consolidated Stutement of Cash Flow {or the year ended 31 3arch 2020

{AH amonnts in TNR Lakhs, unless otherwize stated)

Notes
A. Cash flow from operating act;
Profit Before income tax from Operations 8,601.88 13,917.68
Adjustments for:
23 776251 573231
Provision for Doubtful Debis (Net) 23 90.99
Provision for Doubtful Ground Rent {Net) 25 2188
Gaint on sale of investments (Net) 20 (125.50)
Changes In h}ir 5 at fair value 20 (181.22)
througl: profit or o
Loss/ (Gain on Sale of Property, Plant & Equipment 25 {¢.36)
24 L853.15
20 .
icd as investing cash flows 20 (2B.85) {74.21)
Net exchange differences 20 (1176} (20.04)
Amortization of Government Grant 20 (83.07) -
Liabilities/ Provisions no Longer Required Written Back 20 {32:3.90) {102.86)
Operaling Profit before working eapital changes 17.985.29 20,427.64
Change in Operating assets and Habilities:
- {Increase)/ Decrease in Trade Receivables (1,509.43) (301.71)
- Increase/ (Decrease) in Trade Payabl 9106.38 42313
- {Increase)/ Decrease in Other Financial Assets and N
7. 4
Contract Assets 795 (8.49)
- (Increase)/ Decrease in Other Assets 199,90 68.52
- (Increase)/ Decrease in Other Bank Balances Other
! L 1.3 2.86
than considered sh snd Cash Bequivalent (139) (2.66)
- Increase/ (Decrease) in Employvee Benefit Oblipation 54.62 132.83
- Increase/ (Decrease) in Otler Finanecial Liahilities and .
¢ errees 776.57 ,066.51
Contract Liabilities (776.57) 10665
- Inerease/ (Deerease) in Other Carrent Liabilities 25.01 100.59
Cash generated from operations 16,901.76 21,506,160
- Iucoine Taxes Paid 932.31 B
Net cash inflow trom operating retivities {A) 15,909.45 o 18,872.51
T Cash flow from investing activities :
Purchase of Property, Plant and cquipment (4.617.81} (2,381.40)
Proceeds from Property, Plam and equipment 0.36 132.32
(Tnerease)/ Decrease in Fixed Deposits with Banks 6(¢) (5.44) (58.50)
Payments for pirchase of Investments (8.145.00) (2,200.00)
Proceeds [rom sale of Investments 4,700.43 10,382.37
interest Received 5.66 129.89
Net cash inflow/ (outflow) from investing aclivities (B) (8,061.80) 0,004.68
C. Cash flow from financing activities ¢
Proceeds of Long-Term Borrowings 1,7906.07 .
Repayment of Long-Term Borrowings (13,938.10) (2,685.54)
Dividend Paid to Share holders (4,664.04) (19,660.85)
Dividend Distribution Tax - (4,041.93)
Interest Paid (1,346.60) (1,459.11)
Payment of principal portion of lease liabilities $1(b) (2,354.68) -
Net cash outflow from financing activities (8] (10,507.97) (27,847.43)
Net Inerease/ (Decrease) in Cash and Cash Equivalents (A+B+C) (2,5909.82) (2,970.24)
Cash and Cash Equivalents at the beginning of the vea 6(c) 33-19 3,003.43
Cash and Cash Equivalents at the end of the year (2,566.63) 33.19




GATEWAY RAIL I'REIGHT LIMITED

CIN1 Ubo23DL2005PLC138598

Cunsulidaled Stutement of Cash Flow fur the year ended 31 March zozo
(AN amounts in INR Lakhs, unless otherwize stated)

Reconciliution of cush und ensh equivalents as per the cush flow stntement

Cash and Cash Equivalents ox per above comprise of the following

Year Ended Yeur Ended
Notes 21 March zozo0 31 March 2ok
Cash and Cash Bquivalents 6(c) 17.38 1246
Rank Balance in Corrent Acconnt 6{c) 43114 533.27
Cheques on hand 6(c) - 27.09
448.52 57342
Bank Overdrafts 14 (3.035.15) (540.23)
Balances per statement of cash flows (2.566.63) 3319
The above statement of cash flow should be read in conjunction with the accompaaying notes.
In termas of our report of even date.
For S.R. Batliboi & Ca. LLP Por and on behalf of the Boarad of Dircctors of
Chartered Accountants QGateway Rail Freight Limited

ICAT Firm registration number : 301003F/F300005

-
Y [oe~
[\ . W /_/
per Yiihal Sharma 'reny Kichan Dasy Gupta Sachin Surendra Bhonushali
Partner Choirman ond Director, Chief Executive Officer
Membership No. : 56766 Moeping Dircetor and Chief Finaneial Officer
DIN:- 00011670 DIN:- 01479018

ndan Chopra
Senior Vice President
(Finance and Acoomits)
and Company Secretary

Place: Faridabad Place: New Delhi
Date: 5 June 2020 Dites 5 June 2020
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Background

Gateway Rail Freight Limited (the 'Group") is engaged in providing inter-modal logistics services. It
provides container logistics solution between major Indian ports and Inland Container Depots (ICD)
by providing rail services for Export, Import and Domestic containerised cargo, integrated with road
transportation, transit and bonded warehousing, refrigerated container facilities and other value
added services. The Group operates from its four owned 1ICD's at Garhi Harsaru (Gurgaon), Sanehwal
(Ludhiana), Asaoti (Faridabad) and Viramgham (Ahmedabad) and a private freight terminal at Navi
Mumbai under agreement. The Group owns and operates through its rakes and a fleet of trailers.

The financial statements were authorised for issue in accordance with a resolution of the directors on
05 June 2020.

1. Significant Accounting Policies:
This note provides & list of the significant acconnting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented, unless
otherwise stated.
a. Basis of Preparation:

i.  Compliance With Ind AS
The financial statements of the Group have been prepared as a separate set of financial statement in
accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian
Accounting Standards) Rules, z015. (as amended from time to time).

ii.  Historical Cost Convention
The financial statements have been prepared ou a historical cost basis, Except for the {ollowing:

Certain financial assets and labilities that is measured at fair value.
-— Define benefit plan-plan assets measured at fair value; and

iii. Current and non-current classification

The Group presents assets and Habilities in the balance sheet based on current/ non-current
classification.

An asset is treated as current when it is:

a. IDxpected to be realised or intended to be sold or consumed in normal operating cycle

b. Held primarily for the purpose of trading.

e.  Expeeted to be realised within twelve mouths after the reporting period, or

d. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current.

A Hability is current when:

a. Itis expected to be settled in normal operating eyele

b. Tt is held primarily for the purpose of trading

c.  Ttis due to be settled within twelve months alter the reporting period, or

d. There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

—_—

The Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. The Group has identified twelve months as its operating cycle.
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Basis of consolidation:

»

i Joint arrangements

Under Ind AS 111 Joint Arrangements, investiments in joint arrangements are classified as either
joint operations or joint ventures. The classification depends on the contractual rights and
obligations of each investor, rather than the legal structure of the joint arrangement. Gateway Rail
Freight Limited has joint venture Container Gateway Limited which is non-operational.

Jo int ve ntures

Interests in joint ventures are accounted for using the equity method, after initially being
recognised at cost in the consolidated balance sheet.

ii. Equity method

K (3L G oul cost @i
adjusted thereafter to recognise the gIOU.p s share of the post-acquisition plOflt‘S or losses of the
investee in profit and loss, and the Group's share of other comprehensive income of the investee
in other comprehensive income. Dividends received or receivable from associates and joint
ventures are recognised as a reduction in the carrying amount of the investiment.

Ifnr]r-u “1“{7 equity H;

Wlen the group's share of losses in an equity accounted investment equals or exceeds its interests
in the entity, including any other unsecured long-term receivables, the group does not recognise
further losses, unless it has incurred obligations or made payments on behalf of the other entity.

Unrealised gains on transactions between the group and its associates and joint ventures are
eliminated to the extent of the Group's interest in these entities. Unrealised losses are also
eliminated unless the transaction provides evidence of an impairment of the asset transferred.
Accounting policies of equity accounted investees have been changed where necessary to ensure
consistency with the policies adepted by the group.

The carrying amount of equity accounted investments are tested for impairment in aecordance
with the policy.

iii. Changes in ownership interests

The Group treats transactions with non-controlling interests that do not result in a loss of control
as transactions with equity owners of the Group. A change in ownership interest results in an
adjustment between the carrying amounts of the controlling and non-controlling interests to
reflect their relative interests in the subsidiary. Any difference between the amount of the
adjustment to non-controlling interests and any consideration paid or received is recognised
within equity.

When the Group ceases to consclidate or equity account for an investment because of a loss of
control, joint control or significant influence, any retained interest in the entity is remeasured to
its fair valne with the ehange in carrying amount recognised in profit or loss. This fair value
beeomes the initial carvying mumount for the purposes of subsegquently-acecunting for the retained
interest as an associate, joint venture or financial asset. In addition, any amounts previously
recognised in other comprehensive income in respect of that entity are accounted for as if the
group had directly disposed of the related assets or liabilities. This may mean that amounts
previously recognised in other comprehensive income are reclassified to statement of profit or
loss.

It the ownership interest i a joint venture or an associate is reduced but joint control or
significant influence is retained, only a proportionate share of the amounts previously recognised
in other comprehensive income are reclassified to statement of profit or loss where appropriate.

Investment in Joint Venture

Investment in Joint Venture are recognised at cost as per Ind AS 27 in these separate financial

statements.
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d. Segment Reporting:

Operating segments are reported in a manner consistent with the internal reporting provided to the
Chief Operating Decision Maker ("CODM") of the Group.

The CODM, who is responsible for allocating resources and assessing performance of the operating
segments, has been identified as the Managing Director of the Group. The Group has identified one
reportable segment “Rail Logistics Business” i.e. based on the information reviewed hy CODM. Refer
note 30 for segment information presented.

e. Foreign currency translation:
i.  Funectional and presentation currency

Items included in the financial statements are measured using the currency of the primary economie
environment in which the entity operates ('the functional currency’). The financial statements are
presented in Indian Rupee (INR), which is the Group’s functional and presentation currency.

ii. Transactions and balances

Foreign currency transactions are translated into functional currency using the exchange rates
prevailing on the date of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange rates are generally recognised in Statement of
profit and loss.

Foreign exchange differences regarded as an adjustiment to borrowing costs are presented in the
statement of profit and loss, within finance cost. All other foreign exchange gains and losses are
presented in the Statement of profit and loss on a net basis.

Non-monetary assets and liabilities denominated in a foreign currency and measuared at historical cost
are translated at the exechange rate prevalent at the date of transaction.

Non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation difference on assets and
liabilities carried at fair value are reported as part of the fair value gain or loss. For example,
translation differences on non- monetary assets and liabilities such as equity instruments held at fair
value through profit or loss are recognised in statement of profit and loss as part of the fair value gain
or loss and translation differences on non-monetary assets such as equity investments classified as
FVOCI are recognised in other comprehensive income.

All monetary assets and liabilities in foreign currency are restated at the end of accounting period.
With respect to long-term foreign currency monetary items, the Group has adopted the following
policy:

Long Term foreign currency monetary item taken upto 31 March 2016 on depreciable
assets:

Foreign exchange difference on account of long term foreign currency loan on a depreciable asset, are
adjusted in the cost of the depreciable asset, which would be depreciated over the balauce life of the
asset

Long Term foreign currency monetary item taken after o1 April 2016 on depreciable
assels:

Foreign exchange difference on account of a depreciable assets, ave ineluded in the Profit and Loss.

A monetary asset or liability is termed as a long-term foreign curreney monetary item, if the asset or
liability 1s expressed in a foreign cwrency and has a terin of 12 months or more at the date of
origination of the asset or hability.
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f. Revenue from coniracts with customers

Group derives revenue from providing inter-modal logistics services between major Indian ports and
Inland Container Depots (ICD) by providing rail services for Export, Import and Domestic
containerised cargo, integrated with road transportation, transit and bonded warchousing,

refrigerated container facilities and other value added services.

Ind AS 115 “Revenue from Contracts with Customers” provides a control-based revenue recognition
model and provides a five step application approach to be followed for revenue recognition

~~~~~~ Identify the contract(s) with a customer

—  Identify the performance obligations

»»»»»»» - Determine the transaction price

- Allocate the transaction price to the performance obligations

~~~~~~ Recognise revenue when or as an entity satisfies performance obligalion

Revenue from contracts with custorners is recognised when control of the services are transferred to
the customer at an amount that reflects the consideration to which the Group expects to be entitled in
exchange for those services. The Group has generally concluded that it is the prinecipal in its revenue
arrangements, except for the agency services, because it typically controls the services before
transferving them to the customer.

Revenue excludes amounts collected on behalf of third parties
Rendering of services:

i.  Income from Rail transportation is recognised on the basis of actual journey completed as at year

end.
i,  Income from Road transportation is recognised on proportionate completion of the movement
and delivery of goods to the party/ designated place.

. Income from Container handling, storage and transportation are recognised on proportionate
completion of the movement and delivery of goods to the party/designated place.
iv.  Income from Ground Rent is recognised for the period the container is lying in the Container

Freight Station. However, in case of long standing containers, the income {rom Ground Rent is
not acerued for a period beyond 60 days as on the basis of past history the collectabilily is not
reasonably assured.

v.  Income from auction is recognised when the Group auctions long-standing cargo that has not
been eleared by enstomer. Revenue and expenses for Auction are recognised when auction is
completed alter obtaining necessary approvals {rom appropriate authorities. Auction sales include
recovery of the cost incurred in conducting auctions, custom duties on long-standing cargo and
accrued ground rent and handling charges relating to long-standing cargo. Surplus, out of
auctions, if any, after meeting all expenses and the actual ground rent, is credited to a separate
account 'Auction Surplus’ and is shown under the head 'Other Current Liabilities". Unclaimed
Auction Surplus, if any, in excess of period specified under the Limitations Act is written back as
'Income’ in the following financial year.

Variable consideration

If the consideration in a contract includes a variable amount, estimates the amount of consideration to
which it will be entitled in exchange for transferring the service to the customer. The variable
consideralion is estimated at contract inception and constrained until it is highly probable that a
significant revenue reversal in the amount of cumulative revenue recognised will not occur when the
associated uncertainty with the variable consideration is subsequently resolved. The Group recognizes
changes in the estimated amount of variable consideration in the period in which the change occurs.
Some contracts for the sale of sexvice provide enstomers with volume rebates and pricing incentives,
which give rise to variable consideration.

The Group provides retrospective volume rebates and pricing incentives to certain customers once the

quantity of products purchased during the period exceeds a threshold specified in the contraet
Rebates are offset against amounts payable by the customer. To estimate the variable considerat
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for the expected future rebates, the Group applies the most likely amount method for contracts with a
single-volume threshold and the expected value method for contracts with more than one volume
threshold. The selected method that best predicts the amount of variable consideration is primarily
driven by the number of volume thresholds contained in the contract. The Group then applies the
requirements on constraining estimates of variable consideration and recognises a refund liability for
the expected future rebates.

Contract balances
Trade receivables

A receivable represents the Group's right to an amount of consideration that is unconditional (i.e.,
only the passage of time is required before payment of the consideration is due). Refer to accounting
policies of financial assets in section financial instruments ~ initial recognition and subsequent
measurement.

Contract assets

A contract asset is initially recognised for revenue earned from services because the receipt of
consideration is conditional on successful completion of the service. Upon completion of the services

and acceptance by the customer, the amount recognised as contract assets is reclassified to trade
receivables.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of
financial assets and contract assets.

Contract liabilities

A contract liability is the obligation to transfer services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Group transfers services to the customer, a contract liability is recognised
when the payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue wlhen the Group performs under the contract

Cost to obtain a contract

The Group pays sales commission to its selling agents for each contract that they obtain for the Group.
The Group has elected to apply the optional practical expedient for costs to obtain a contract which
allows the Group to immediately expense sales commissions (included in advertisement and sales
promotion expense under other expenses) because the amortization period of the asset that the Group
otherwise would have used is one year or less.

Costs to fulfil a contract 1e. freight, insurance and other selling expenses are recognized as an expense
in the period in which related revenue is recognised.

Critical judgements

The Group’s contracts with cnstomers inclnde promises to transfer service to the customers.
Judgement is required to determine the transaction price for the contract. The transaction price could
be either a fixed amount of customer consideration or variable consideration with elements such as
schemes, incentives, cash discounts, ete. The estimated amount of variable consideration is adjusted
in the transaction price only to the extent that it is highly probable that a significant reversal in the
amount of cumnlative revenue recognised will not oecur and is reassessed at the end of each reporting
period.

istimates of rebates and discounts are sensitive to changes in circumstances and the Group’s past
experience regarding returns and rebate entitlements may not be representative of customers’ actual
returns and rebate entitlements in the future.

Costs to obtain a contract are generally expensed as incurred. The assessment of this eriteria requires

the application of judgement, in particular when considering il costs generate or enhance resources to
be used to satisfy future performance obligalions and whether costs are expected to be recovered.
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g. Other revenue streams
Export Benefits

Export Entitlements in the form of Service Exports from India Scheme (SEIS) and other schemes are
recognized in the statement of profit and loss when the right to veceive credit as per the terms of the
scheme is established in respect of exports made and when there is no significant uncertainty
regarding the ultimate collection of the relevant export proceeds.

Dividend

Revenue is recognised when the Group's right to receive the payment is established, which is generally
when shareholders approve the dividend.

Interest Income

For all debt instruments measured either at d cost or at fair value through other
comprehensive income, interest income is recorded using the effective interest rate (EIR). FIR is the
rate that exactly discounts the estimated future cash payments or receipts over the expected life of the
financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset or to the amortised cost of a financial liability. When calculating the effective interest
-ate, the Group estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but does not
consider the expected eredit losses. Interest income is included in finance income in the statement of

profit and loss.
h. Income Tax:

The income tax expense or eredit for the period is the tax payable on the current period's taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences and to imused tax losses.

Current income tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacled at the end of the reporting period wlhere the Group operates and generale taxable income.
Management periodically evaluates position taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on
the basis of amounts expected to be paid to the tax authorities.

Deferred tax

"Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the lax bases of assets and liabilities and their earrying amounts in the financial statements.
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the end of the reporting period and are expected to apply when the related deferred income
tax asset is realised or the deferred income tax Hability is settled.

Deferred tax assets are recognised for all deductible temporary ditferences and unused tax losses only
if it is probable that future taxable amounts will be available to utilise those temporary differences and
losses.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax
bases of investments in interest in joint venture where it is not probable that the differences will
reverse in the foreseeable future and taxable profit will not be available against which the temporary
differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.
Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset
and intends either to settle on a net basis, or to realise the assets and settle the liability
simultaneously.
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Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity, In this case, the tax is also recognised
in other comprehensive income or directly in equity, respectively.

Minimum alternate tax (MAT)

“Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current
tax for the year. The deferred tax asset is recognised for MAT eredit available only to the extent that it
is probable that the concerned Group will pay normal income tax during the specified period, i.e., the
period for which MAT credit is allowed Lo be carried forward. In the year in which the Group
recognizes MAT credit as an asset, it is created by way of credit to the statement of profit and loss and
shown as part of deferred tax asset. The Group reviews the “MAT credit entitlement” asset at each
reporting date and writes down the asset to the extent that it is no longer probable that it will pay
normal tax during the specified period.”

T owors oy sngrn
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The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

As a lessee

The Group's lease asset classes primarily comprise of lease for rakes, land, building and terminal. The
Group assesses whether a contract contains a lease, at ineeption of a contract, A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the use
of an identified asset, the Group assesses whether: (i) the contract involves the use of an identified
asset (ii) the Group has substantially all of the economic benefits from use of the asset through the
period of the lease and (iii) the Group has the right to direct the use of the asset.

i) Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasnrement of Jease Habilities. The cost
of right-of-use assels includes the amount of lease liabilities recognised, initial direct costs incurred,
and lease payments made at or before the commencement date less any lease incentives received.
Right-of-use assets are depreciated on a straight-line basis over the lease term.

If ownership of the leased asset transfers to the Group at the end of the lease term or the cosl reflects
the exercise of a purchase option, depreciation is calculated using the estimated nseful life of the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (i)
Inapairment of non-financial agsets.

i) Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including insubstance fixed payments) less any lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts expected to be paid under residual value guarantees.
The lease payments also include the exercise price of a purchase oplion reasonably certain to be
exercised by the Group and payments of penalties for terminating the lease, if the lease term reflects
the Group exercising the option to terminate. Variable lease payments that do not depend on an index
or a rate are recognised as expenses (unless they are incurred to produce inventories) in the period in
which the event or condition that triggers the payment oceurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at
the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
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aceretion of interest and reduced for the lease payments made. In addition, the carrving amount of
lease liabilities is remeasured if there iz a modification, a change in the lease term, a change in the
lease payments (e.g., changes to future payiients resulting from a change in an index or rate used to
determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset.

iii) Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of machinery
and equipment (i.e., those leases that have a lease ternt of 12 months or less from the commencement
date and do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases of office equipment that are considered to be low value, Lease payments on short-
term leases and leases of low-value assets are recognised as expense on a straight-line hasis over the
lease term.

X
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ASCURT LAl

lease payments have been classified as financing cash flows.

sud "Righit-of-Use" assel liave been separaiely presented in the Balance Sheet and

As a lessor

Leases in which the Group does not transfer substantially all the risks and rewards incidental to
ownership of an asset are classified as operating leases. Rental income arising is accounted for on a
straight-line basis over the lease terms. Tnitial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised over the lease
term on the same basis as rental income. Contingent rents are recognised as revenue in the period in
which they are earned.

J- Impairment of assets

Intangible assets that have an indefinite useful life are not subject to amortisation and are tested for
hupairment, or more frequently if events or changes in circumstances indicate that they might be
impaired. Other assets are tested for hmpairnmnent wlenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the
amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset's fair value less costs of disposal and value in use. For the purposes of
assessing hmpairment, assels arve grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent of the cash inflows from other assets or groups
of assets (cash-generating units). Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment at the end of each reporting period.

k. Cash and Cash equivalents.

For the purpose of presentation in the statement of eash flows, cash and cash equivalents includes
cash on hand, demand deposits with banks, other short-term highly liguid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in valiue, and bank overdrafts. Bank overdrafts are
shown within borrowing in Short term borrowings on eurrent liabilities in the balance sheet.

1. Trade Receivable
Trade Receivables are recognised initially at fair value and subsequently measured at amortised cost

using the effective interest method, less provision for impairment.

m. Investiments and other financial assets

.

i.  Classification
The Group classifies financial assets in the following measurement categories.

— those to be measured subsequently at fair value (either through other comprehensive income, or
through profit and loss and
~— those measured at amortised cost.
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The classification depends on the entity's business model for managing the financial assets and the
contractual terms of the cash flows.

For the assets measured at fair value, gain and losses will either be recorded in profil or loss or other
comprehensive income. For investment in debt instrument, this will depend on the business modet in
which the investment is held.

il. Measurement

At initial recognition, the Group measures a financial assets at its fair value plus, in the case of a
financial assets not at fair value through profit or loss, transaction costs that are directly attributable
to the acquisition to the finaneial assets. Iransaction costs of financial assets carried at fair value
through profit or loss are recognised immediately in profit or loss.

Al assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) markel prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Group determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

Debt Instruments

Subsequent measurement of debt instruments depends on the Group's business model for managing
the assets and cash flows characteristic. There are three measurement categories into which the Group
classifies its debt instrunents.

1. Amortised Cost: Assets that are held for the collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortised eost. A gain or
loss on a debt investment that is subsequently measured at amortised cost and is not part of a hedging
relationship is recognised in profit or loss when the asset is derecognised or impaired. Interest income
from these {inancial assets is ineluded in finance income using the effective interest rate method.

Amortised eost is caleulated by taking into aceount any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the
profit or loss. The losses arising from impairment are recognised in the profit or loss.

2. Fair value through other comprehensive Income (FVOCT): Assets that are held for the
eollection of contractual cash flows and for selling the financial assets, where the assets cash flows
represent solely payments of principal and interest, are measured at fair value through other
comprehensive income (FVOCI). Movements in the carrying amount are taken through OCI, except
for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and
losses which are recognised in profit and loss. When the financial asset is derecognised, the
cumulative gain or loss previously recoguised in OCI is reclassified from equity to profit or loss and
recognised in other gains/ (losses). Interest income from these financial assets is included in other
income using the effective interest rate method.

3. Fair Value through profit or loss: Assets that do not meet the criteria for amortised cost or
FVOCT are measured as fair value through profit or loss. A gain or loss on a debt investment that is
subsequently measured at {air value through profit or logs and is not part of hedging relationship is
recognised in profit or loss and presented net in the statement of profit and loss within
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iit.  Impairment of financial assets and contract assets

The Group applies the expected credit loss model for recognising impairment loss on financial assets
and contract assets measured at amortised cost, trade receivables and other contractual rights to
receive cash or other financial assets. The Group measures the ECL associated with its assets based on
historical trend, industry practices and the business environment in which the entity operates or any
other appropriate basis. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

For trade receivables only, the Group applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognised from initial
recognition of the receivables.

For recognition of impairment loss on other financial assets and on contracet assets and risk exposure,
the Group determines that whetlrer there has been a significant increase in the eredit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a significant
increase in eredit risk since initial recognition, then the entity reverts to recognising impairment loss
allowance based on 12-month ECL.

Lifetime ICL are the expected credit losses resulting from all possible default events over the expected
life of a financial instrument and contract assets. The 12-month ECL is a portion of the lifetime ECL
which results from default events that are possible within 12 months after the reporting date.

iv.  De-recognition of financial assets
A financial asset is derecognised only when

— The Group has transferred the right to receive cash flows from the financial assets, or
—- Retains the contractual rights to receive the cash flows of the financial assets, but assumes a
contractual obligation to pay cash flows to one or more recipients.

When the entity has transferred an asset, the Group evaluates whether it has transferred substantially
all risks and rewards of ownership of the financial asset. In such cases, the {inancial asset is
derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of
the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognised if the Group has not
retained control of the financial asset. Where the Group retains control of the financial asset, the asset
is continued to be recognised to the extent of continuing involvement in the financial asset.

v. Income recognition

Interest: Interest income is recognised on a time proportion basis taking into account the amount
outstanding and effective interest rate.

Dividends: Dividends are recognised when the right to receive payment is established.
n. Financial Liabilities

i.  Classification
The Group classifies financial assets in the following measurement categories,

those to be measured subsequently at fair value (either through other comprehensive income, or
through profit and loss and
......... those measured at amortised cost.
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ii. Measuremoent

Financial liabilities at amortised cost- Financial liabilities at amortised cost represented by
borrowings, trade and other payables are initially recognized at fair value, and subsequently carried at
amortized cost. Amortised cost is caleulated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss.

Financial liabilities at fair value through profit and loss- Financial liabilities at fair value through
profit and luss are measured at {air value with all changes recognized in the statement of profit and

1ii. Reclassification of financial liabilities

The Group determines classification of financial assets and Habilities on initial recognition. After
initial recognition, no reclassification is made for financial assets which are equity instruments and
financial habilities.

The following table shows various reclassification and how they are accounted for:

Original classification  Revised classification Accounting treatment
Amortised cost FVIPL Fair value is measured at reclassification

date. Difference between previous amortized
cost and fair value is recognised in P&L.

FVTPL Amortised Cost Fair value at reclassification date hecomes its

new gross carrying amount. EIR is caleulated
ased on the new gross carrying amount.
based on tl w gr arrying t

Amortised cost FVTOCI Fair value s measured al reelassification
date. Difference between previous amortised

cost and fair value is recognised in OCI No
change in EIR due to reclassification.

FVTOCY Amortised cost Fair value at reclassification date becomes its

new amortised cost carrying amount.
However, cumulative gain or loss in OCI is
adjusted against fair value. Consequently,
the asset is measured as if it had always been
measured at amortised cost.

FVTPL. FVTOCI Fair value at reclassification date becomes its

new carrying amount. No other adjustment
is required.

FVTOCI FVTPL Assets continue to be mieasured at fair value.
Cumulative gain  or loss  previously
recognized in OCI is reclassified to P&L at
the reclassification date.

0. Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right
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must not be contingent on future events and must be enforeeable in the normal course of business and
in the event of default, insolvency or bankruptey of the Group or the counterparty.

p. Property, Plant and eguipment

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated
at historical cost less depreciation. Ilistorical cost includes expenditure that is divectly attributable to
the acquisition of the items.

Subsequent costs are included in the asset's carrving amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
1o the Group and cost can be measured reliably. The carrying amount of any component accounted for
as a separate asset is derecognised when replaced. All other repairs and maintenance are charged to
profit or loss during the reporting period in which they are incurred.

Capital work in progress is stated at cost, net of accumulated impairment loss, if any.
Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate their cost, net of their residual
values, over their estimated useful lives, or, in case of certain assets, the remaining estimated useful
life is as follows:

----- - Reach Stackers and forklifts (included i Other Equipment's) are depreciated over a period of ten
years, based on the technical evaluation;

~~~~~ Containers and Reefer Power Packs (included in Rolling Stocks- Containers and Reefer Power
Packs) are depreciated over a period of ten years, based on the technical evaluation;

— Leasehold Improvements are amortised over non-cancellable lease period; and

— Assets individnally costing less than Rs. 5,000 are fully depreciated in the year of acquisition/
construction.

The useful lives have been determined based on technical evaluation done by the management which
are lower than those specified by schedule IT to the companies Aet 2013, in order to reflect the actual
usage of the assets. Group carries Nil residual value for all assets. The assets useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater that its estimated recoverable amount.

Gains and losses on disposal are determined by comparing proceeds with carrying amount. These are
included in profit or loss within other gains/(losses).

q. Intangible Assets

Intangible assets purchased are measured at cost or fair value as of the date of acquisition, as
applicable less accumulated amortisation and accumulated impairment, if any.

Intangible assets of Group consist of Rail Licence TFFees, PIFT Licence Fees, Technical Know-1Iow and
Computer Software.

The Group amortises Intangible Assets with a finite nseful life using the straight-line method over the
following periods:

—~~ Rall License fees paid towards eoncession agreement, is being amortised over a period of
agreement (i.e. 20 years) from the date of commencement of commercial operations;

- Private Freight Terminal (PFT) Licence fees paid to Railway Administration is amortised over the
period of contract (i.e. 30 years).

— Technical Know-How, is amortised over a period of agreement (i.e. 5 years) from the date of
technology being put to use or over balance period of agreement from the date of commeneement
of the commercial operations, whichever is later;

—  Computer Software is amortised under straight line method over a period of five years.
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r. Trade and other Payables

These amounts represent Habilities for goods and services provided to the Group prior to the end of
financial year which are unpaid. The amounts are unsecured. Trade and other payables are presented
as current liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at fair value and subsequeutly measured at amortised cost using effective interest
method.

s. Borrowings

Borrowings are initially recognised at fair value, net of transaction cost incurred. Borrowings are
subsequently measured al amortised cost. Any difference between the proceeds (net of transaction
cost) and redemption amount is recognised in profit or loss over the period of the borrowings using
the effective interest method. Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to ‘thg extent that it is probable that some or all of the facility will be

Tl
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evidence that it is probable that some or all of the facility will be drawn down, the f(% is capitalised as

a prepayment for liquidity serviees and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obliga‘tion specified in the contract is
discharged, cancelled or expired. The difference hetween the carrying amount of a financial liability
that has been extinguished or transferred to another party and the consideration paid, including any
non-cash assets transferred or liabilities assumed, is recognised in statement of profit and loss.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer
seftlement of the lability for at least 12 months after the reporting period. Where there is a breach of a
material provision of a long-term arrangement on or before the end of the reporting period with the
effect that the lHability becomes payable on demand on the reporting date, the entity does not classify
the liability as current, if the lender agreed, after the reporting period and before the approval of the
financial statements for issue, not to demand payment as a consequence of the breach.

t. Borrowing Cost:

General and specific borrowing costs that are directly attributable to the acquisition, construetion or
production of a qualifying asset are capitalised during the period of time that is required to complete
and prepare the assels for its intended use or sale. Qualifying assetls are assets thal necessarily take a
substantial period of time to get ready for their intended use or sale,

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are ineurred.
u. Provisions:

Provisions are recognised when the Group has a present legal or constructive obligation as a result of
past events, it is probable that an oulflow of resources will be required 1o settle the obligation and the
amount can be reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of
obligations may be small.

Provision are measured at the present value of management's best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present valie is a pre -tax rate that reflects current market assessments of the time
value of money and the risk specific to the liability. The increase in the provision due to the passage of
time is recognised as interest expense,
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v. Employee Benefits:

i.  Short term obligation

Liabilities for wages and salaries, including non monetary benefits that are expected to be seftled
wholly within 12 months after the end of the period in which the euiployee render the related service
are recognised in profit and loss in respect of employees service up to the end of reporting period and
are measured at the amount expected to be paid when the liabilities are settled. The liabilities are
presented as current employee benefit obligation in the balance sheet.

ii,  Other long term employee benefit obligations

The liabilities for the earned leave and sick leave are not expected to he settled wholly within the 12
months after the end of the period in which the employees render the related service. They are
therefore measured as the present value of expected future payment to be made in respect of services
provided by emplovees up to end of the report Y nnit e (r1rIC
metlod). The benefits are discounted us sing the market ylel(lb at the end of the [epmtm perlod that
have approximating to the terms of the related obligation.

o )\l)l“

Remeasurements as a result of experience adjustment and changes in actuarial assumptions are
recognised in profit or loss.

3

ili.  Post employment obligation
The Group operates the following post-employment schemes:

—- Defined benefit plans such as gratuity; and
~— Defined contribution plan such as provident fund.

Gratuity Obligations

The liability recognised in the balance sheet in respect of defined benefit gratuity plan is the present
value of the defined benefit obligation at the end of the reporting period. The defined benefit
obligation is caleulated annnally by actuaries using projected unit credit method.

The present value of the defined benefit oblipation denominated in INR is determined by discounting,
the estimated future cash outflows by reference to market yields at the end of the reporting period on
government bonds that have terms approximating to the terms of the related obligations.

The net interest cost is calculated by applying the discount rate to the balance of defined benefit
obligations. This cost is included in employee benefit expenses in the statement of profit or loss .

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assunmptions are recognised in the period in which they occur, dirvectly in other comprehensive
income. They are included in retained earnings in the statement of changes in equity and in the
balance sheet,

Changes in the present value of the defined benefit obligation 1‘(=f411]ting from plan amendments or
curtailmients are recognised immediately in profit or loss as past service cost.

Defined Contribution Plans

The Group pays provident fund contribution to publicly administered provident funds as per local
regulation. The Group has no further payment obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contribution are recognised as
employee henefit expense when they are due.

iv. Bonus Plan

The Group recognises a liability and an expenses for bonus. The Group recognise a provision where
contractnally obliged or where there is a past practice that has created a constructive obligation.
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w. Contributed equity
Equity shares are classified as equity

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

x. Compound Finandal Instrument

Compound financial instrument issued by the Group comprises of compulsorily redeemable non-
convertible preference shares. Compound financial instruments are split into separate equity and
liability components. The liability component of a compound financial instrument is initially
recognised at the fair value of a similar liability that does not have diseretionary dividend feature/ oft
market interest rate. Subisequent to initial recognition, the liability component of a compound
financial Instrument is measured at amortised cost using the effective interest method. The equity
component is initially recognised at the difference between the fair value of the compound fi
instrument as a whole and the fair value of the liability compomnent. This is recognised and included in
shareholders’ equity, net of income tax effeets, and not subsequently re-measured. Any directly
attributable transaction costs are allocated to the liability and equity components in proportion to
their initial carrying amounts.

Interest related to the liability component of compound instrmment is recognised in profit or loss
(unless it qualifies for inclusion in the cost of an asset).

y. Earnings per Share:
i.  Basic earnings per share
Basic earning per share is caleulated by dividing:

The Net profit or loss attributable to the owner of the Group by the weighted average number of equity
share outstanding during the financial year, adjusted for bonus elements in equity shares.

ii.  Diluted earnings per share

Diluted earnings per share adjusts the figure used in the determination of basic earnings per share to
tuke mto account:

----- the after income tax effect of interest and other finaneing costs associated with dilutive potential
equity shares, and

— the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

z. Government grants:

Government grants are recognised where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with. When the grant relates to an expense item, it is
recognised as income on a systematic basis over the periods that the reldlod costs, for whlvh it is
iritended to (mnpcnmtu, are expem(,d ‘When the gl'ant relates 1o an as,s(’t it is 1‘(*00?n1wd as income
in equal amounts over the expected useful life of the related asset

When the Group receives grants of non-monetary assets, the asset and the grant are recorded at fair
value amounts and released to profit or loss over the expected useful life in a pattern of consumption
of the benefit of the underlying asset.

aa. Exceptional Hems

When items of income and expense within profit or loss from ordinary aetivities are of such size,
nature or incidence that their disclosure is relevant to explain the performaince of the Group for the
year, the nature and amount of such items is disclosed separately as Exceptional items.
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bh. Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-oceurrence of one or more uncerlain {uture events beyond the
control of the Group or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized beeause it cannot be measured
reliably. The Group does not recognize a contingent liability but discloses its existence in the financial
statements.

ce. Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs
as per the requirement of Schednle 111, unless otherwise stated.

dd.New and amended standards

The Group applied Ind AS 116 Leases for the first time, The nature and effect of the changes as a result
of adoption of this new accounting standard is described below.

‘The Group has not early adopted any standards, amendments that have been issued but are not yet
effective/notified.

Ind AS 116 Leases

Ind AS 116 supersedes Ind AS 17 Leases including its appendices (Appendix C of Ind AS 17
Determining whether an Arrangement contains a Lease, Appendix A of Ind AS 17 Operating leases-
Incentives and Appendix B of Tnd AS 17 Evaluating the Substanee of Transactions Involving the Legal
Form of a Lease). The standard sets out the principles for the recognition, measurement, presentation
and disclosure of leases and requires lessees to recognise most leases on the balance sheet.

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will eontinue
to classify leases as either operating or finance leases using similar principles as in Ind AS 17.
Therefore, Ind AS 116 does not liave an impact for leases where the Group is the lessor.

The Group adopted Ind AS 116 using the modified retrospective method of adoption, with the date of
initial application on 1 April 2019. The Group elected to use the transition practical expedient to not
reassess whether a contract is, or contains, a lease at 1 April 2019. Instead, the Group applied the
standard only to contracts that were previously identified as leases applying Ind AS 17 and Appendix C
of Ind AS 17 at the date of initial application. The Group also elected to use the recognition exemptions
for lease contracts that, at the commencement date, have a lease term of 12 months or less and do not
contain a purchase option (short-term leases), and lease contracts for which the underlying asset is of
low value (low-value assets).

Refer note 32(b) for detailed impact on adoption of Ind AS 116 "Leases” on the financial statements of
the Group.

Upon adoption of Ind A8 116, the Group spplied a single recognition and messurement approach for-
all leases for which it is the lessee, except for short-term leases and leases of low-value assets. The
Group recognised lease liabilities to make lease payments and right-of-use assets representing the
right to use the underlying assets.

In accordance with the modified retrospective method of adoption, the Group recorded the lease
Hability at the present value of the remaining lease pavments discounted at the ineremental borrowing
rate as on the date of transition and has measured right of use asset (adjusted by the accrued lease
pavments) an amount equal to lease liabilities.

Appendix Cto Ind AS 12 Uncertainty over Income Tax Treatment

The appendix addresses the accounting for income taxes when tax treatments involve uncertainty that
affects the application of Ind AS 12 Income Taxes. It does not apply to taxes or levies outside the scope
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of Ind AS 12, nor does it specifically include requirements relating to interest and penalties associated
with uncertain tax treatients. The Appuuh}. specifically addre the following:

» Whether an entity considers uncertain tax treatments separately
« The assumptions an entity makes about the examination of tax treatments by taxation authorities

« How an entity determines taxable profit {tax loss). tax bases, unused tax losses, unused tax credits
and tax rates

+ How an entity considers changes in facts and circumstances

The Group determines whether to consider each uncertain tax treatment separately or together with
one or more other uncertain tax trealments and uses the approach that better predicts the resolution
of the uncertainty. In determining the approach that better predicts the resolution of the uncertainty,
the Group has considered, for example, (a) how it prepares its income tax filings and supports tax
treatments; or (b) how the entity expects the taxation authority to make its examination and resolve
issues that might arise from that examination.

The Group determined, based on its tax compliance, that it is probable that its tax treatments will be
accepted by the taxation authorities,

The Appendix did not have an impact on the standalone financial statements of the Group.
Amendments to Ind AS 109: Prepayment Features with Negative Compensation

Under Ind AS 109, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal and
interest on the principal amount outstanding’ (the SPPI criterion) and the instrument ig held within
tlie appropriate business model for that classification. The amendments to Ind AS 109 clarify that a
financial asset passes the SPPI criterion regardless of an event or circumstance that causes the early
termination of the contract and irrespective of which party pays or receives reasonable compensation
for the early termination of the contract. These amendments had no impact on the standalone
financial statements of the Group.

Amendments to Ind AS 19: Plan Amendment, Curtailment or Settlement

The amendments to Ind AS 19 address the accounting when a plan amendment, curtailment or
settlement oceurs during a reporting period. The amendments specify that when a plan amendment,
curtailment or settlement oeccurs during the annual reporting period, an entity is required to
determine the current service cost for the remainder of the period after the plan amendment,
curtailment or settlement, using the actuarial assumptions used to remeasure the net defined benefit
liability (asset) reflecting the benefits offered under the plan and the plan assets after that event. An
entity is also required to determine the net interest for the remainder of the period after the plan
amendment, curtailment or settlement unsing the net defined benefit liability (asset) reflecting the
benefits offered under the plan and the plan assets after that event, and the discount rate used to
remeasure Umt net defmcd bencfn Lability (dob(l)

The amendments had no impact on the standalone financial statements of the Group as it did not have
any plan amendments, curtailments, or settlements during the period.

Amendments to Ind AS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies Ind AS 109 to long-term interests in an associate or
joint venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This elarification is relevant because
it implies that the expected credit loss model in Ind AS 109 applies to such long-term interests.

The amendments also clarified that, in applving Ind AS 109, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment, recognised as
adjustments to the net investment in the associate or joint venture that arise from applving Ind AS 28
Ilnvestments in associates and joint ventures.




Gateway Rail Freight Limited
i 1o and forming part of Cotsolidated Financial Statements for the year ended 31 Mareh 2020

oup does not have

These amendments had no impaet on the standalone financial statements as the
long-term interests in its associate and joint venture.

Annual Improvements to Ind AS 2018
« Ind AS 103 Business Combinations

The amendments clarify that, when an entity obtains control of a business that is a joint operation, it
applies the requirements for a business combination achieved in stages, including remeasuring
previously held interests in the assets and liabilities of the joint operation at fair value. In doing so, the
acquirer remeasures its entire previously held interest in the joint operation.

An entity applies those amendments to business combinations for which the acquisition date is on or
after the beginning of the first annual reporting period beginning on or after 1 April 2019.

These amendments had no impact on the standalone financial statements of the Group as there is no
ction where joint conirol is obtained.

{rais
« Ind AS 111 Joint Arrangements

An entity that participates in, but does not have joint eontrol of, a joint operation might obtain joint
control of the joint operation in which the activity of the joint operation conslitutes a business as
defined in Ind AS 103. The amendments clarify that the previously held interests in that joint
operation are not remeasured.

An entity applies those amendments to transactions in which it obtains joint control on or after the

beginning of the first annual reporting period beginning on or after 1 April 2019.

These amendments had no impact on the standalone financial statements of the Group as there is no
transaction where a joint control is obtained.

« Ind AS 12 Income Taxes

The amendments clarify that the income tax consequences of dividends are linked more directly to
past transactions or events that generated distributable profits than to distributions to owners,
Therefore, an entity recognises the income tax consequences of dividends in profit or loss, other
comprehensive income or equity according to where it originally recognised those past transactions or
events.

An entlity applies the amendments for annual reporiing periods beginning on or after 1 April 2019,

Since the Group’s current practice is in line with these amendments, they had no impact on the
standalone financial statements of the Group.

« Ind AS 23 Borrowing Cos

The amendments clarify that an entity treats as part of general horrowings any borrowing originally
made to develop a qualifying assel when substantially all of the activities necessary to prepare that
asset for its intended nse or sale are complete. S : ~
The entity applies the amendments to borrowing costs incwrred on or after the beginning of the
annual reporting period in which the entity first applies those amendments. An entity applies those
amendments for annual reporting periods beginning on or after 1 April 2019.

Since the Group’s current practice is in line with these amendments, they had no impact on the
standalone financial statements of the Group.

2. CRITICAL ESTIMATES AND JUDGEMENTS:

The Preparation of financial statements require the use of accounting estimates which, by definition,
will seldom equal the actual results. Management also needs to exercise judgement in applying the
Group'’s accounting policies.
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This note provides an overview of the areas that involved a higher degree of judgement or complexity,
and of items which are more likely to be materially adjusted due to estimates and assumptions turning
out to be different that those originally assessed. Detailed information about each of these estimates
and judgements is included in relevant notes together with information about the basis of calculation
for each affected line item in the financial statements.

The areas involving critical estimates or judgements are:

a. Estimation of Provisions & Contingent Liabilities.

.

The Group exercises judgement in wmeasuring and recognising provisions and the exposures to
contingent liabilities which is related to pending litigation or other outstanding claims. Judgement is
necessary in assessing the likelthood that a pending claim will succeed, or a liability will arise, and to
quantify the possible range of the financial settlement. Because of the inherent uncertainty in this
evaluation process, actual Hahility may be different from the originally estimated as proviston. (Refer

PTesd s e
J380E 35,

b. Estimated useful life of intangible assets

‘The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s
expected useful life and the expected residual value at the end of its life. The useful lives and residual
values of Group's assets are determined by management at the time the asset is acquired and reviewed
periodically, including at each financial year end. The lives are based on historical experience with
similar assets as well as anticipation of future events, which may impact their life, such as changes in
technology. For the relative size of the Group’s intangible assets (Refer Notes 4).

¢. Estimation of defined benefit obligation

The present value of the defined benefit obligations depends on a number of factors that are
determined on an actuarial basis using a number of assumptions. The assumptions used in
determining the net eost (income) for post employments plans include the discount rate. Any changes
in these assamptions will impact the carrying amount of such obligations.

The Group determines the appropriate discount rate at the end of each year. This is the interest rate
that should be used to determine the present value of estimated future eash outflows expected to be
required to settle the defined benefit obligations. In determining the appropriate discount rate, the
Group considers the interest rates of government bonds of maturity approximating the terms of the
related plan liability. Refer note 13 for the details of the assumptions used in estimating the defined
benefit obligation.

d. Impairment of trade receivables

Trade receivables are typically unsecured and are derived from revenue earned from customers.
Credit risk has been managed by the Group through credit approvals, establishing eredit limits and
continuously monitoring the creditworthiness of customers to which the Group grants credit terms in
the normal course of business, On account of adoption of Ind AS 109, the Group uses expected credit
loss model to assess the impairment loss or gain. The Group uses a provision matrix and forward-
looking information and an assessment of the eredit risk over the expected life of the financial asset to
compute the expected credit loss allowance for trade receivables. Refer note 28.

e. Estimated fair value of financial instruments

The fair value of financial instruments that are not traded in an active market is determined using
valuation techniques. The Management uses its judgement to select a variety of methods and make
assumptions that are mainly based on market conditions existing at the end of each reporting period.
For details of the key asswmnptions used and the impact of changes to these assumptions see Note 27.

Estimates and judgements are continually evaluated. They are based on historical experience and
other factors, including expectations of future events that may have a financial impact on the Group
and that are believed to be reasonable under the circumstances.




Gateway Rail Freight Limited
Notes Annexed o and forming part of Consolidated Financial Statements for the year ended 31 March 2020

Background

Gateway Rail Freight Limited (the 'Group’) is engaged in providing inter-modal logistics services. It
provides container logistics solution between major Indian ports and Inland Container Depots (ICD)
by providing rail services for Export, Import and Domestic containerised cargo, integrated with road
transportation, transit and bonded warehiousing, refrigerated container facilities and other value
added services. The Group operates from its four owned 1CDY's at Garhi Harsaru (Gurgaon), Sanehwal
{Ludhiana), Asaoti (Faridabad) and Viramgham (Ahmedabad) and a private freight terminal at Navi
Mumbai under agreement. The Group owns and operates through its rakes and a fleet of trailers.

The financial statements were authorised for issue in accordance with a resolution of the directors on
05 June 2020.

1. Significant Accounting Policies:

This note provides a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the years presented, unless
otherwise stated.

a, Basis of Preparation:

i.  Compliance With Ind AS
The financial statements of the Group have been prepared as a separate set of financial statement in
accordance with Indian Accounting Standards (Ind AS) notified nnder the Companies (Indian
Accounting Standards) Rules, 2015, (as amended from time to time).

ii.  Historical Cost Convention
The financial statements have been prepared on a historical cost basis, Except for the following:

Certain financial assets and liabilities that is measured at fair value.

— Define benefit plan-plan assets measnred at fair value; and

iii. “urrent and non-current classification
The Group presents assets and liabilities in the balance sheet based on cuwrrent/ non-current
elassification.
An asset is treated as current when it is:
a. Iixpected to be realised or intended to be sold or consumed in normal operating cycle
b. Held primarily for the purpose of trading.
Rxpected to be realised within twelve months after the reporting period, or
Cash or cash equivalent unless restricted from being exchanged or used o settle a liability {or at
least twelve months after the reporting period

oo

All other assets are classified as non-current.
A liability is current when:

a. Itis expected to be settled in normal operating cycle

b. Ttis held primarily for the purpose of trading

¢, Ilis due to be settled within twelve months after the reporting period, or

d. There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

The Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-aurrent assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. The Group has identified twelve months as its operating cycle.
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4

CAPITAL WORK [N PROGRESS
Particultars
Cost or Valuation

Ak 1 April 2018 £,141.68
Additions 1 818.50
Capitalisativn 2,800.59
Al 31 March 2019 154.59
Aty April zoig 159.59
358432
sation 3,20L.70
At g1 Mareh 2020 542.21
At 31 Mareh zo1o 158.549
At 21 March 2020 54221

st on Yard Developraent st JICD Pivela of Rs. 204.02 lakbs.

2020 mainly tompr

Capital w n-progiess as at 31 Mare

it INIANGEBLE A

Particulars
Cost
At 01 April 2018 3,041.07 300.00 13.40 335513
Additions during the year - - N -
At 31 March 2019 3,041.67 300.00 13.46 3:355.13
Cost
At 01 April 2019 1,041.67 300.00 113,40
Additions during the year - - - -
Al 31 March zozo 3,041.67 30600 13.40 3,355.13
Amortisation and impairment
At 01 April 2018 75000 24,73 13.46 78819
Amertisation charge for the year 250.00 9.99 - 259,99
Al 31 March zo19 1,000.00 34.72 13.40 1,048.18
Amortisation and impairnent
Al 01 April 2019 1,000.00 3472 13.46 1,048.18
Amortisation charge oy the year 250.00 10,00 - 260,00
At 31 March zozo 1,250.00 44.72 13.46 |  1,308.18
Net book Value
At o1 April 2018 2,291.67 275.27 - 2,500.94
At 31 March 2019 2,041.67 265.28 - 2,306.95
At 31 Moach 2020 1,791.67 255.28 - 2,046.95
Notes:

u) Rail License Fees aggrepating Rs. 5,000 Lakls (31-March-197 Rs. 5,000 Lakhs) paid to Railway Administration towards concession agreement iy
amortised over the period of contract (i.e. 20 vears) from date of commencement of commercial operations (June 1, 2007). Balance useful life of
Rail License Fees as at March 55, 2020 is 7 years and 2 months (31-Mareh-19: 8 years 2 months),

b) Private Freight Terminal (PFE) Licence fees nggregaling Rs. 300 Lakhs (31-Merch-19: Rs. 300 Lakhs) paid to Railway Administration is
amonrtised over the period of contract (i.e, 30 years).
¢) Computer software consists of cost of ERP licences and development cost. Usefn) life of computer software is estimated 10 be 4 vears, bagsed on

technical obsolence of such assets.




GATEWAY RAIL FREIGHT LIMITED
Notes annexed to and forming part of the Conwlidated Finsncial Statements for the year ended 31 Mareh 2020
(ATl amowmts in INR Lakhs, unless othetwise stated)

5

6(a)

YESTMENT INJOINTYENTURE

Equily Investment in Juint Venlure

inegrdeed Fagnity Insiewninvats fAS st )

50,997 Equjty Shares (31-Marchi-z0t9: 50.997) of Re. 10 each beld in
Containet Galewny Limited,

Less: lenpairment in the valoe of investment

Aggregate amoval of unquoted investment
Aggrepate amoual of impairment n valuc of inveatment

PINANCIAL ASSETS
INVESTMENTS

Investment in Mutuxl Find =t Fale valae through Profit and Loas Arcount (Qunted)

37.883.811 units (31-Marchi-1g: 33431596 vnils) UTT Money Marbet Funed = Vot itutional Pl -
Diewet Plan « Growth, NAV Rs. 2,267,757 Gir-Marehg: Re 2.0.3538)

260.345.4760 units (ar-March-19: Nl units) ICHC1 Prodential Saviog Pund - Direet Plap Growith,
NAV Ra. 390.3702 (31-March-10: Hs. NA)

31,786.3250 unlts [31-Mardi-19: Nil units) Ketak Low Darstion Fund Fund - Direct Plan Growtls,
NAY R 25802431 (30-March-19: R NA)

3491,451.2470 units (31-March-19: Nil units) Franklin India Savings Fund -Retall Option Dirsct
Growth, NAV Rs. 37.9130 (31-Manch-19: Rs. NA)

264,655 8080 units (31-March-19: $01,409.751 units) Aditya Bila Sua Life Money Mannger Prud -
Growth -Direct Plan, NAV Rs. 2700226 (31-Mandi-19: R, 2517000}

25,087,550 units (31-March-39: Nil unids) Rippon ladia Low Durition Fund -Direet Plan Crowth
Option , NAV R 2, 8228697 (31-Mardli-19: Rs. NA)

194.013.022 units (31-March-19: 194,013.922 units) ICICT Prudential Money Market Fund - Direct
Flan Growth, NAV Rs. 2792649 (21-March-19: Re. 260.1610)

Agrepale amovnt of quuted invosimont and markel vnlue Wievoof
Agiregnle swowt of Lupaicrmeat u value of Livesbueat

Asat Axal
31 Murch 2020 3t Murchi 2019

510 -1

510 5.10

500 5.0

5.10 B0

Bao.n 706.64
106208 -
820.48 -
L323.71 -

703.48 3,010.35

708,y
K209 505.01
_5:973:39 r.222,04
5.973.89 2,222.04
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Bresk-up of sec
s 4 i

& rent

Total Trade Receivables

§ons s

2 Rint
el

fid gyvund cent

~- Consi
- Comsidar

s pey Ind AS 115 “Reveyue from
e receivables which arises when

dentified jts performance obiigadions n wuas
ligation. Conlract Assets are i the nature of unb,

Copte
cardract wilih eus
v aatisfies performanee obl;

Assats relate to ougoing serdoes for which thie Group has eitered into sgreensent with custonwy wherein the Group 5
somers”. The Groap's right w receive considerstion is conditionnd upon saisfaction of these perfonmance ob
gation but does it have uneondivional rights to consideraton.

7

b(c) CASH AND CASH EQUIVALENY

Balaness with Bank
= On Cuerent sconunts 4311 EXE
Cheqnes an band -

Castr un hand 17.38

Totnl Cash And Cush Equivalent

Por Ulie purpose of the statement of cash flows, cash and cash equivalent comprise the foltowing:

BrJances with Benks

~ U Current aecounts a33.07
Cheques or hand 2769
Cash o hand 12,46

Tots) Cash And Cash Equeivalent

Less:- Bank overdraft (note 1)

K BALANCES OTHER THAN 6{¢) ARQVY
with biths:

o)

- inunefaimed Dividend Acccnnts 4.25

o{e) QIVIGR TINANCIAL A

230 4509 30411
- Congidered douhif) - 2.00

400 PEAN

Lezss: Provision Tor doubtful dhegu

.50 46.04
. . . N . N 8oy 340,060 50,31
Bansk deposits with ariginsl matwity period more thay 12 manths e y g
4857 -
247
50.94 .

Dues

15.80 -

laterest A: -
- 148.04 148,91

Advances
Ingurance ck

2 veceivalle

84107
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sranlidated § ivmests Tor

o Megnate Tax Qoalit B

i Vbilon Chrvogh profit st hoess seoownt

plont and e Langille assets

Net Deferred Taz Assety {Laabilit

Movements in Deferred Tax Assets/ (Liabilities) [Net]

5060

Particnlars ! b - - 4
At 31 March 2019 {2.390.07) (68.67) 193.57 {785.62)
Charged/ (Crodited |
o profit and logs ] 13018 {1.36) 43324 3,541.47. 1,827,095
- 10 ovher cosmprebensive income \ - e : (4-45)
At g1 March 2020 | (1,309.89) (69.83) 233.24 037.88]

Deferred by assets o defarad Las aliijtes lune been offoet as they selate o the

OFINER

Capital Advanses
- Congidered good
- Comgidered doubiful

Less: Provision for Doubtful Advances

Prepaid Expesisis

INCOME TAX ASSELS (NITY

Advanee Tncome Tax (Ket of Provis]

OTHER CURRENT ASSETS.

Advances Recoverable in Kind or for Value to le Received
good
-« Cemzidered dovbful

- Cam

Lesa: Prosision for Devbtful Advanves

Balances with Government Anthoritics

Prepaid Fxper

10 goveriing luation Jawy.

51599
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Equity

uity Share Capital:

Lguity St having par value of Rs. 10 each
As at 1 April 2018

Invresse during the year

As at 31 Macch 203¢

113 during the
As at 31 March 2020

Authorised E

Equaity Shaves having par value of Rs. 25 each
Az at 1 April 2018

luerease during the year

As at 31 Macch 2019

T during the year

As at 31 March 2020

Issued, Subsceribed and Paid-ap Share Capital:
Moverment in Equity Shure Capital

Fguity Shores having par value of Rs. 10 each
As at 01 April 2018

Terwase durisg the vear

As at 31 March 2019

Increase during the year

As al 31 March 2020

Equily Shares having par value of Rs, 25 esch
As at 01 April 2018

Incrcase during the year

As at 31 March 2019

Ineregse during the yvear

As at 31 March 2020

Totnl as at 31 March 2020
Terms and rights attached to Equity Shares

T

proveeds of winding up the

ATL270.00

0.00

4,027.00

40,270.64G

0,041 ©.025
0001 0.025
0.001 Q0245

2.015.00

=
20,150.00

20,150,006

2.015.00

20,150.060

0,001 0.025

0.001

(LL‘)(JX ().;)25
2,015.001 20,150.02

Every holder of equity shares present at the meeting in person or by proxy, is entitled to one vote, and upon a poll each share is entitled to one vote,

Instriments Entirely Equity in Nalure

Compulsory Convertible Preference Shares

Compulsory Convertible Preference Shares having par value of Rs. 24.65 each
As at 01 April 2018

Increase during the year

As ul 31 Murch 2019

Increase duning the year

Asal 31 Morch 202

Movement in Compulsory Convertible Preference Shares Capital ol Rs,24.05 each
Blackstone GPV Capital Partners (Manritiug) VeI Limited

As at o1 April 2018

Decrease during the year

As at 31 March 2019

Decrease during the vear

As at 31 March 2020

Gateway Digtriparks Limited
As at 01 April 2018

Tnc e during the year

As at 31 March 2019
Decrease during the year

As at 31 March 2020

l)\mm, the previons year 120,000.000 CCPS and 100 egui

» ave two class of Equily Shaves tssued by the Company having par value of Rs, 10 and Rs. 25 each. They entitle the holder to participate in dividends. and to share in the
“ompany in proportion 1o the wmber of and amounts paid on the shares held,

1,200.00

1,200.00

20,580.00

29, 580.00

1,200,00

1,20U.00
1,200.00

24,8 ,H().OO

24 580.00
29,580.00

20 580.00

20.580.00

1,200.00

26,580,004

1,200.00

20,580.00

v shares held by Blackstone GPV Capital Partners (Mauritius) V-H Limited (Blackstone} wese acquired by Gatewsy
riparks Limited {GDL). Consequently, GDL became the Holding Company with efiext froan March 29, 2019
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21(c)

NR Lakhs, un

Shares of the Company held by Holding Company
Lquity Shares having par volue of Rs. 10 cach

ay Distriparks Limited

As at 21 March 2019

! e during the vear

As at 41 March 2020

Detnils of shareholders, holding more than 5% shares in the Company
Tquity Shares having par value of Rs. 10 each
Gateway Distriparks Limited

Compulsory Converdible Preference Sharcs of Rs. 24.65 cach

Gateway Distriparks Limiz

ps aninexed 1o and forming part of the Consolidated Financizl Statenents for the vear ended 21 March 2020

20114408

Particulars

Securities premium reserve 132.05
Retuined Earnings 8,879.35 5.369.07
Capita] Redemption Reserve 13,500.00 11,500.00
Total 20,511.40 17,001.32
(i) Seeurities premiam reserve

Particalars 4 i 2o 516
Opening balance 152,075 132.05
Increase/ (Decrease) during the year l - -
Closing balance | 132.05 132.03
(ii) Retained Earnings

Particulars g1 Afaieh a0 410
Opeuing balance 5,360.07 18,014.12
Less : Iimpact on adoption of Ind AS 115 - 24.16
Net Profit for the period G,134.70 11,084.75
Less : Cash Dividends 4,665.43 19,663.71
Less 2 Dividend distribution tax 958.99 4,041.93
Closing balance 8,879.35 5.369.07

Cash dividends declared and paid :

Particulars

Taterim Dividend I for the year ended pa 31 Maxch 20201 Rs. 116 per share (31 Mapch
2014 Rs. 1.20 per share) ow Bguity Share and Rs. 1.94 per share (31 March 2019 Re.
10.42 per share) on CCPS

4,665.43

14,922.00

Dividend distribution tax {DDT) on above

958.99

3.067.26

Am Dividend 1 for the year ended on g1 March 2020: Rs. Nil per share (31 Marely
R, 148 per share) on Equily Shure and R, Nil per share (31 Marel 2019: Rs.
7 per share) on CCPS, declared in the Month of April zo2o

474170

Dividend distribution tax {DDYE) on above

974.67

Interim Dividead for the year ended g1 Miorelr 20200 Rs. 1.50 per shace un Equity Share and Rs, 2,51 per share on CCPS, dectared i

(11i) Capital Redemption Res

e tonlh of Apiil 2020,

Particulars St 8asoh utioy oh iy -
Opening balance 11,500.00 11,500.00
Addition during the year - :

Closing balance 11,500,000 11,500.00

Natore arnd purpose of other resecves
Securities premium reserve
Seeuriticos premium reserve is used to reeo

e premivm on issue of shar

Cuapital Redemption Reserve (CRR)

CRR is ereated out of profits on redemption of Zero Coupon Redeemable Preference Shares

3,200.00
100 00%
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WAY RAIL FREIGHT LIMITED
{0 and forming part of the Consolidated Financial Slatements for the vear ended 91 March 20za
INE Lakhs, unh

stated)

AL LIABLLD

I BORROWINGS

12 NON-CURR

Secured:

Term Loans
Froim Banks:

IR

fer Note ()

Rupee Los Lerer] 14,970.10

Vehicle Loans

HDPC Vebicls Loan [Refer Nota (h) below] 28g.52
Total Non-Current Borrowings - 15,507.68 15.259.91
Laste. Chtivent istal B eI b iron Baidk 3.321.88 3.350.50
Less: Current maturities of HDFC vehicle loan 684.98 94.80

Mon-Current Borrowings 9,560,.82 11,815.11

Nature of security and terms of repayment for secured borrowings

Naturce of Sconrity Terms of Repayment
a) Term Loan from HDFEC Bank amounting 1o Rs. 13,627.58]1) The Term Loan v from HDFC Bank is repayable in 24 guarterly instalments within § 3
Lakls (31-March-19 Rs. 14,863.25 Lakhs) is sevured by {irst|moratorium from the date of exch drawdown.
exclusive charge on o)l the assets (fixed und curcent, present|Term Loan of Rs. 3,500.00 Lakhs taken on April 15, 2015 is repavable in instalments of Rs, 145.83 Lakhs
and future) of the Company and Corporate Guarantee by|starting from July 2017 with interest @ Base rate = 4obps. w.a.f 01 December, 2010, interest rate benchimark
Gateway Distriparks Limiled, the Holding Company, {or ‘Termihas been revised to MCLR + 25 bps. Interest for current year is in the range of 8.55% - 8.05% p.a.
Loant and 2. 2) The Term Loan 2 from HDFC Bank is repayable in 24 Quarterly instaliments within 8 years with 2 vears
moratorium from the first drawdown.
a) Term Loan of Rs. 1,000.00 Lakhs taken on December o2, 2014 i repayable in instalments of Rs. 41.67
Lakhs started from March 2017 with interest & Base rate + qobps. w.ef 01 December, 2010, interest rate
benchmark has been revised to MCLR + 25 bps, Interest for current year is in the range of 8.55% - 8.95% p.a,
b) Term Loan of Rs. 1,000.00 Laklis taken on January 19, 2015 is repayable in ustalnzents of Rs. 41.67 Lakhs
started from Mareh 2017 with inlerest @ Base rule + qobps. w.e.f 01 December, 2016, interest rate beachmark
has been revised to MCLR + 25 bps. Interest for current year is in the range of 8.55% - 8.95% p.a.
¢) Term loan of Rs. 1,500,00 Lakhs taken on January 11, 2016 is repayable in instalments of Rs. 62.50 Lakhs
started from March 2017 with interest (@ Base rote 4 40bps. w.e.f 01 December, 20106, interest rate benchmark
has been revised to MCLR + 25 bps. Interest for curvent year is in the range of 8.55% - 8.05% p.a.
d) Term Loan of Rs. 1,000.00 Lakhs taken on Febraary 10, 2010 is repayable in instalnents of Rs. 41.07 Lakhs
started from March 2017 with interest @ Base rate + 40bps. wee.f 01 Decembar, 2016, interest rate benchmark
has been revised to MCLR + 25 bps. Interest for current year is in the range of 8.55% - 8.05% p.a.
¢) Term Loan of Rs. 1,000.00 Lakhs taken on March 15, 2016 is repayable in instalments of Rs. 41,67 Lakhs
started from March 2017 with interest (@ Base rate + q4obps, w.e.f 01 December, 2016, interest rate benchmark
has been revised to MCLR + 25 bps. Interest for eurrent year is in the vange of 8.55% - 8.95% p.a.
f) Tern Loan of Rs, 770.0a Lakhs taken on May 07, 2016 is repayable in instalments of Rs. 32.08 Lakhs started
from March 2017 with intetest @ Base rate + q4obps, w.e.f 01 December, 20106, interest rate henchmark has
been revised to MCLR + 27 bps. Interest for current year is in the range of 8.55% - 8.95% p.a.
3} The Yern Loan 4 from HDFC Bank is vepaynble in 24 quarterly instalments within 8 years with 2 years
moratorium from the date of each drawdown.
4) Termn Loan of Rs. 1,000.00 Lakhs laken o March 31, 2010 is repayable in instalments of Rs. 41.07 Lakhs
slarting from Jine 2018 wilh interes( @ Buse rale + 4obps. wef 01 December, 2016, inlerest rale benchiark
has heen revised to MCLR + 25 bps. Interest for current vear i3 in the range of 8.55% - 8.05% p.a.
b) Term Lom of Re. 7,000.00 Lakhs taken on July 28, 2016 is repayable in instalimients of Rs. 201,67 Lakhs
starting from October 2018 with interest @ Base rate + 4obps. w.ed 01 December, 2010, interest rate
benchmark has been revised to MCLR + 25 bps. Interest for corrent year isin the range of 8.55% - 8.95% p.a.
¢) Term Loan of Rs. 644.00 Lakhs taken on August 11, 2016 is repavable in instalinents of Rs. 26.83 Lakhs
starting from Noveimber 2018 with interest @ Base rate + 4obps. w.e.f o1 December, 2016, interest rate
benchmark has been revised 10 MCLR + 25 bps. Interest for corrent year is in the range of 8.55% - 8.95% p.a.
4) The Term Loan 5 from HDFC Bank is repayable in 24 Quarierly instalinents within 8 years with 2
moratoriun from the fivst drawdown,
Term Loan of Rs. 10 Crare taken on August 11, 2016 is repayable in insiabments of Re. 41.67 Lakhs started from
March 2017 with interest @@ Base rate + 4obps. w.ed 01 December, 2016, interest rale benehmark has heen
revised to MCLR + 25 bps. Interest for current ye in the range of 8.55% - 8,05% pua.
2| The Vehicle Loan from HDFC Bank is repavable in 46 and 35 Monthly instalments.
uble i inslalments of Rs. 963,540

:ars with 2 vears

z

b} Vehicle Finance Loan from HDFC Bank of Rs. 1,854
takhs (31-Murch-1g Rs. 280.72) is secured by way of]a) Vebicle Loan of Rs, 376,26 Luakhs tahen on Febiuary 23, 2018 is re
hypothecation of tratlers purchased against the same. starting from April 2018,

b) Vehicle Loan of Rs. 1,796.07 Lakhs taken on November 2019 is repayable in instalments of I
starling frem January 2020.

—~

20,305

¢) Buyers' Credit from HDFC Bank amounting lo Rs. Nil[Buyers' Credit of Ry, 492.08 Lakbs is repuid in July 2019. The interest rule js LIBOR + 0.30% (Refer note 14).
(March 31, 2019 Rs, 492.08 Lakhs) was secired by first
exelusive eharge on all the ts (fixed and current, present
and future) of the Company.

Details of loan covenants disclosed in note 29,
The carrying amounts ol financial and non-tinancial assets are charged against current and hon-current borrowings are disclosed in note 36.




15(a)

15(b)

16

O

Bryers' Crechit | Bank with origingl maturity with less ¢ vear {Refer Note 12}

. PYTRT:
ps’ (31 March 2019: “ MCLR + 27 bps') and is

*Loen repavable on demand. Gurstanding overdraft carry an avers
charge on

Advanees from Qustorers 636,30
Anction Surplas 55.689

49219 1,085.53
Current 6ye.1y L,085.5%

MNon-Current

ct liabilitics in respect of confracts where the Group has obligation to render sprc

conltrs
] 5 also include surplus realisations from auetion proceedings.

Ligb

TRADE PAYABLES

- Outstanding dues of Micro Enterprises and Small Enterprises [Refer Note below) 115.48 13100
-- Qutstanding dues of Creditors other than Micro Emterprises and Small Enterprises 480156 4,283.50

5,007.04 4,414.50
Nole:

There are no Miero and Small Enterprises, 1o whom the Group owes dues, whiel: ure outstanding for more than 45 days at the Balance Sheel daie. The information lias hewen
determined to the extent such parties could be identified on the basis of the information available with the Group regarding the status of suppliers under the MSMED (Refer
Note 38).

Trade payables are non-interest bearing and are normally settled in the range of 110 180 days terms.

For explanation in the Company’s credit risk manageiment process, refer Note 28,

OTHER CURRENT FINANCIAL LIABILITIES

Cwrent maturities of long term debt from Banks (Refer Note 12) 3,321.88 3,350.50

Cwsrent maturities of HDFC Vehicle Loan (Refer Note 12) 684.98 94.30

Retention Money/ Deposits from Creditors for Tangible Assets 15.31 5497

Other Payables:

- Creditons for Tangible and Intangible Assets 99,70 20142

- Finployees 250,513 239,00

-- Direetors' remuncration (Net) {Refer Note 33) 030.21 1,036.06

Inclaimed Dividend 445 256
5,018,806 4,970.81

OTHER CURRENT LIARILITIES

Other Payables:

- Statutory dues 1,771.30 7R7.a0

1,771.30 787.36

GOVERNMENT GRANT (EPCG)

Tovermment Grant (EPCET)

Opening Balance 442,04 485.73

Additiun B 80.05

Lesst- Inconie 10 be recognised In statemnent of P&L 83.07 120.7.4

Closing Balance 358.97 —_—_—-— ,_:‘,4:;;)4

Curvent Grant {Income te be booked in 12 months) 83.07 83.07

Non- Current Grant 275.90 a58.97
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e Consolidated Pinoncial Siatewients for e veor ended 32 Mareh 2020
i}

REVENUE FROM UFERATIONS

(A) Revenue from Contracts with Customers

Anction Inec

Total Kevenue from Contraets will Customers (A) 86,604.90 7(:,();!;7{)*

L. Geographicil markels
Sala of Se

e od Servives ~ O el S -
Total Revenge from Contracts with Castomers Hb H64.90

B5,0064.00

Total Kevenne from Contracts with Customers

115 Contract Balances
[t

oy
1344 09239

Obligation
igation i vospedt of %
¢ of services and aeoepti

ishied over a period of tinie and upon seceplance of {he customer. Pa

vices provided boing provided bv the Company, are ¢
v of customer. Payments are generally due within 30 to 9o days.

riormag
¢ due npon delive

{B) Other Operating Revenues
4 Bay33.00
200.48 9,70
200.48 7,132.76

Export Incentive (SELS)
Rent
Total Other Operating Revenue (B)

‘Tolal Revenue from Operations (A + B) 8!:,86; a8 ¥6,741.46

* the Group has recoguized Servies Export from: Indic Scheme (SEL8) ineome under the Foreign Trade Poliey (FIP) of Governmenlt of India amounting to Rs. Ni (31 March-1y: Rs,
6,923.00 Lakhs, pertaining to FY 2016-17 and 2017-18). Also Kefer note 31{i

OTHER INCOME

Interest Income

- Interest o Fixed Deposit with Banks - Gross Ole} w421
- Tnterest on Income Tax Refoud -
Unwinding of Discount on Security Deposil 6e) 4.8z
Linbilities/ Provisions no louger reguired Written buck 102.86
Sale ol Serap 2153
Miscellsneous Inccine 4732
Provision for Denbtful Ground Rert wriften back (Net) 6,10 -
Frovision for Doubtful Debts written back (Net) 6(b} -

Profit on sale of Fixed Assmts 3

Gain o fair valuation of financisl assels vecognised st faiv valie throngh profit or Joss 6(z)

Gain on Sale of Investipenl in Mutual Funds 6(z)

Dividens ncome on bvestiment in Mutna) Fands nieasured at Feir Yalae uough Profit and Loss ol&) -
Yoreign Eschiange Gain 11.76
Gosvmment Grant 1R 83.07
Total other income 1,1006.53




GATEWAY KAIL FREIGHT LIMITED
oles snnezed to sud forming p

23
Total Operating Expenses
(i} Details of Rail Transport
Total Rail Transport
(31} Pretails of Road Transport
274104
Others
‘L'otal Road transport
(iii} Detaily of Container Storage, Handling and Repairy
Eguipin ¢
Labour Ch 4 ¢
40370 364,80
s} Shifting Charges 111 59 18640
Otlers eI Y it
Tolal Container Slorage, Handling and Repairs ;70 2.66 1.047.89
2 23 3 BENEFITS EXPENSES

F101.30
13173
#8.08
87.98

Allowarices and Bonus

ation 16 Provident and Other Funds

Gratuity 1)
Staff Welfare

3,805.10

Total Employee Benefits Expenses 349915

23 PERRECIATION AND AMORTISATION EXPENSES

Dapiveiation on Property, Plant and Equipment 3 557707 5474
Amortisation of Intangible As El 260.00 25G.99
32(b)

Depreciation of Right-of usc ¢

573231

Total Depreciation And Amortisation Expenses




WAY RAIL FREIGOT
annexed to and forming p
otlrwis

Consolidaied Finaneial & menls for the v

mennts b INK Lakha, und

Notes
24
- Interest on Terin Loans 12 L1770
- Interest ou ! Creddit 14 3.54
i 14 7012
12 6392
s2(b) 1.017.83
2,333-15 1,460.31
Power ¢ 1,0678.00
Rent

Rates and Taxes
Repaies and Maintenance

-~ Plant and Equipnient (including Yard Equipments) . 568.45
- Buildings/ Yurd 234.74 13125
-~ Others 33154
Tnsurance 460.32
Customs Staff Fxpenses 184,21
Printing and Stationery 81.00 64.53
Travelling and Conveyvance 421.32 363.70
Vehicle Maintenance Fxpenses 11.40 12.09
Communication 88.18 88.45
Advertisement and Businesgs Promotion 119.52 132.60
Corporate Sccial Responsibility [Refer Note 25(a)] 19190 170.62
Legal and Professional Charges 25581 710,22
Director Sitting Fees 4100 84.00
Security Charges 580.60 550.02
Auditors’ Remuneration [Refer note 25(0)]
- Audit Fees 37.00 42.00
- Out of Pocket Expenses 1.24 2.00
Provigion for Daubtful Debts (Net) 6(b) - 90.99
Provision for Doubtful Ground Rent (Net) &(h),19 - 21.88
Loss on Sale of PPE - 24.41
Bank Charges 57.25 20.29
Total Other Expenses 5,124.49 6,000.47
25(1)  Corporate Social Responsibility expenditure
Conltribution i Bharat Lok Shiksha Parishadl 100 10.00
Promotion of Education - 4.56
Contribution to Prinie Minister Relief Fund - 5.00
Rural Development Projects 180.90 151.00
Tolal Corporate Sucial Responsibilily expenditure 190,90 170.62
Amount vequired to be spent as per section 135 of the Act 19174 165.11
Amount spent during the year on
Construction/ acquisition of any asset 18090 151.00
On purposes other than ahove - oo 1956
191,90 170,62
25(b)  Details of paviment to auditors
Payment lo andilors
Audit Fee 21.00 21.00
Limited Review 16.00 11,00
In other capacitivs
Reimbursement of expenses 1.24 2.00

Total payment lo auditors 38.24 34.00Q




GATEWAY RAIL FREJIGUT LIMITED
pardof the Copsolidated Financiasl Statements for the vear ended st March zozo

5 b

focming
)

Total Current tax expenses

2,815.04

Deeferred Tion

D {Increase) in deferred tax
eazel/ Increase in deferred tax Habilities ) 501,14
otal deferved tax expense/(benefit) ( 9.60)

Tncome tax expenses {459.48)

2,760.10

wpense iz attribatable o
ontinuing i (459.48)
Profit frem discentinued operations -

276010

Total (459.48)

2,760.10

Disclosed under
Stalement of Profit and Loss
Other Comprehensive Incorne

2,700.10

(b) Reconeilintion of tax cxpense and the accounting profit multiplicd by Indin’s tax rates

Profit from continuing aperations bedore income tax ex 8.675.22 13.844.85
Profit from discontinued operations before income tax 3 - -

Total 8,675,020 13,844.85
‘Tax at tie Indian tox rate of 32.384% (g1-March-19: 3.4.944%) 2,B96.14 4.837.94

Tax eflect of amounts which are not deductible (Laxable) in
culeuluting tivable income

-~ Corporate social responsibility expenditure 64.00 f

-~ Dividend income from mutual fmd - {9.67)
- Deferred Tax not ereated where it is expeeted to peverse within S oy e
tax holiday period g0 17759
-- Adjustments in respect of carrent income tax of previous year (263.80) b7tz
- Amottisation of prepaid reat as per ind AS 1.37 1.55
-+ Interest un security depesit as per Ind AS (141} (1.68)
--Income that is exempt from tax /s 8olA of Income Tax Act, 1961 (3.490.70) (2,752.2.4)
--Tay Benefit /s 80 G (1.25) (3-49)
- (Other Iems 72,85 {20.64)
Income Yax ixpenses (459.48) 2,760.10
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(a} Description of segments and principal aclivili

The Group 15 engaged i businesy of iter-mexdal togi cs solution between tiajo

for Export, Irs

ransit and bop

7t and Domestie contal cargo, int

(b} Segmant revenne/resulls

The Group 0 s s measured in the same way

Segment - Inter-Modad Logistics

XS % e SN
Sepinent revenng BLBHE 38 85,741.40
Segment resulls

06188 13.017.08
2,785.65
1113233

Profit for the year

The Grow is domiciled in Indiz. The amonnt of wal customers broken down by loeation of the customers is shown in the table belo

Revenue from external customers

India 8686538 86,741.46
Outside Indiz . ] .
Tatal B6,865.38 86,/741.46

No custoner individuaily contributed (o 10% or raore of {otal revenue,

Segment assets and Sepment Hiahilities
Segment as - Tudia
Segment lisbilities - India

e & <4
10910813 92,818.50
38,866.70 20,087.42

CONTIGENT LIABILITIES AND CONTINGENT ASSESTS

Conlingent Liabilities

The Group had contingent labilities al_March 31 2020 in respeet of the following:

Particulars

Bauk Guarantees and Continuity Bonds executed in favour of The President of India through the Commissioners of Excise and Customs,
Sales Tax mid Gaix India Private Limited

Claims made by the parties not acknowledged as debts:

- Cantainer Corporation of India {Refer Note (i) below] Not Ascertainable Not Ascertainable

- Noythern Railway {Refer Note (§) below]) 148.94 148.94

385.748.23 349.611.067

The Group and its Holding Group (Joint venturer Il 29 Mareh 2019 and the holding thereafter), Gateway Distriparks Limited (“GDL") are involved in an arbitration procesding with
Container Corporafion of India Limited (*Coneor™) in respect of agreements entered into by Lhe parties for aperation of container traing fromy the Intand Container Depot and Ra Siding of
the Group al Garhi Harsara, Gurggoen. Conear has raized clains an the Group and GDL on varfous issues in respect 1o the aforesaid agreements. Based on legal opinion, the Management
has taken & view that these claims are at a preliminary stage and the question of maintainability of the alleged disputes as raised by Concor under the aforesaid agreements is vet to be

delermined and are not sustainsble, Peitding conclusion of the arbiltation, Use purties are mainlaiiing “status quo” in respect of the operations at Gurhl Harsaru, Gurgaon.

The Railway Authorities had deducted Rs, 148.44 Lakhs towards Siding & Shunting eharges for financial year 2010-11, however Jetier has been received Iy Apyil'ey from Railway Authorities
that the deduction made by Railways is not justified and will be refunded bark lo the Group. However (i} now the Group has not received the money, hence the same has been disclosed as
*Claims made by the parties not acknowledged as debis”. The matter is under mibityation,

The Group hus accounted fon the benefits available under Seivice Exports frums India Schems {SE1S) anounting to Rs.10,068.78 laklis for the financial years 2015-16 (o 2017-18. During the
yaar, the Group has yeeeived a notiee dated November 11, 2010 from Additional Divector General of Foreign Trade [ADGEFT) yuestioning SEIS benefits for the aforesaid finaneial years.
The Group lias submitted its response dated Jannary 31, 2020 to ADGFT and backad by legal opinion, believes thal the SEIS serips for aloresaid financial years wive correctly availed by he
Group iulerms of the provisions of FIP 2015-20 ard accordingly no provision has been made in the books of accounts.

COMMITMENTS:

n) Capital Commitmenty:
Capital expenditure contracted (siet of capital advance) for af the end of the reporting period but not recognised as Jiabilities as follows:

[Particolars B
[Property, plant nnd equipment: Net of Capilal Advance of Rs. Nil (31-Mureli-19: Rs. 1.40 Lakhs)




ATIWAY BALL FRIEAGITY LIMITED
ol <4 to and forming part of the Consolidated Vinancial $tatoments for Yhe vear ended 33 March zozo

ks, nuless athered

A;/zl, §, 2019, the Group asdople '“rd o zz"l fes rd o Pari
3 I‘dAr:&(u s v*nl“, Group resovded the iability @ 5 s rernaining leass pay : it iner borrowing rate g i the date of

transitic

foand 1z v

< for vario
generally have lea

o with Jov

15 GF 12 Mo
» feriminate the |

rael covtained opliens to e

sadatead fiove the ooy nefceient dafe on a st
a1 reeyverabili Eaever kvesls of o sstanees
amount (e the higher of the fair value less cost lo sLll and the vahie
inrdependent of those from other assets, In such vases, the ‘M{;v»nﬂli* SMes

S¢ BREEIN BIR e

sle

EhY

the Lash Ge

se paget have heen &

Particulars d: o L
[As al 02 April 2019 4,779 2,520.48 9795 9,687,836
Addion 2,3066.52 40.04 4,506.0
Depreciation Expense 1,017,532 534.48 35606 94544
As ut 31 Mareh 2ozao L0824 3.434.74 942. 18 621,10 12,068,206

Set out below are the carrying amcunts of lease Habilities and the movements during the pariod:

Pariiculors -

As #l 01 Aprid 2019 9,687.36
Addition 430639
Aceretion of Interest 1,017,
Payment of lease liabilities 2,354.69
As at 31 March 2020 12,656.86
Cuarrent 1,674.09
Non-current 10,982.77

in the balance sheet at the date of initial application.

The weighted average inctemental horrowing rate of 8.95% has been applied to lease labilities recogaised

The adoption of standard has resulted in $tatenent of Profit and Lose for the current period, operating lease expenses changed from vent 1o depreciation charge for Right-of-Use asset and
finance cost for interast accrued on lease liability. The effect of this adoption is insignificant on eamings par share. Adoption has alse resulted in ap increase in cash inflows from operating
activities and an inerease in eash outflows from financing activilics on aceotnt of lease paymwnis Rs 2,354.69 Lakhs. Total Deferred Tax Income and Deferred 'Fax Agsets{Net] increase by Rs,
233.23 Lakhs,

Recomeiliation for the effects of the transactions nn S(atement of Profit and Loss fo

the year ended 31 March o are as follov

Adjustments o increase/(decrense) in profit
before tax

Other expenses
Finance cost

Operating expenses 59, z 54.58

4,105,535
L3530

(1.33575)
(1,018.94)
1,017.85

60,590.73
53,124.49
233345

Depreciation and amorlisalion 5,847.07 1,925.44 776251
Profit before tax 8,073.28 (588.00) 8,601.88

Particulars

Less than one vear

5.7

One tu five years B,765.40
More than five vears 0,135.53
Total 17.636.65

The Group does not face a significant liquidity risk with regard to its lease liabilities as the curyent assets are sufficient 1o meet the obligations refated to leage linbilities as and when they fll

due.

The following are the amounts reeognised in profit orloss:

T surs
Depreciation expense of right-of-use assets
Interest expense on lense Habihtics 1,017.85
Expense relating to short-term and low value leases (included in other expenses) 132.29
Expense relating to short-term and low value leases (included in operating expenses) 84.13
Total amount recognised in profit or loss 3,159.71
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RELATED PARTY TRANSACTIONS

car cnded 21 Marveh 2020

Related Party Disclosures, as required by Ind A5 24, "Related Party Disclosures”, are given below s

Holding Company (from 30 March 2019)
The Group is controlled by the following

Name

s Limited (GDL)
29 Murch 2019 awd the halding

Holding Company

Joinl vient
Company therea

Tnadia 99.930%

Jointly Controlled Entity

Name of the Entity

Contatner Uateway Limited

Total Equity Aceounting Investments

I

Subsidiary Companies of Holding Company
Gateway East India Private Limiteds
Gatewny Distriparks (Keralo) Limited#

# There are no transaction with these company during the year

Eatities in which divectors have control/ significant influence
Newsprint Trading and Sales Corporation (NTSC)
Perfect Communications Private Limited
Snowman Logistics Limited

Directors of the Company

(i) Execulive Direetors
Mr. Prem Kishan Dass Gupta (Chairman and Managing Direclor)
Mr. Samvid Gupta (Joint Managing Director)
Mr. Sachin Surendra Bhanushali (Chief Executive Officer)

(ii) Independent and Non-Executive Directors
Mr. Ishaan Gupta (Non-Executive Director)
Mrs. Mamta Gupta (Non-Executive Divector)
Mr. 8habbir Hassanbhai {Independent Director) upto 12
Mr. Aruiy Kumar Gupta {Independent Director)
Mr. Anil Aggarwal (Independent Director) from 18 April 2020

March 2020

Particulars 41 My 535 1) vl 2oy
(i) Executive Direclors (Key Managerial Personnel)

Remuneration 217.44 199563
Post-employment gratuity end leave benefits 6,71 9.6g
Dirsctor Sitting Feey 18.00 29.00
Cemnission 700.00 1,025.00
Drvidend 0.001 179

i) Non Exccutive and independent Director

Direclor Sitling Fees 23.00 55.00
Connnission 90.00 140.00
Totul compensution 1,053.85 1,460.01

Relatives of Directors
Mr. Amod Sachin Bhanushali

Particulars

Remuneration

Total




<

Dlam s

LD LI rawuﬂﬂ

G 1Y
1 03/ P s

AN

ad ga

SSRGS HO KT seGed paufal uiogg /oy sesiadxa JO JIREAS U ) Tfiduay s e g2 M\icta ,».z,.»_&:mw 258 sanred pa
SUOBIPUO)) PUR ST

0TOT YRy TE Papus dwad atp Kuump sanand paeiad AR Wngy /01 PAamonl fuaard naag srg uee; o
sanJud pajeias wolg /oy sueey (1)

laywasep Anedwop 8

2

PIOY 93 PUR HIOT YXIBE] 6 [0 941UBA RIL0P,

s A . GO Lot zh E1l (A7 £6°C - [elo4 4 =10,
0071l 00T 144 - - - - sygaueg Wallhodwa 1504 ¥

- - (QCIL 30 ) s10(] Juspuadopuy

(SN
Q& Crr o807 QF 1L - - PUS 2ARIDANT-UGN O 2[qrieg Uolssuumioy; €
ol 418 - - . - i {sqx
) 10 39) BIOL0ATYT SMINWING 0) 2jquikd noyesuniiay =

@ _,P“C.w.&?ﬁwuwwﬁw ﬁvuﬁﬂ?wuzﬂ &

saemonIRg

saned paje[al LM suonorsurIy 0} uonuEr ut porad Funredss 943 Jo pue s e Fupurisino 31w saawreg Sumogoy ayy, (H)

HIOT YOIV 6T (1 IATUSA WO L2
610T GBI 6T 1} JAUUUaA O,
zagearety Lueduwony Buipioy 911 DU 8107 IHIRK 6T 1 IS0 Y0P,

YO TG 6T GERLLY [+ %A L 680 ]y 19°98P 1 - FASIA ¢ I 9OL'Y
J[BUEQ D) Lo paInul
GE0 go-r - - 650 {51 - - - - 5030aGKd FANCHSTUIUPY IR Jo yuawssinquwy| ¢
- oY - - - - - - - 0z'T {xmy Brpnpxa) saopaeg Sunerad jo funaaay| b
{xuy
- 96Tt - - - - - - - 96Ty FUHnHXR) UONVININWAL J Py JO JuSIssmGuy| €
DY L D0 [ 0L 0L - - - - - - (X0} BUpnpPKa) §90lIeg Jo SuLepusy| €
RITLO 6T S TTR 4 gkt [GiTs S6 199 PUIPLAIQT JO Judiagd 1
‘0N
SIBARIR ] °
ag

(1 pue g "y 1083387 Ul 0 PILIBIDL SILIEJ YILv 0L PAIIIUD SUONIBSURL], (9)

(83

{PAITIS DLATOURO SSITUN SR YN VL SIULOUIE Y

GEUGT S TO 16 d SUIHEIO) P oy pIRsiie s910,
QLITATT IHOITEA TIVE AVMAIVO

VZOTUSIVI 1L POPLS XuaA Ui IOy §1uSUSIeig it




CWAY RATL FREIGUT LIMITED

2 to and forming part o{1he Consolidated Finsncial Statcinents for the year endad 41 March 2020
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MR Lakhs, unlens otheowine shudenl)

BEARNINGS PER SITARR

The nanber of shave e weighted average nuinber of shares outstanding during the vear.

sedd fy cosnputing Basic and Dilute

(#) Reconciliation of earnings used in calculating earnings per share

ticulars
Profi? atiributable to the equity helders of the Group used in caicolating basic earnings per share

(b) Weighted average nuniber of shares used as the denominator

Particulars

Weighted average number of ordinary equity shares 2,015.00 2,015.00
Weighted average number of ordinary eguity shares tobe issued v conversion of compulsory .

N gh(&d AVETAge T aber of ordinary souity shares to be issued upon conversion of compulsory 2,006.506 2,006.G6
convertible preference shares

Total Nuniber of shares used as the depominator for caleulating carning per share 4.021.90 4,021,906

(¢) Basie and Diluted earnings per share

[Particulars
[Total Basic and Diluted earings per share attributable to the equity holders of the Group (TNR)

(@) Information concerning the classification of securities

Compulsorily Convertible Prefevence Sharves (CCPS): 120,000,000 Compulsory Convertible Preference Shares of Rs. 24.65 each were issued in August 2010
1o Blackstone GPV Capital Partners (Mauriting) V-H Limited (Blackstone) against cash. During previous year, the Group's CCPS have been acquired by GDL.
These CCPS holders shall be entitled to non-cumnulative dividend of 0.0001% of the face value of CCPS, as and when declared by the Group's Board prior to
and in preference to the pavinent of any dividend on the Equity Shares. The Holders of CCPS shall also be entilled 1o parlicipale in dividends issued by the
Group over and above the Preferred Dividend on an "as-if converted’ basis. Subjeet to applicable laws, GDL holding the CCPS shall have the voting rights to
vote on all matters to be decided by the Gronp as if the GDL CCPS had been converted inlo Equity Shares at the Conversion ratio, These CCPS represents
2,006,96 Lakhs underlying equity shares which will be issued to the holders on the date of conversion.

Collateral against borrowings
All enrrent and non-curvent assets of the company are charged as security against debt facilities from the lender. For earrying amount of assets charged as
security refer note 36.

ASSETS CHARGED AS SECURITY

The carrying amounts of assels charged as security fur current and non - vurrent borrowings ane

Particulars Notes FiA L EHT6

Current Assets

Financial Assets

First Charge

- Contraet Assets 6(b},19 88.93 29.69
- Current Investiments 6(a) 5,973.39 2,222.04
- Trade Receivables 6(bh) 9,113.50 7,598.00
- Cash and Cash Equivalents 6(c) 448.52 573.42
- Bank Balanees other than above 6(d) 4.25 2.86
- Others Financial Assets 6(e) 171,09 378,54
- Others Current Assets 10 522.97 74125
Total Current Assets charged as Security 16,322.65 11,545.80

Non-Current Assets

First Charge

Property, Plant and Eguipment : 75.150.90 70,639.48
Capital Work-in-Progress 3(a) 542.21 159.59
Other intangible assets 4 2,046.95 2,306.95
Other Financial Assets 6(e) 841.07 660,73
Tncome tax s (Net) 9 515.99 947.70
Other Non-enrrent Assets 3 576,22 558.01
‘Total Non-Current Assets charged as Security 79,679.34 81,272.76

Tolal Assets charged as Security 06,001.99 92,818.56




GATEWAY RATL FREIGHT LIMITED
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DISCLOSURE OF UNHEDGED EXPOSURE

vative instrument or otherwise as at March 31, 2020 arve as follows:

The foreign currency outstanding balances that have not been hedged b;

Particulars

VRO

Buyers’ Credit

Interest Acerued but not due on Buveys' Credit I EURO | -

TERIRISES

TOMICRO AND SMAILL E

‘The Micro, Small and Medium Enterprises have been identified by the Group from the available information, which as been refi bort by the anditors.

According to such identification, the disclosures a8 per Section 22 of "The Micro, Small and Medium Entevprise Development (MSMED) Act, 2006 areas follows:

Particulars

The principal amount and the interest due thereon remaining unpaid to any
supplier

~ Principal amount .
- Interest thereon -

131,06

115.48 -

The amount of interest paid by the buyer in terms of section 18, along with
the amounts of the payment made to the supplier beyond the appointed day.

The amount of interest due and payable for the year of delay in making
payment (which have been paid but bevond the appointed day doring the
year) but without adding the interest specified under this act. _ - . .

The amount of inlerest accrued and remaining unpaid. -

The amount of further interest remaining due and payable even in the
sueceeding vears, until such date when the interest dues above are actually
paid 1o the small investor, - -

The above information has been determined to the extent sueh parties could be identified on the basis of the information available with the Group regarding the
status of suppliers nnder the MSMED.

Due to eutbreak of COVID-19 globally and in India, the Group's management has made an initial assessment of impact on business and financial risks on account
of COVID-19. Considering that the Group is in the business of providing inter-inodal logistics services and is operating Intand Container Depot (1CD) which are
considered under Essential Services, the management believes that the impact of this outbrenk on the business und financial position of the Group will not be
significant, The management does not sec any risks in the Gronp's ability to continuc as a going concern and meeting its labilities as and when they fall due. The
impact of the Covid-19 pandeniic on future business operation of the Group may be different from that estimated as at the date of approval of these financial
results/statements considering the uncertainty in overall economie environment and the Group will continue to elosely monitor imy material changes to fature
economic conditions.




SAINJTIA JUIOL pUE $aJB10SSY Woy S1yold 30 aI8YsS [T10],
£210}JUdA Jul0f Moy 51gold Jo uTYS

sIe[ndnIeg

3Wo02 Ul 3AISU3YIIdUI0I [B]O],
suonedsdo panunuoedsIp Wodj $s0] 10 1jo3d x1-1504
suonelado Suinunuod wody (sso))/igolg
:J0 3Iegs 5,dNA1D Ay} JO SJUNOWR 2} BIS
AIMIT3A U0l {ellajeartll A[[enplalpul Jo Junowre JuL{118d 918338y

sIenauIe g

$9Im31094 UIOL 10} HOURULIOUI [BRURULY pasieurums (Q)

- 01'S ors slusWlsaau] 3ugumoddy Amby [ejo]

PO ARMIRE) JAUTRIUGY)

poye Aunby AINJUIA IUTOf

1sada)uul SIS

pPoidIN dgsuone(ay AiQua ayy Jo aureN

Qmpmiﬂﬂrvac Jous v aoeid

0T MR 1S || 00T Y218 BLOT ([2amy IE 0TOT Y 1& BB UROY

anjeA e pajond)

yinoury furiiaey

"ploy s1y21 Bunoa jo uonaodord a3 se awes s 1saamul diysisumo jo uontodosd ay) pue ‘sseuisnq Jo adeld ediouud 118y 0s{s st uonjedlsidal 10 uonerodiooul jo LUNED SY T, ‘[BLI91BUIWI St ‘sI0lap
1 jo uowuido i) Ut * 0zoz Yaaey 1€ e st axmuas juiof Y], ‘porjaur Ainba uisn 10§ pajunoIe St IR INIUAA JUIOf [ELIaJRILT A[[ENPIAIPUI JO JIQUINT SUC UY 1S3I3TUT Seq palitl] S, ey Lemaien
AIMIUAA JUIOf [BLAIMIRWIL A[|BNPLATPUT (B)

STLLIINT ATHLO NI SLSTYAINT

ob

DZTOT YSIMN TE POPUSI 1034 941 10] SI00WIRIS [WDUBUL] poJupI[Osto)) 973 JO Hed JUIUIIO) PUE 03 poXaudd 910N

QAYVATT JHOMEAYS TIVA AVMALVO



GATEWAY RAIL PREIGHT LIMITED
Notes annexesd ipand forniing purt of the Consolidaled Financial Statements for the vear ended 31 March 2020
(Al wmotnts in INR Likhs, anhess otherwise stuted)

41 During the previous year, the Group, GDL and Blackstope GPV Capital Partners (Manritius) V-H Limited had entered into a Share Purchased Agreement for
pirrchase of balance 1200 lakh Compulsary Convertible Preference Shares and 100 equity shan: of the Group held by Blackstone, a1 a total consideration of
Rs.58,066 lakhs. Post-zequisition of the shares acquired from Blackstone, GDL became the Holding Group with ¢99.93% shareholding as on March x, 201y with
effect from March 29, 2019.

42 The liguces for the corresponding previous period have been regrouped/eclassilied wherever nevessary, 10 make them comparuble.

¥or S.R. Batliboi & Co. LLV For nnd on behalf of the Roard of Directors of
Chartered Accountants Gatewny Rail Preight Limited
1CAI Firm registration number : 30100;{E/E300005
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per Vishal Sharma R\ m}&.b VJJ),‘.":' Prem Kishan Dass Gupla Suchin Surendra Rhunushali
Partner G ;v IJG' Chairman ond Director, Chief Executive Officer
Membership No. ; 66766 Managing Director and Chief Financial Officer

DIN:- 00011670 DIN:~ 01479918
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Nandan Chopra
Senjor Vice President
(Finunce and Accounts) and
Group Scerctacy

Place: Parldabad Place: New Dethi
Date: § Jitor 2020 Dite: 5 June 2020
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